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ABSTRACT 
INTRODUCTION 
Small Scale Industry in India has emerged as a dynamic 
and vibrant sector of the economy. Small Scale Sector has an 
active and critical role in generating and providing 
employment opportunities at lower capital cost, establishing 
wide entrepreneurial base, dispersal of industries in rural / 
backward areas, reduction of disparities, equatable distribution 
of national income and wealth and promotion of 
ancillarisation through symbiotic integration and organic 
linkages with large industries so as to contribute to overall 
industrial growth. 
One of the major handicaps in developing the new small 
scale units and transforming the existing ones from traditional 
to modern lines of manufacture is the shortage of finance. In 
the absence of this powerful grease, a number of well-
conceived schemes confine their existence only on paper and 
seldom find an opportunity to fruition. The shortage of this 
lubricant forces entrepreneurs to use second hand machines. 
( 2 ) 
inferior methods of production, and ineffective techniques of 
marketing. This problem, in fact is so severs and extensive 
that every problem, whether of inadequacy of raw material or 
shortage of power, labour or marketing, turns in its ultimate 
analysis a problem of finance. 
The object of the present study, therefore, is to analysis 
the role of various agencies, particularly the financial 
institutions, in meeting the vital needs of finance of the small 
scale industrial sector. The study of this aspects is topical 
as well as interesting to x-ray the widely publicised role of 
financial institution in extending credit to small-scale 
industries and to highlight the problem faced by 
entrepreneurs. 
The study was confined to a period of sixteen years 
from 1980-81 to 1995-96. This was because published data 
regarding financial assistance from various financial 
institutions to small industries in Rajasthan were available 
upto 1996 only. 
( 3 ) 
OBJECTIVES 
The present study relates mainly to the impact of 
institutional finance on the growth of small-scale industries 
in the state of Rajasthan. The main objectives of the study 
are : 
(1) To find out the nature and quantum of finance required 
in small-scale industries. 
(2) To find out the present methods of financing in small 
scale industries. 
(3) To understand the extent of Institutional financing in 
small scale industries. 
(4) To examine the role of Rajasthan Financial Corporation 
for the growth of small scale industries. 
(5) To find out the viability and convenience available 
through various financing agencies, say commercial 
banks, financing corporations etc. 
(6) To suggest remedial measures to promote economic 
viability and growth of small scale industries. 
HYPOTHESES 
Keeping in view the objectives of the study, the 
( 4 ) 
following hypotheses and proposed to be tested in the context 
of the small scale industries units of Rajasthan : 
(1) The requirements of finance differ in different 
industrial groups and areas. 
(2) The institutions which finance small scale industries 
have some order of preference while financing. 
(3) The most important inhabiting factor in setting up of a 
small scale units is the shortage of finance. 
(4) Institutional finance create an environment of 
investment vis-a-vis establish the soundness of the 
project by processing it before advancing the loan. 
(5) Survival of the unit amidst competitions need with 
improved technology and more finance. 
(6) Units which are Government protection / Guarantee get 
easy finance at easy finance at easy terms and 
conditions. 
PLAN OF WORK 
The study comprises seven chapters. The First Chapter 
makes an attempt to study the economy of Rajasthan. The 
( 5 ) 
Second Chapter deals with Small Scale Industries - an 
overview. It also presents and analysis of different problems 
facing the small scale units 
Small Scale Industries in Rajasthan have been disscused 
in Chapter Third. The Fourth Chapter is devoted towards 
Concessions and Incentives to Small Scale Industries in 
Rajasthan. Institutional Assistance to Small Scale Industries 
in Rajasthan have been studied in Chapter Fifth. The Sixth 
Chapter contains the role of Rajasthan Financial Corporation 
in promotion to Small Scale Industries. Chapter Seventh 
covers Summary and Conclusion. 
METHODOLOGY : 
The study is mainly based on secondary data collected 
from many published documents to the central and state 
Governments and the Reserve Bank of India. At the central 
Government level, published documents studied include the 
Five-Year Plans, Industrial policy Resolution, Reports of 
various committees and commissions. Annual Reports and 
other relevant publications of the Development Commissioner, 
( 6 ) 
Small Scale Industries. 
The SSI units have to encounter a number of problems 
while dealing with banks. Main problems are high margin, 
advances against pledge, advances against receivable, 
multiplicity of limits, differential rates of interest, avoidable 
delays and managerial residity etc. 
A very high margin between thirty and forty per cent is 
retained by commercial banks. This might be reduced to 25 
percent. The State Bank of India retains a lower margin but 
the mode of valuation of goods at controlled price, cost 
price or market price, whichever is lower, neutralised the 
benefit. Hence the valuation of stock should be done at cost 
price or market price whichever is lower. Similarly, the 
valuation of finished goods should be based at wholesale 
price less discounts allowed by the manufacturer. 
The working capital advance provided by commercial 
banks to the small scale sector is generally on pledge basis 
which takes a good deal of time of the small scale units in 
( 7 ) 
releasing and depositing of stock. Hence, advance should be 
given against hypothecation of stocks. 
Receivables constitute about forty two per cent of the 
gross working capital oi' small scale units but advances against 
them are insignificant. Hence, more advances should be 
sanctioned against receivables. 
Multiplicity of limits sanctioned to a unit cause 
hardship, particularly with the variation in the demand and 
supply. A common limits should, therefore, be sanctioned. 
To help the smaller units, the State Bank group chages 
interest on graded scale, the rate of interest rising with the 
increase in the size of the advance. Other banks particularly 
the nationalised ones should also follow this example and 
modify their interest structure on the pattern of the State 
Bank of India. 
Traditional management is the main constraint in 
increasing the quantum of assistance to the small scale sector. 
Bank agents should, therefore, be exposed to orientation 
( 8 ) 
coursed and latest banking practices. Their discretionary 
powers should also be suitably amended. Branch agents should 
also be assured that no risk is involved if an account goes bad 
as a result of bonafide action. 
Rates of interest on borrowing by export-oriented units 
should further be liberlised to bring them on a bar with those 
prevailing in countries like South Korea, Taiwan etc. This 
will improve the efficiency and performance of SSI units in 
the international market. 
To avoid a delay in processing application for new loans 
or enhancement in loans, sufficient sanctioning powers should 
be given to the branch manager to avoid correspondence with 
the higher controlling officers. 
Technically qualified / experienced persons should be 
provided liberal financial assistance by other commercial 
banks by formulating schemes like Technical Entrepreneurs 
Scheme of the State Bank of India. 
Since majority of the small-scale industrial units 
( 9 ) 
located in Rajasthan are using age-old and obsolete methods 
of production, the commercial banks should provide liberal 
finance for upgradation of technology. 
The branches of commercial banks should be opened in 
various industrial estates which are being developed by the 
State government to increased easy availability of Banking 
facilities. 
Although the guidelines of the Reserve Bank of India 
emphasis that security should not be the creterion for grant 
of advances to small-scale sector but at the operating level 
the functionaries are too rigid while sanctioning advance 
without collecteral security. Therefore, the commercial banks 
should envolve a need based instead of security -based 
financing policy for assisting the small sector. 
A need for revolutionary dynamism in bank finance 
requires personnel with dynamic outlook and promotional 
approach, particularly in branches at the growth centres of 
small scale industries. 
( 1 0 ) 
Financial discipline on the part of small scale units is 
a must to induce greater finance by banks to the small sector. 
Hence, they should be able to land their utmost co-operation 
to the Banks. 
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INTROTUCTION 
Small Scale Industry in India has emerged as a 
dynamic ad vibrant sector of the economy. Small Scale 
Sector has an active and critical role in generating and 
providing employment opportunities at lower capital cost, 
establishing wide entrepreneurial base, dispersal of 
industries in rural/backward areas, reduction of disparities, 
equatable ditribution of national income and wealth and 
promotion of ancillarisation through symbiotic integration 
and organic linkages with large industries so as to 
contribute to overall industrial growth. 
One of the major handicaps in developing the new 
small scale units and transforming the existing ones from 
traditional to modern lines of manufacture is the shortage 
of finance. In the absence of this powerful grease, a 
number of well-conceived schemes confine their exitence only 
on paper and seldom find an opportunity to fruition. The 
shortage of this lubricant forces entrepreneurs to use 
second hand machines, inferior methods of production, and 
ineffective techniques of marketing. This problem, in fact, 
is so severs and extensive that every problem, whether of 
inadequacy of raw material or shortage of power, labour or 
marketing, turns in its ultimate analysis a problem of 
finance. 
The object of the present study, therefore, is to 
analyse the role of various agencies, particularly the 
financial institutions, in meeting the vital needs of 
finance of the small-scale industrial sector. The study of 
this aspect is topical as well as interesting to x-ray the 
widely publicised role of financial institutions in 
extending credit to small-scale industries and to high-
light the problems faced by entrepreneurs. 
The study was confined to a period of sixteen years 
from 1980-81 to 1995-96. This was because published data 
regarding financial assistance from various financial 
institutions to small-scale industries in Rajasthan were 
available upto 1996 only. 
OBJECTIVES 
The present study relates mainly to the impact of 
institutional finance on the growth of small-scale 
industries in the state of Rajasthan. The main objectives 
of the study are : 
(1) To find out the nature and quantum of finance 
required in small-scale industries. 
(2) To find out the present methods of financing in 
small-scale industries. 
vx 
(3) To understand the extent of Institutional financing 
in small scale industries. 
(4) To examine the role of Rajasthan Financial 
Corporation for the growth of small scale 
industries. 
(5) To find out the viability and convenience available 
through various financing agencies, say commercial 
banks/ financing corporation etc. 
(6) To suggest remedial measures to promote economic 
viability and growth of small scale industries. 
HYPOTHESES 
Keeping in view the objective of the study, the 
following hypotheses are proposed to be tested in the 
context of the small scale industrial units of Rajasthan: 
(1) The requirements of finance differ in different 
indutrial groups and areas. 
(2) The institutions which finance small scale 
industries have some order of preference while 
financing. 
(3) The most important inhabiting factor in setting up 
of a small scale units is the shortage of finance. 
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(4) Institutional finance create an environments of 
investment vis-a-vis establish the soundness of the 
project by processing it before advancing the loan. 
(5) Survival of the unit amidst competitions need with 
improved technology and more finance. 
(6) Units which are Government protection/Guarantee get 
easy finance at easy terms and conditions. 
PLAN OF WORK 
The study comprises seven chapters. The First 
Chapter makes an attempt to study the Economy of Rajasthan. 
The Second Chapter deals with Small-Scale Industries - an 
overview. It also presents and analysis of different 
problems facing the small scale units. 
Small-Scale Industries in Rajasthan have been 
discussed in Chapter Third, The Fourth Chapter is devoted 
to us concessions and incentive to Small-Scale Industries in 
Rajasthan. Institutional Assistance to Small-Scale 
Industries in Rajasthan have been studied in Chapter Fifth. 
The sixth chapter contains the role of Rajasthan Financial 
Corporation in promotion to Small-Scale Industries. Chapter 
Seventh covers Summary and Conclusion. 
viii 
METHODOLOGY 
The study is mainly based on secondary data 
collected from many published documents to the Central and 
State Governments and the Reserve Bank of India. At the 
Central Government level, published documents studied 
include the Five-Year Plans, Industrial Policy Resolution, 
Reports of various committees and commissions. Annual 
Reports and other relevant publications of the Development 
Commissioner, Small-Scale Industries. 
CHAPTER - I 
ECONOMY OF RAJASTHAN 
Topography 
Rajasthan formed by the integration of 19 princely 
States and 3 Chief-ships is geographically the second 
largest tate in the Indian Union. It is located in the 
north western part of Indian and shares geographical 
boundaries with Punjab, Haryana, Uttar Pradesh, Madhya 
Pradesh and Gujarat in India.It alsohas a large international 
boundary with Pakistan. It's geographical location is 
between the 23°-3'N and 30°-12'N latitudes and 69°-30'E and 
o 1 
78 -17'E longitudes approximately. 
Area 
It has total area of 3,42,239 sq. km. About 4,500 
sq. km. area of Rajasthan in Alwar district is included in 
the National Capital Region (NCR). The National Capital 
Region (NCR) centred around New Delhi, the Indian capital, 
is being developed in an integrated manner as an industrial 
growth centre with considerable central investment in 
infrastructural facilities. Seven Industrial Areas in the 
district of Alwar fall within this region and are 50-100 kms 
2 from New Delhi. The salient features of Rajasthan are given 
in table below: 
TABLE - 1.1 
SI. No. 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
Items 
Area 
Districts 
Sub Divisions 
Tehsils 
Zila Parishads 
Panchayat Samities 
Village Panchayat 
Total Villages 
Inhabited Villages 
Towns 
Year 
1991 
1994 
1996 
1996 
1994 
1991 
1994-95 
1991 
1991 
1991 
Unit 
Lakh Sq. Km. 
Number 
Number 
Number 
Number 
Number 
Number 
Number 
Number 
Number 
Parti-
culars 
3.42 
31 
100 
229 
31 
237 
9185 
39810 
37889 
222 
Source Directorate of Economics & Statistics, Jaipur 
Rajasthan is an unusually diverse State. The region 
to the West and North-West comprising 11 districts and more 
than 61 per cent of the total area is known as Great Indian 
Desert "The Thar" carrying about 39.79 per cent of its 
population. The tribal area in the south constitutes 5.85 
per cent of the State's land mass and has 8 per cent of its 
population. The other remaining area i.e.^  33.04 per cent 
3 
habltates 52.21 per cent of the total population. 
Details of the desert and tribal areas and 
population (1991) alongwith State figures are indicated in 
the following table: 
TABLE -1.2 
Item 
1. State 
2. Desert Area 
(PercQitage 
to total) 
3. Tribal Area 
(Percentage 
(to total) 
4. Other areas 
(Percentage 
to total) 
Area 
(Lakh Sq.Rn) 
3.42 
2.09 
(61.11) 
0.20 
( 5.85) 
1.13 
(33.04) 
Population 
(Lakh NO.) 
440.06 
175.09 
( 39.79 ) 
35.19 
(8.00) 
229.78 
( 52.21 ) 
j 
Density of 
PopulaticHi 
(Persons/ 
Sq. km.) 
129 
84 
176 
203 
Source - Directorate of Economics & Statistics, Jaipur 
Climate and Rainfall 
The climate of the state is mostly dry with large 
extremes of temperature and rainfall. The maximum 
temperature in the State goes upto 49 C whereas the minimum 
temperature falls upto 0°C. The maximum temperature 
occasionally reading 50 celsius at places in the Marusthali 
as at Ganganagar Barmer recorded 49.4 celsius temperature 
4 
on 3rd June, 1994. 
TABLE -1.3 
TEMPERATURE AND HUMIDITY 
Year 
1990 
1991 
1992 
1993 
1994 
Maximum 
Ternperature 
4 9 . 0 
4 9 . 0 
5 0 . 0 
48 .0 
5 0 . 0 
Minimum 
Temperature 
0 .0 
0 .0 
0 .0 
1.0 
0 .0 
Mean 
Ternperature 
(average) 
2 4 . 5 
2 4 . 5 
2 5 . 0 
2 4 . 0 
25 .0 
Humidity 
6 0 . 2 1 
6 4 . 0 6 
6 2 . 3 3 
5 7 . 4 4 
6 3 . 2 9 
Source .; Directorate of Economics and Statistics, 
Rajasthan 
The rainfall in the state is not only meagre but 
also varies year to year and creates drought condition 
frequently. The normal annual rainfall in the State varies 
from 16.40 cms. to 100.47 cms. 
Population 
Rajasthan ranks ninth in total population among the 
states of Indian Union 1991. According to the 1991 census, 
the total population of Rajasthan is 44005990 which is about 
5.19 of the total population of the country. Out of the 
total state population 33938077 is rural and 10067113 is 
urban of the total population of 4.40 crores, 
malesconstitute 2.30 crores (52.27%) and the remaining 
2.10 (47.73%) crores are females. 77.12 per cent of the 
total population in the state lived in rural areas and 
22.88 per cent lived in urban areas. During the decade 1981-91 
the state has registered a growth rate of 2.80 per cent as 
against the growth rate of 2.35 per cent for the whole 
country. 
The following table shows the growth of population 
of Rajasthan since 1951 compared to the average in India: 
TABLE - 1.4 
POPULATION TREND IN RAJASTHAN 
Year 
1951 
1961 
1971 
1981 
1991 
Total Population(in Crore) 
Rajasthan India 
1.60 3 6 . 0 1 
2 .02 4 3 . 9 1 
2 . 5 7 54 .70 
3 . 4 1 68 .38 
4 . 3 9 8 4 . 4 3 
Population Growth 
Rajasthan 
1 5 . 2 
26 .2 
2 7 . 6 3 
32 .36 
36 .80 
Rate 
India 
1 3 . 3 
1 9 . 3 
24 .80 
24 .74 
25 .40 
Source Basic Statistics, Rajasthan 
Density of Population 
Population density is the numbers of person living 
per sq km. area. The overall density of population in 
Rajasthan state is 129 persons per sq. km. as per the 1991 
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census which is less than that of India 274 per sq. km. 
Literacy 
The literacy percentage in Rajasthan is 38.55 which 
is less than the national average of 52.11 per cent. 55.07 
per cent males and 20.84 per cent for females in the State 
were literate in the year 1991, whereas 63.9 per cent males 
and 39.4 per cent females have been registered as literate 
in India. The sex ratio in Rajasthan is 913 as against 929 
in India percentage of literate persons to total population 
in the year 1951 was only 8.95 which increased 15.21 in 
1961, 19.07 in 1971, 24.38 in 1981 and 38.81 in 1991. 
Kerala retained its position by being on top with 90.59 
per cent literacy rate in the country. Bihar stood at the 
bottom with a literacy rate 38.54 per cent. Thus, 
Rajasthan remains the second most backward state in terms of 
8 literacy. 
Agriculture 
Agriculture is the main source of livelihood for the 
people of Rajasthan. A study of composition of the Net State 
Domestic Production indicates that the primary sector which 
includes agriculture, animal husbandary, fishing, forestry, 
mining and quarrying still continues to dominate the State's 
economy as nearly 42 to 48 per cent value additions is 
generated by this sector in the state. 
TABLE - 1.5 
Crop 
Cereals 
Kharif 
Rabi 
Pulses 
Kharif 
Rabi 
Foodgrains 
Kharif 
Rabi 
Oilseeds 
Kharif 
Rabi 
Sugarcane 
Cotton 
Area (in lakh hectares) 
1993-94 1994-95 
(Revised) (Final) 
83.01 
61.09 
21.92 
33.28 
20.66 
12.62 
116.29 
81.75 
34.54 
36.11 
11.73 
24.38 
0.21 
5.18 
93.05 
67.46 
25.59 
36.02 
19.77 
16.25 
129.07 
87.23 
41.84 
34.83 
10.85 
23.98 
0.22 
4.86 
1995-96 
(Likely) 
82.58 
58.85 
23.73 
38.01 
21.87 
16.14 
120.59 
80.72 
39.87 
38.42 
12.08 
26.34 
0.21 
5.72 
Production 
1993-94 
(Revised) 
59.84 
22.78 
37.06 
10.71 
2.77 
7.94 
70.55 
25.55 
45.00 
24.05 
6.42 
17.63 
10.20 
8.39 
(in lakh tonnes) 
1994-95 
(Final) 
97.34 
36.84 
60.50 
19.66 
5.46 
14.20 
117.00 
42.30 
74.70 
28.29 
7.52 
20.77 
9.87 
8.75 
1995-96 
(Likely) 
87.61 
24.22 
63.39 
18.74 
4.63 
14.11 
106.35 
28.85 
77.50 
36.14 
7.93 
28.27 
9.58 
10.07 
Source : 
Production in lakh bales (each bale of 170 Kg.) 
Directorate of Economics ft Statistics, Jaipur 
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Area under Kharif food grains in 1995-96 is likely 
to be 80.72 lakh hectares as compared to 87.23 lakh hectares 
in 1994-95. Kharif foodgrain production is estimated to be 
28.85 lakh tonnes in 1995-96 as compared to 42.30 lakh 
tonnes in 1994-95 showing a decrease by 31.80 per cent. The 
main contributor in Kharif cereals are Bajra and Maize. 
The production of Bajra in the year 1995-96 is estimated to 
be 10.76 lakh tonnes which was 25.61 lakh tonnes in 1994-95 
showing a decrease by 57.99 per cent/ while the production 
of maize is estimated to be 9.71 lakh tonnes during 1995-96 
from 6.72 lakh tonnes during previous year registering an 
increase of 44. 9 per cent. 
The production of Rabi foodgrain in 1995-96 is 
likely to be 77.50 lakh tonnes from 74.70 lakh tonnes in 
1994-95 thereby showing a marginal increase by 3.75 per 
cent.. The main contributor Rabi Cereals is wheat which is 
expected to be 58.30 lakh tonnes in the year 1995-96 from 
56.13 lakh tonnes in 1994-95 showing an increase by 3.87 
per cent. Production of Barley is likely to increase upto 
5.09 lakh tonnes from 4.37 lakh tonnes during the reference 
period. 
Pulses are a rich source of energy and minerals and 
constitute an important source of dietary proteins. The 
production of Kharif pulses is likely to be 4.63 lakh tonnes 
in 1995-96 from 5.46 lakh tonnes in 199*f-95, showing a 
decrease by 15.20 per cent. The production of gram is 
likely to reach 13.87 lakh tonnes in 1995-96 which was 13.71 
lakh tonnes in 1994-95 showing a marginal increase by 1.17 
per cent. 
Production of oil seeds includes groundnut, sesamum, 
soyabe and castor seed during Kharif season and rape and 
mustard, taramira and linseed in Rabi season. Production 
of oil seeds during 1995-96 has surpassed all previous 
records. The production of oil seeds in 1995-96 is 
estimated to be 36.14 lakh tonnes from 28.29 lakh tonnes 
(record production) in 1994-95, showing an increase by 
27.75 per cent over the previous year. The production of 
Kharif oil seeds is estimated to be 7.93 lakh tonnes in 
1995-96 from 7.52 lakh tonnes in 1994-95, rising by 5.45 
per cent. The production of Rabi oilseeds is likely to reach 
28.21 lakh tonnes in 1995-96 from 20.77 lakh tonnes in 
1994-95, showing an increase by 35.82 per cent. The 
production of Rape and Mustard is likely to be 27.28 lakh 
tonnes in 1995-96 from 20.12 lakh tonnes in 1994-95 showing 
an increase by 35.59 per cent. 
The production of sugar cane during the year 
1994-95 which was 9.87 lakh tonnes is likely to go down to 
9.58 lakh tonnes in 1995-96. 
Cotton is an important cash crop being grown in the 
State especially in Ganganagar district. Its production is 
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continuously increasing from 8.39 lakh bales in 1993-94 to 
8.75 lakh bales in 1994-95. Further, it is expected to 
increase at the level of 10.07 lakh bales in 1995-96 showing 
an increase by 15.09 per cent over the previous year. 
Irrigation 
The State of Rajasthan is only the State in India 
which hardly has merely 1.04% of water resources. 
Rajasthan has 3.42 crore hectares geographical 
areas, out of which 50% area is cultivable. The 
agriculture production of the State mainly depend upon 
south-east monsoon rain. The rainfall behaviour generally 
remains as normal, being irregular, scanty, untimely 
unevenly distributed with prolonged drought periods and 
occasional local floods (Jaipur 1981, Jodhpur 1990). The 
water resources of the State are very much limited and 
meagre comprising only 1% of the national gross water 
resources. Three are the main sources of irrigation in 
9 
Rajasthan. 
(1) Well and Tubewells 
(2) Tanks 
(3) Canals 
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Details of source-wise area irrigated during 
1991-92 to 1993-94 are given below :-
TABLE - 1.6 
Source of 
irrigation 
1. Canals 
2. Tanks 
3. Wells and 
Tube-\«lls 
4. Others 
5. Total 
Net area irrigated 
1991-92 
1424 
163 
2702 
54 
4343 
1992-93 1993-94 
1428 1373 
207 170 
2803 3009 
33 45 
4471 4597 
lArea in 
Gross 
1991-92 
1856 
181 
3170 
57 
5264 
•000 Hectares) 
area irrigated 
1992-93 1993-94 
1990 1835 
230 189 
3231 3523 
35 48 
5486 5595 
Source ! - Directorate of Economics & Statistics, Jaipur 
Gambling of monsoon and scanty water resources are 
main constraints to the economic development of the State. 
The rivers except Chambal are seasonal and rainfed in the 
State. Wells and Tanks are also heavily dependent on 
rainfall. Even after the full exploitation of all the 
available irrigation potential about 50% of the cultivated 
area will remain rainfed. The rainfed area consisted of 
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over 70% crop land. To stabilize and minimize the 
fluctuations in agricultural production, irrigation is 
viable source. State financed and centrally assisted 
multipurpose, major, medium, minor and modernized projects 
are providing better irrigation facilities to the State 
agriculture. There are many impediments to the development 
of irrigation facility, like, low key priority to rural 
electrification, inadequate maintenance, land acquisition, 
forest clearance and spreading of available resources over 
a number of projects etc. 
Animal Husbandary 
Animal husbandary is the most important occupation 
and plays a significant role in the economy of Rajasthan. 
Livestock is one of the important resource in rural 
Rajasthan in general. About 12% of the total cattle wealth 
of our country is available in Rajasthan. In this way 
animal husbandary remains the prime occupation (55 million 
livestock) in Rajasthan. Livestock industry is responsible 
for the 19% State income which comes in various forms, like 
ghee, bones, wool, meat, mutton, milk, etc. Udaipur, 
Barmer, Jaipur, and Nagaur are the district with the highest 
10 
concentration on livestock. 
Keeping in view the bulk availability of livestock 
in the State following small and large scale industries 
13 
should be established besides the existing livestock based 
industries at every town and district headquarters in the 
State to create the market and employment opportunities. 
(a 
(b 
(c 
(d 
(e 
(f 
(g 
(h 
Milk chilling plants and Milk products 
Bone products 
Meat products 
Semi mechanized footwear 
Carpet weaving 
Sole leather tannery 
Woollen finishing and dyeing centres 
Woollen processing and combing unit 
Poultry and pig farming is still under-developed in 
the State, for that technical know-how, cross-breed chickens 
and money should be provided to the marginal and cooperative 
farmer. The growth of livestock and poultry is given in the 
table Ne.1.7. 
TABLE - 1.7 
LIVESTOCK AND POULTRY 
RAJASTHAN 
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Item 
A. Livestodc 
1. 
2. 
3. 
Cattla 
1.1 Cross Bread 
1.2 Indigenous 
Buffaloes 
2.1 He-buffaloes 
over t±xee years 
2.2 She-buffaloes 
over three year 
Others 
3.1 Sheep 
3.2 Goats 
3.3 Horses Ponies 
3.4 Mules 
3.5 Donkeys 
3.6 Camels 
3.7 Pigs 
B. Poultry 
1 
/ 
1988 
40916939 
10921101 
74623 
10846838 
6343728 
767185 
5576543 
9932323 
12577513 
29137 
3061 
184078 
719012 
206986 
2608300 
Nunber 
1992 
4771321 
11595868 
116358 
11479510 
7746617 
993347 
6753270 
12168174 
15062589 
24630. 
3843 
192715 
730742 
248033 
300060 
Percentage 
Increase(+) 
Decrease(-) 
+16.75 
+ 6.18 
+55.93 
+ 5.83 
+22.11 
+29.48 
+21.10 
+22.51 
+19.76 
-18.30 
+25.58 
+ 4.69 
+ 1.63 
+19.83 
+15.04 
Source.s- Basic Statistics of Rajasthan 
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Forest 
Forestry have a minor importance in the State's 
economy. According to recent data, Rajasthan has 10.12% 
area under forests and it is only 33% of the total forest of 
India which is very small. Rajasthan is the second largest 
state in the country. However, the scenario of forest 
continues to be a cause of concern for the State. Now, it 
is the duty of the State Government as well as of the people 
of Rajasthan to develop the forests and preserve the existed 
forest from destroying. 
Afforestation and pasture development works have 
also been carried out under various State Plan Programmes 
and centrally sponsored scheme. During the year 1995-96, 
plantation on Government land was done on 93815 hectares 
(Upto January, 1996) and 375 lakhs seedlings have been 
distributed. For involving local people in management of 
forests, 869 village level forest protection and management 
12 
committees have been constituted in the State. 
The total forest area was 31753.57 Sq. Km. by the 
end of the year 1994-95 in the State. Out of this, 
12272.71 Sq. Km. was reserved forest, 16116.97 Sq. Km. 
was protected forest and 3363.89 Sq. Km. was unclassified 
forest area. 
16 
Though, at present, the forest resources of 
Rajasthan are limited yet there is considerable scope for 
their development and improvement provided sustained 
cooperation from the public is available at all stages. 
Mining 
The State has a rear monopoly in the country 
in respect of minerals, like lead-zinc ore, asbestos, 
calcite, gypsum and soap-stone. The western part of the 
State also have natural gas reserves. Rajasthan possesses a 
veritable range of mineral deposites and hence it is a 
museum of mineral resources in India. 
Mineral wealth of Rajasthan has a pivotal role in 
the State and national economic development. Mineral based 
industries and many ancillary and subsidiary industries are 
directly based on minerals. With respect to the value of 
mineral production, Raja?than has 1st position in copper, 
zinc concentrate. In 1993-94 the State was at 7th rank 
(after Gujarat, West Bengal, Andhra Pradesh, Maharashtra, 
Orissa and Tamil Nadu) with 1.8% share in the total value of 
mineral production in I'^ dia. Similarly, the State has 2.7% 
and 21.9% share the metallic mineral mines and total mines 
of India respectively. The State Government has declared 
the new Mineral Policy 1994, under this policy, the Mining 
Estates, where the mining leases could be granted in 
17 
1.4 
clusters has oeen assigned to RSMDC. The Mineral Production 
in Rajasthan is given in the table below during 1992-93 and 
1993-94: 
TABLE - 1.8 
MINERAL PRODUCTION 
( i n Tonnes) 
M i n e r a l s 1992-93 1993-94 
(A) Metallic Minerals 
(a) 
1. 
2. 
(b) 
1. 
2. 
3 . 
4. 
Ferrous 
Iron 
Mcuiganese 
Non-ferrous 
Si lver (X) 
Copper ore 
Lead Concentrate 
Zinc Concentrate 
38.1 
262.5 
56.65 
201.21 
2836.0 
1645.6 
32.0 
98.2 
37239.00 
1686.88 
-
_ 
(B) N o n - M e t a l l i c Minera l s 
1. 
2. 
3 . 
4. 
5. 
Asbestos 
Barytes 
Dolomite 
Calc i te 
Einerald 
37.3 
6.0 
3.1 
69.8 
34.20 
2.48 
7.30 
85.09 
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6. Felspar 
7. Flouride crude 
8. Garnet 
9. Gypsum 
10. Limestone 
11. Mica 
12. Quartz 
13. Selenite 
14. Soap stone 
15. Ochre @ 
16. China clay 
17. Run of Mine Ore 
18. Slate stone 
19. Tourmaline + 
20. VermLculite + 
21. Pyrophyllite 
22. Rock Phosphate 
23. Fire clay 
24. Silica sand 
25. Magnesite 
26. Wbolestonite + 
27. Tungstai + 
28. Jasper 
70.6 
2.8 
0.15 
1540.3 
9119.7 
0.16 
90.2 
4.4 
402.5 
240.9 
225.7 
1928.7 
24.21 
2.45 
0.10 
1621.26 
7496.56 
0.085 
367.09 
11.13 
384.58 
214.58 
229.31 
2233.23 
— 
12.7 
243.5 
1.5 
212.9 
56107.0 
3.5 
2.0 
151.00 
10.99 
977.98 
4.16 
215.22 
52410.00 
5.45 
5.48 
(c) Bui lding Materials 
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1. Building stcaie 
including Karikar 
with Bajri, sand 
stone etc. 
17669.8 25688.90 
2. Limestone (for 
lime making) 
3223.7 3010.59 
3. Marble 
4. Bentonite 
5. Ful ler ' s earth 
6. Brick earth 
and ordinary 
clay. 
2000.8 
48.7 
25.3 
3712.5 
1916.64 
31.81 
63.98 
1370.77 
Source- Bas ic S t a t i s t i c s Rajas than , 1994. 
X F i g u r e s in a c t u a l Kgs. 
@ I n c l u d e s red yel low ochre 
+ Figures in a c t u a l tonnes 
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Power 
Power is a key infrastructure for industrial 
development. As in the case of the rest of the country, 
the power supply in Rajasthan has fallen short due to 
increasing demand for power. However, the industrial sector 
is given priority for power supply and there have been no 
power cuts on industry since 1988 except for a brief spell 
in 1994. Many of the larger industrial units invest in 
adequate diesel power generating capacity to tide over the 
power shortage problem. While a No Objection Certificate 
(NOC) is required from RSEB for installing DG sets, such 
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clearance is granted within 15 days. 
Rajasthan State Electricity Board is engaged in the 
investigation and execution of various Electric projects 
and transmission and distribution of electricity. Kota 
Thermal Power Plant, Mahi Hydel Project, Beas, Chambal and 
Satpura are the principal sources of power supply to the 
State. In addition to these Rajasthan Atomic Power Project, 
Singrauli, Rihand, Anta Auriya, Narora and Dadari Gas, 
Uchahar Thermal and Tanakpur Projects in Central sector are 
also sharing power with the State. By the end of 1994-95, 
the installed capacity in the State was 3010 M.W. During 
the year 1995-96, (upto January, 1996) 35.5 MW generating 
capacity was added by commissioning of 1 x 35.5 MG gas 
turbine at Ramgarh in Jaisalmer district. Further action 
21 
has also been initiated for creating generating capacity of 
4280 MW of power in private sector with an approximate 
16 
capital cost aggregating to Rs.18,000 crores. 
Efforts were made by the State Government to 
augment generation capacity. Upto January 1996, letters 
of intent have been issued to 11 firms for setting up Naptha 
base/Heavy Distillate Thermal Power Stations at 25 places 
(with 40 MW, 50 MW, 100 MW capacities) having aggregate 
17 
installed capacity of 1330 MW. The pattern of generation, 
purchase and consumption of electricity in the State during 
three years is depcited in the following tablef 
TABLE - 1.9 
(in million units) 
Item 1993-94 1994-95 1995-96 (Provisional) 
1. Generation (Net) 
2. Purchase 
Total (1 + 2) 
3. Consunption 
(a)To other 
S ta te / 
System 
(b)To ccninon 
pool Consumer 
and PcMer 
7888.344 8150.633 8254.450 
7511.621 8272.863 8500.000 
15399.965 16423.496 16754.450 
337.404 
138.408 
284.866 
147.849 
300.00 
148.00 
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(c)Consuniers of 
Rajasthan 
(i) 
(ii) 
(iii) 
(iv) 
(V) 
(vi) 
(vii) 
Domestic 
Non-Dcmestic 
Industrial 
Agriculture 
Public Water 
Work 
Street Lighting 
Others 
11009.939 
1559.205 
539.526 
4387.903 
3522.221 
477.883 
59.733 
463.468 
11661.569 
1651.777 
599.639 
4675.381 
3704.232 
483.954 
60.598 
485.988 
12768.470 
1815.680 
625.660 
5187.830 
4043.770 
529.890 
61.290 
504.350 
Source : - Rajasthan State Electricity Board 
During the year 1995-96 (upto December, 1995), 
13048 million units power was made available in the State 
from different sources, which is more by 14.49 per cent from 
the corresponding period of last year. Although the State 
continued to face shortage of power, but for agricultural 
operation power was made available on an average of 8 hours 
a day. 
Under Rural Electrification Programme, 30758 
villages have been electrified by 1994-95. In addition to 
these, 429 villages were electrified during 1995-96 (upto 
December, 1995). Thus total 31187 villages have been 
electrified so far. 19769 wells have been energised 
during 1995-96 (upto December, 1995) making a total of 
4.97 lakh wells emergised so far. 
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Power consumption is likely to be 12768.470 million 
units during 1995-96 as against 11661.569 million units 
during the last year. Thus the per capita power consumption 
is likely to be 259 units during 1995-96 as against 244 
Ifi 
units in the previous year. 
In asignificant move, the Rajasthan Government has 
decided to privatise its power transmission and distribution 
network through a joint venture company by offering 
majority equity of 51 per cent to the private investors. 
As a part of its electricity reforms, the State 
Government will first convert its State Electricity Board 
19 (SEB) into a corporate entity under the Companies Act. 
Later, this company, being designated as Rajasthan 
State Electricity Corporation (RSEC) will in turn foat a 
subsidiary to take over the transmission and distribution by 
entering into a joint venture partnership with private 
20 
corporates. 
This is for the first time that a State Government 
has planned an innovative model to privatise its SEB as 
well as hand over transmission and distribution to private 
corporates. It may be mentioned that Orissa State 
Electricity Board (OSEB) which planned to privatise the 
electric power industry in the State as per the World Bank 
21 
model has failed. 
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Transport and Cormnunication 
If agriculture and industry are regarded as the body 
and bones of the economy, transport and communication 
constitute its nerves which help the circulation of men and 
materials. 
1. Road 
Rajasthan is one of the few States in India which is 
far below the national average in respect of road length. 
The road length per 100 Sq. Km. is likely to be 33.12 Km. 
by the end of 1995-96. It was 32.50 Km. by the end of 
1994-95, which was much below the National average of 62.0 
Km. per 100 Kms. Total road length administered by Public 
Works Department is likely to increase to 66837 Kms. during 
1995-96 from 65687 Kms. in 1994-95. Besides, 46438 Kms. 
of roads have also been constructed by other departments/ 
agencies. Since roads are crucial infrastructure for the 
development of an area, due importance has been attached 
to road construction since inception of the plan era. 
Category-wise details of the road length during last 
three years are given in table no.1.10. 
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TABLE -1.10 
Category-wise Road Length in Rajasthan (jn Kms.) 
Roads 
A. FVD Roads 
1. National 
Highways 
2. State High-
ways 
3. Major 
Distric± 
Roads 
4. Other 
District 
Roads 
5. Village 
Roads 
6. Border 
Roads 
Total (A) 
B. Other 
D^tt. 
Roads 
1993-94 
Svir- Unsur- Total 
ifa- faced 
ced 
2846 - 2846 
8647 73 8720 
3051 161 3212 
12412 1982 14394 
23338 8229 31667 
2239 - 2239 
52533 10545 63078 
- 46438 
1994-95 
Sur- Unsur-
fa- faced 
ced 
2846 
9734 76 
5372 177 
L0254 1889 
24460 8640 
2239 
54905 10782 
-
Total 
2846 
9810 
5549 
12143 
33100 
2239 
656£7 
46438 
1995-96 
Sur- Unsur- Total 
fa- faced 
ced 
2846 - 2846 
9750 60 9810 
5399 150 5549 
L0454 1689 12143 
26017 8233 34250 
2239 - 2239 
5670510132 66837 
- 46438 
Source PWD Rajasthan, Jaipur 
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To give more emphasis to the network of roads, the 
State has recently announced the "Policy on Road Development 
in Rajasthan". Its main features are to connect all the 
villages having population of 1000 and above (as per 1971 
population) by B.T. Roads during the 8th Plan period, to 
connect all villages having population of 1000 and above 
(as per 1981 and 1991 population) upto the end of 9th Five 
Year Plan, to connect all Panchayat Headquarters with 
B.T. Roads upto the end of 9th Five Year Plan irrespective 
of population, to connect all the villages of population 
750 and above of tribal and desert areas by B.T. Road by the 
end of the 9th Five Year Plan, to construct by-passes 
around major urban centres, to widen State Highways and 
District Roads, and to construct Inter-State roads. 
2. Railways 
Railways are considered the life lines of an 
ecor.omy. In this desert State too. Railways have creeped in 
slowly to make their presence felt and give a fillip to the 
State's economy. There are 3 Gauges prevalent although 
plans to convert into a Unigauge system is under way. The 
'Palance on Wheels' is Rajasthan's claim to fame in 
railways. The following table gives an overall picture of 
the railway scenario in Rajasthan. 
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Table - 1.11 
Railway Scena r io i n Rajasthan 
Particulars 
Route I&ns./ 
Gauge 
(a) Broad Gauge 
(b) Metre Gauge 
(c) Narrow 
Gauge 
Grand Total 
(a + b + c) 
Railway Zone 
Central 
Northern 
Western 
Central 
Northern 
Western 
Central 
Northern 
Western 
Years 
1990-91 
31.35 
(31.35) 
379.12 
( - ) 
824.80 
(459.35) 
-
2280.01 
2225.51 
86.51 
— 
-
5827.40 
(490.70) 
1993-94 
129.95 
(31.63) 
872.23 
( - ) 
947.86 
(459.45) 
-
1784.90 
1988.67 
84.45 
— 
-
5808.06 
(490.98) 
(F igures in b racke t show t h e e l e c t r i f i e d Gauge Kms.) 
Source: State Industrial Profile, Rajasthan,(1996-97) 
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3. Airways 
In the modern times, where time has become a severe 
constraint, people want to travel at the minimum time 
covering the farthest of distances. It is then that the 
need for air-travel arises. Rajasthan has 3 airports 
namely, 
Jaipur - Connecting Bombay, Delhi, Aurangabad, Jodhpur and 
Udaipur. The amount of cargo transport (in Kg.) for the 
year ending December, 1994 is 390919 for inward movement 
and 500119 for outward movement. 
Jodhpur - Connecting Delhi, Jaipur, Udaipur and Bombay. 
The gross inward movement of cargo transport is 66176 Kgs. 
and the gross outward movement is 28275 Kgs. 
Udaipur - It is connected to Bombay, Aurangabad, Jaipur, 
Jodhpur and Delhi. Here the gross inward movement is 
92436 Kgs. and outward is 55596 Kgs. 
Thus making the total inward movement of cargo 
549531 Kgs. and outqard transport 583990 Kgs. 
4. Post, Telegraph and Telephone Offices 
This age has been rightly called the 'Age of 
Communication' and communication has taken precedence in the 
development of all other fields. 
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The figures given below can be very rightly shown to 
indicate the growing importance of communication. 
By end 1994, there were 10282 Post Offices, 2108 
Telegraph Offices, 1240 Telephone Exchanges and 6141 Public 
Call Offices, and the number of the last one is growing 
immensely with each passing day, leaving no district 
untouched under its network howsoever remote it may be. 
5. Newspapers 
By 1994, there were more than 1916 Hindi, English 
and bilingual daily, weekly, monthly and quarterly 
newspapers. 
23 Financial Institutions 
'Finance* is the life blood of any economy. Rapid 
economic growth in the country has improved the quality of 
life for a larger number of people, but still poverty 
remains a major problem needing urgent attention. 
Difficult geographical terrain, in which the state is 
placed, makes the task of development more daunting. Rising 
expectations of the people cannot be met with the meagre 
resources of the State alone and that among others, the flow 
of institutional finance and credit needs to be harnessed 
effectively. 
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To accelerate the pace of development the banks and 
other development financial institutions have a very vital 
role to play in providing resources for generating 
additional economic activity and incomes for the people. 
State Finance Corporation 
The Rajasthan Financial Corporation (RFC) has played 
a critical role in the industrialisation of the State 
through the small and tiny industries sector. As a matter 
of fact about 90% of its total assistance has been shared by 
this sector, which is a landmark among the development 
financial institutions in the country. The Corporation has 
been operating its functional approach through 11 Regional 
Offices and 44 Branch Offices. Since its inception, the RFC 
has provided financial assistance to 63617 entrepreneurs 
amounting to Rs. 1751.60 crores. The beneficiaries vary from 
rustic craftsmen or artisan in the tiny and village sector, 
ex-servicemen and first generation entrepreneurs to 
professionals such as Doctors and Engineers, as well as the 
already established businessmen in the small and medium 
sectors. 
With the financial assistance provided, the State 
has developed from being a handicraft goods and textile 
supplier to a supplier of large range of consumer goods and 
building materials. This has helped in accelerating the 
investment in the State and created employment opportunities. 
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Regional Rural Banks and Commercial Banks 
Credit through banks is an important source for 
investment and development in the State. Various credit 
based programmes like NRY, PMRY, IRDP, SUME Schemes for 
development of SC/ST and other poverty-alluviation 
programmes are being implemented with the active involvement 
of banks. The expansion of the bank-branches, particularly 
the Regional Rural Banks has helped in execution of various 
rural development schemes by providing credit support and 
thus fulfilling the national cause of upliftment of the 
weaker sections living below the poverty-line. The 
comparative position of bank branches, their deposits and 
credit advanced in Rajasthan upto September, 1995 is 
presented in the table below -
TABLE - 1.12 
Comparative Position of Bank Branches in Rajasthan 
(as in September, 1995) 
Item Rajasthan India 
1. Regional Rural Banks 
(a) No. of offices 
(b) Deposits (in Rs. Crores) 
(c) Credit (in R$, Crores) 
1069 
727 
302 
14528 
11542 
6565 
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2. Other Scheduled Conunercial Banks 
(a) No. of offices 2114 
(b) Deposits (in Rs.Crores) 10387 
(c) Credit (in Rs. Crores) 4653 
3. Total 
(a) No. of offices 
(b) Deposits (in Rs. Crores) 
(c) Credit (in Rs. Crores) 
48095 
380269 
228700 
3183 
11114 
4955 
62623 
391811 
235265 
Source ; State Industrial Profile, Rajasthan (1996-97) 
The credit-deposit ratio was 44.5% in Rajasthan, and 
at all India level it was 60.04%. 
As per the 1991 census one bank office is catering 
to the needs of 13864 persons in Rajasthan as on September, 
1995 and one bank office was covering 108 Sq. Kms. of area. 
Rate of Increase of Financial Assistance by 
National Level Financial Institution 
Industrial Finance Corporation of India (IFCI) 
The IFCI was set up in July, 1948 under a special 
Act to provide the much needed finance for large-scale 
industries which were apathetic or found inadequate earlier. 
IFCI works together with other public sector financial 
institutions. 
Industrial Development Bank of India (IDBI) which was 
established in July 1964, provides direct loans to 
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industrial concerns, refinance of induatrial loans and 
export credits, rediscounting of bills, underwriting of and 
direct subscription to shares and debentures of industrial 
units and direct loans for exports. 
Industrial Reconstruction Bank of India (IRBI) 
The Government of India had set up the Industrial 
Reconstruction Corporation of India (IRCI) in April, 1971 
which was converted to the Industrial Reconstruction Bank of 
India (IRBI) in March, 1985 to function as the principal all 
India credit and reconstruction agency for industrial 
revival, assisting and promoting industrial development and 
rehabilitating industrial concerns. 
Small Industries Development Bank of India (SIDBI) 
The SIDBI was set up by the Government of India 
under a special Act of the Parliament in April, 1990 as a 
wholly-owned subsidiary of the IDBI. SIDBI has taken over 
the outstanding portfolio of IDBI relating to the small 
scale sector. 
The industrial units in the State of Rajasthan get 
financial assistances from the national-level financial 
institutions as IDBI, IFCI, ICICI, SIDBI, IRBI, RCIC etc. in 
a big way. These institutions provided assistance to the 
tune of Rs.1230.70 crore Rupees in '93-'94, Rs.1883.00 crores 
Rupees in '94-'95, and upto October, '95 Rs. 1548.12 crores 
worth of loans have been sanctioned and disbursed. This shows 
that a significant increase is taking place in the actual 
financial investment in the State. 
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Industries ^^ 
Industrialization in the State is highly 
concentrated with Jaipur and Kota accounting for more than 
half of the State's industrial production. However, new 
investment in the last few years has been more dispersed and 
the share of the eastern districts in total investment has 
been showing in increasing trend. The small princely, though 
rich in potential resources, were not in a position to 
undertake large scale industrial development of their 
respective states. Many big industrialists of India hail 
from this state but none could develop industries within 
the State. The main reasons may be said to be the lack of 
congenial atmosphere in the princely states and the lack of 
facilities for any industrial development upto 1949, most 
of the industrial goods were imported from other states in 
India. In 1949, when Rajasthan came into being, there were 
11 large scale units and the total number of registered 
factories was only 207. By the end of March, 1995, there 
were 399 running units in the large and medium scale sector. 
In addition, there were over 170209 small scale units with 
an estimated total investment of Rs.14,233 million. 
Rajasthan, long dismissed as a 'backward' state has 
suddenly shot into limelight as a serious contender for 
industrial investment. The remarkable steps in economic 
liberalization taken by the State has created a conducive 
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climate for growth. The State is low emerging as one of 
the fastest growing industrial locations. 
Accordingly to Deputy Chief Minister Hari Shankar 
Bhabhra the Growing interest of investors in Rajasthan can 
be seen from the fact that between August 1991 and December 
1996, 1,531 Industrial Entrepreneur Memoranda (lEMs) 
involving an investment of Rs.24,883 crore were filed. 
As a result of increased interest of the private 
sector in the past five years, the State has been a 286% 
increase in total investment in medium and large scale 
industries - from R$. 3,230 crore in March 91 to Rs. 12,498 
crore in March '96. Investment in the small industries 
has also risen by 141% from Rs.372.11 crore in 1991 to 
lls.898.35 crore in 1996. 
Rajasthan has emerged as a major centre for the 
textile industry with 35 spinning mills which produced 
123,000 million tonnes of cotton, blended and synthetic 
yarn in 1993-94. The total capacity of the State is around 
728,000 spindles. The State accounts for about 25% of the 
country's synthetic blended yarn and for about 40% of the 
country's total exports of blended yarn. The textile 
industry is also the largest employment generator, 
employing 80,000 persons or about 10% of the total 
population dependent on industry. 
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The State also has a wide spread engineering 
industry base. There are about 51 medium and large scale 
industries in engineering products. 
Among the new area gaining momentum in the State is 
the automative industry. The State has announced a special 
incentive package as an added bonus for establishing 
automative industry. Other emerging areas include the 
electronics industry. A specialized zone for electronic 
projects has been set up in the State near Jaipur. Special 
incentives are being offered for setting up new projects in 
this sector. The sector has attracted investment worth 
over Rs.800 crore during 1996. The leather based industries 
wool based industries and mineral based industries are to 
receive special focus during the next three years. 
For the benefit of the investing community, the 
State government is making effort to strengthen the existing 
infra-structure. Transport, Power and Tourism sectors were 
hitherto predominantly controlled by the public sector. In 
all three sectors private participation is being encouraged 
in a big way. Separate policies for private participation 
in all these sectors have been framed. Power generation 
projects of over SOO^MW are in the pipeline. Similarly, 
Road Policy encourages private sector participation in areas 
like construction of express ways and two-way highways to 
provide faster and safer transportation. Private investment 
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is being encouraged in setting up of Industrial Area and 
Export Processing Zones and Inland Container Depots. 
Certain Special Purposes Tovmships are also being planned, 
such as Industrial Model Towns, Medicity , Leisure City 
etc., which will give a major boost to private investment in 
the State. 
That these progressive steps in industrial 
development can be sustained during the next plan period is 
reflected in the counting pace of reforms at the State 
level. A new industrial policy is on the anvil. The 
ongoing endeavour of the State is to attract increased invest-
ment and at the same time ensure balanced development, new 
employment opportunities and a better standard of living. 
The State's administration would continue its effort to 
reduce bureaucratic delays by simplifying procedures and 
providing speedy disposal of inputs required by 
the Industry. 
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CHAPTER - II 
SMALL SCALE INDUSTRIES - AN OVERVIEW 
Small Scale Industries are an integral part of 
national planning. Small Industry Section in India which 
started with simple beginnings in the early 1950's has grown 
into prominence over years through its multifaceted 
contribution and role. 
In 1953-54, the Ministry of Commerce and Industry 
invited an International Planning Team through the courtesy 
of the Ford Foundation to report on the measures that could 
be adopted to develop small scale industries. Accepting the 
recommendations of the Team, the Government set up Central 
Small Industries Organisation and the Small Scale Industries 
Board in 1954-55. The latter was an advisory body. 
Small Scale Industries (SSIs) constitute an 
important and crucial segment of the industry sector. This 
sector accounts for about 40 per cent of the total 
industrial output and contributes nearly 35 per cent of the 
total direct exports. The contributions of SSI Sector to 
employment is next only to agriculture. 
As at March, 1996 end, it is estimated that there 
were 27.24 lacks Small Scale Units spread all over the 
country giving employment to around 152.61 lakh people. 
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Production at current prices is estimated at Rs. 3,37,207 
crores in 1995-96. The volume of exports (direct) from this 
sector was lls.29,068 crores at current prices in 1994-95 and 
Rs.34,065 crores as per the rough estimate for 1995-96. 
Small scale industries play a vital role in the 
Indian economy. They generate production at low capital 
cost, mostly use indigenous raw materials, utilise local 
skills, widen the entrepreneurial base, facilitate balanced 
regional growth and prevent the migration of labour to the 
metropolitan areas. The village and small industries sector 
contributes a sizable share to the total output in 
manufacturing as well as to exports. This sector is 
entirely manned by experienced artisans and technical 
entrepreneurs, all of them hailing from middle class 
families. The SSI sector has been recording a higher rate 
of growth as compared to the industrial sector as a whole. 
As for employment, the Eight Plan has envisaged an 
increase from 12.6 million persons in 1991-92 to 15 million 
in 1996-97. The target for 1996-97 is likely to be even 
exceeded. The growth rate so far (from 1991-92 to 1994-95) 
has been higher than the target. 
New project in the tiny and small scale sectors for 
manufacture, preservation or processing of goods 
irrespective of the location (except for units in 
metropolitan areas) are eligible for existing assistance. 
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To help a quantum leap by the SSI sector a suggested by the 
National Confederation of Small Industry (NACOSI), certain 
modification in the National Equity Fund (NEF) schemes have 
been instituted with a view to enlarging it scope and 
extending the benefit to larger ection of small scale and 
tiny industries. The scope of the scheme has been enlarged 
to cover expansion, modernisation, technology upgradation 
and diversification. 
The growth of SI production and the overall 
performance of SSI sector in terms of number of units, 
production at current and constant price, employment and 
exports are shown in Table 2.13 and 2.14. 
Consumer durables, capital goods and products of the 
SSI sector are poised to get higher weightages in the 
index of industrial production which is being revised as 
part of the Ninth Plan process. 
The Central Statistics Organisation has opted for 
1993-94 as the base year for the new index. According to 
official sources, the base year had been carefully chosen 
to that the impact of the economic liberalisation process 
initiated in June 1991 on indutrial production and 
consumption pattern is truly reflected in the index. 
According to the former Minister of State for Small-
scale, Agro and Rural Industries, Mr. M. Arunachalam,the small-scale 
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sector has Ferformed "wonderfully in the post-liberalisation era", 
and he gave the following figures to support his statement : 
"The number of units in the small-scale sector in 
1994-95 has been provisionally placed at 25.71 lakhs as 
against 23.84 lakhs in 1993-94, a growth of 7.84 per cent in 
1994-95 over 1993-94 as against 6.14 per cent during the 
corresponding period last year". 
According to the Economic Survey 1995-96, in real 
terms, the small scale sector recorded a growth rate of 
10.1 per cent in 1994-95 as against 7.1 per cent in 1993-94 
and 5.6 per cent in 1992-93. These rates were significantly 
higher than the rates achieved by the industrial sector as a 
whole. The small scale sector contributes around 40 per 
cent to the gross turnover in the manufacturing sector and 
about 34 per cent of total exports. Several policy 
initiatives and procedural simplifications have been 
undertaken by the Government to support the sector and 
enhance its competitive strength. The measures encompass 
areas like greater infrastructural support, more and easier 
availability of credit, lower rates of duty, technology 
upgradation, building entrepreneurial talent, quality 
improvement, export incentives and employment generation. 
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TABLE - 2.13 
Overall Performance of SSI Sector 
Year 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
No. of un i t s 
( in lakhs) 
Total 
20.82 
22.46 
23.88 
25.71 
27.24 
Regd. 
14.98 
16.48 
17.76 
19.44 
20.84 
Production 
(Rs. crores) 
Current 
Prices 
1,78,699 
2,09,300 
2,41,648 
2,93,990 
3,37,207 
Constant 
Pr ices 
(1990-91) 
1,60,156 
1,69,125 
1,81,133 
1,99,427 
2,19,96aE; 
Qtiplcyment 
(lakh nos. 
129.80 
134.06 
139.38 
146.56 
* 
152.61 
Exports 
(Rs. crores) 
Current 
Prices 
13,833 
17,785 
25,307 
29,068 
* 
34,065(E) 
(P) - Provisional, * Rough Estimate 
TABLE - 2.14 
Growth Rate of SSI Production 
Year 
1991-92 
1992-93 
1993-94 
1994-95 
P - Provisional 
SSI sector 
3 . 1 
5 .6 
7 . 1 
9.88 (P) 
Indus t r ia l sector 
0.6 
2 .3 
4 . 1 
8 .1 
Source: The Hindu Survey of Indian Industry 1996, 
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DEFINITIONS OF SMALL SCALE INDUSTRIES 
The definition of Small Scale Industry (S.S.I.) 
differs from country to country depending upon the economic, 
political and social environments prevailing in each 
country, there are a few communal ities in most of the 
definitions. For instance, there definitions are based 
either on the 'number of persons employed' on the question 
of investment in 'fixed assets' or on both. The limits in 
terms of 'investment' and 'employment' are directly related 
to the state of economic development of a country. As such 
a Small Scale Unit in a developed country may be considered 
a large or medium scale unit is a backward or under 
developed country. The various revisions in these limits 
usually indicate the trend and policy of the Government and 
its inclinations towards the development of Small Scale 
Sector. 
While realising the need for providing Governmental 
assistance for the development of Small Scale Industries, 
the Board was initially be set with the problem of 
evaluating a definition of small scale industry for 
administering the various programmes. The Small-Scale 
Industries Board, at its first meeting held on 5th and 6th 
January, 1955 adopted the first working definition of a 
small scale industrial unit as^-
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January 6 , 1955 
"A unit employing less than 50 persons, if using 
power, and less than 100 persons without the use of power, 
3 
and with capital assets not exceeding R$. 5 lakhs." 
March 18 , 1959 
Undertakings which employed less than 50 persons 
when using power and less than 100 persons when not using 
power, per shift. 
March 18 , 1960 
(a) Small Scale Industries - Small Scale Industries include 
all industrial units with capital investment of not more 
than Rs.5 l^khs, irrespective of the number of persons 
employed. (Capital investment meant investment in land, 
building, machinery and equipment). 
(b) Ancillary Industries - Units manufacturing components 
for a specified number of industries with capital investment 
of not more than Rs.lO lakhs (capital investment includes 
land, building, machinery and equipment). 
October 31, 1966 
(a) Small Scale Industries - Small Scale Industries include 
all industrial units with capital investment of not more 
than Rs.7.5 lakhs irrespective of the number of persons 
employed. Investment in plant and machinery only is 
considered for this purpose. 
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(b) Ancillary Industries - A unit which produces parts, 
components, sub-assemblies and toolings for supply against 
known or anticipated demand of one or more large units 
manufacturing/assembling complete products and which is not 
a subsidiary to or controlled by any large unit in regard to 
the negotiation of contracts for the supply of its goods to 
any large unit. This shall not, however, preclude an 
ancillary unit from entering into an agreement with a large 
unit giving it the first option to take former's output. 
May 1, 1974 
(a) Small Scale Industries - Undertakings having investment 
in fixed assets in plant and machinery not exceeding Rs.lO 
lakhs. 
(b) Ancillary Industries - Undertakings having investment 
in fixed assets in plant and machinery not exceeding Rs.l5 
lakhs and engaged in : 
(1) the manufacture of parts, components, sub-
assemblies, toolings or intermediates! or 
(2) the rendering of services, and supplying or 
rendering or proposing to supply or render 50 
per cent of their production or the total services, 
as the case may be, to other units for the 
production of other articles. Provided that no 
such undertaking shall be a subsidiary of, or owned 
or controlled by any other undertaking. 
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Tiny Sector Units (December 23, 1977) 
All Industries with capital investment of Rs.l lakh 
in plant and machinery and located in rural areas and small 
towns where population did not exceed 50,000 as per the 1971 
census. 
July 23,1980 and 1985 
(a) Small Scale Industries - The limit of investment in 
fixed assets in plant and machinery has been raised from 
Rs.lO lakhs to Rs.20 lakhs to Rs.35 lakhs. 
(b) Ancillary Industries - The limit of investment in fixed 
assets in plant and machinery has been raised from Rs.l5 
lakhs to Rs.25 lakhs to Rs. 45 lakhs. 
(c) Tiny Industries - The limit of investment in fixed 
assets in plant and machinery has been raised from Rs.l lakhs 
to Rs.2 lakhs. 
June 1990 
(a) Small Scale Industries limits raised from Rs.35 lakhs 
to Rs.60 lakhs. 
(b) Ancillary Industries limits raised from Rs.45 lakhs 
to Rs.75 lakhs. 
(c) Tiny Industries limits raised from 2 lakhs to 
Is.5 lakhs. 
followsj 
The present definitions notified on 04.02.97 are as 
4 
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"The Cabinet Committee on Economic Affairs (CCEA) 
on Friday decided to increase the investment ceiling in 
plant and machinery of small-scale industrial undertakings 
from Rs.60 lakh to Rs.300 lakh. It has also increased the 
investment limit in tiny units by five times from Rs.5 lakh 
to Rs.25 lakh." 
CCEA has also decided to reduce the export 
obligation of 75 per cent applicable in the case of 
manufacture of reserved items by non-small sector industries 
to 50 per cent. 
Announcing these decisions, industry minister 
Murasoli Maran said the government would soon come out with 
a package to help the tiny sector access credit in consul-
tation with the Reserve Bank of India. This would dispel the 
fear that the larger among the small-scale units would 
corner the priority sector lending following the increase in 
investment limit. 
Mr. Maran said that at the moment they would not 
proceed with de-reservation of 836 items for manufacture in 
the small-scale sector as the issue was "very sensitive". 
A decision would be taken only after a wider debate on the 
matter, according to him. 
The new ceilings would also apply to ancillary and 
export-oriented units for which no separate limit has been 
prescribed. 
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Mr. Maran said that CCEA had reduced the export 
obligation on non-SSI units which were manufacturing 
reserved items."" 
TABLE - 2.15 
CEILING ON INVESTMENT IN PLANT AND MACHINERY 
FOR SMALL-SCALE SECTOR 
Is. in Lakhs 
Year 
1980 
1985 
1990 
1997* 
' 
riny Sector 
Unit 
2 
2 
5 
25 
anal l -Scale 
Unit 
20 
35 
60 
300 
Ancillary 
Unit 
25 
45 
75 
300 
SSI Export 
Unit 
20 
35 
75 
300 
•Announced on 4.2.1997. 
INDUSTRIAL POLICY REGARDING SSI 
Our industrial policies have provided for greater 
care of SSI development. The Government's actions are 
generally guided by the industrial policy resolution 
pronounced by it from time to time indicate the Governments 
thinking on the various aspects of the development of 
industries. Hence an attempt is made here to discuss the 
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salient features of the industrial policy resolutions so far 
as they are related to small scale sector. 
Industrial Policy Resolution 1948 
The importance of small scale industries was 
specially defined in the Industrial Policy Resolution dated 
6th April, 1948. The Industrial Policy Resolution of 1948 
underlined that cottage and small-scale industries are 
particularly suited for better utilization of local 
resources and for achievement of local self-sufficiency 
in respect of certain types of essential consumer goods. 
And it was also felt that healthy expansion of cottage and 
small scale industries depends upon a number of factors like 
the provision of raw materials, cheap power, technical 
advice, organised marketing of their products, and where-
ever necessary, safeguards against intensive competition by 
large-scale manufacturer as well as the education of the 
workers in the use of best available techniques. 
Thus, in the first resolution itself. Government had 
taken notes of the importance of the small-scale sector and 
of the possible safeguardsneeded to develop it. 
Industrial Policy Resolution 1956 
At the time of issuing Industrial Policy Resolution 
of 1956, the Government of India was following a policy 
supporting cottage, and village and small-scale industries 
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by restricting the volume of production in the large-scale 
sector by differential taxation, or by direct subsidies. 
The resolution reads, "while - ". such measures 
will continue to be taken, whenever necessary, the 
aim of the state policy will be to ensure that the 
decentralised sector acquires sufficient vitality to be 
self-supporting and its development is integrated with that 
of large-scale industry. The state will, therefore, 
concentrate on measures designed to improve the competitive 
strength of small-scale producer." 
Further, the policy reiterated the role of small-
scale industries in these words, 'since they provide 
immediate large-scale employment; they offer a method of 
ensuring more equitable distribution of income and they 
facilitate an effective mobilisation of the resource of 
capital and skill which might otherwise remain unutilised.' 
The policy also stressed that the activities relating to 
small-scale production will be greatly helped by the 
organisation of industrial co-operatives. Such 
co-operatives should be encouraged in every way and the 
state should give constant attention to the development 
of cottage, village and small scale production. This policy 
also provided a list of items reserved for exclusive 
production in the small-scale sector. 
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The Industrial Policy Resolution of 1970 reiterated 
the importance of small scale industries and emphasised the 
importance of the development and expansion of cottage, 
small-scale and village industries as an essential step 
towards economic self-reliance. 
Industrial Policy 1978 
According to the new statement of industrial policy 
announced on December 23, 1977, the main thrust of the 
policy was an effective promotion of cottage and small 
industries, widely spread in rural areas and small towns. 
The statement contains several policy measures which are 
outlined subsequently alongwith the contents of development 
programmes for different cottage and small-scale industries 
for accelerating the growth of these industries. While 504 
items were reserved exclusively for small industry, the 
Government also considered a special legislation for 
protecting the interests of small industries. And it was 
emphasized that small scale entrepreneurs should get all 
facilities under the same roof. Accordingly, setting up 
District Industry Centre was recommended for the 
development, and growth of small-scale and village 
Q 
industries. Moreover, the policy required that special 
arrangements were to be made to ensure an effective and co-
ordinated approach for the development and application of 
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suitable small and simple machine and devices for improving 
the productivity and earning capacity of workers in small 
and village industries. Further, it was to be the 
Governments' endeavour to fully integrate such appropriate 
technique of production with the broader programme of all 
9 
round development. Thus, the Industrial Policy Resolution 
of 1977 is a landmark in the history of small industry 
sector. 
Industrial Policy Resolution 1980 
The policy relating to small industries has been 
spelt out by the Government in the industrial policy 
statement made on July 20, 1980. The IPR of 1980 mentioned 
that "Government is determined to promote such a form of 
industrialisation in the country as can generate economic 
viability in the villages. Handlooms, handicrafts, Khadi, 
and other village industries will receive greater attention 
to achieve a faster rate of growth in the village. It was 
further proposed that " policy regarding marketing support 
to the decentralised sector and reservation of items for 
small scale industries shall continue to be in force in the 
interest of growth of small-scale industries." The policy 
resolution reserved 833 items for exclusive manufacture in 
small-scale sector. 
The Government being the single largest purchaser 
of manufactured goods, conscious policy decisions have been 
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taken for items of SSI units in Government purchase. The 
reservation of 404 items as on 31.3.1984 and 409 as on 
31.3.1989 for exclusive purchase from small-scale units. 
Industrial Policy Resolution 1985 
The financial problems of SSI units were highlighted 
for the first time in the industrial policy statement 1980 
and subsequently in the industrial policy statement of 1985 
which recognised finance as one of the major constraints to 
the growth of decentralised sector. The Industrial Policy 
statement of 1985 had the same concept for backward areas as 
mentioned in the industrial policy statement of July 20, 
1980. The operative instrument of this concept is to plan 
and build the momentum of industrial growth in the backward 
areas through nucleus plants with necessary forward and 
backward linkages in the shape of ancillaries. The 
ancillarisation concept would create an effect of higher 
employment, dispersed investment and a higher per capita 
income in the backward areas. Further the policy has also 
taken up to promote establishment to export consortia of 
small-scale units. Under the scheme, assistance upto 50 
per cent of expenditure on purchase of office equipments and 
on marketing and sales promotional activities like 
preparation of export literature, participation in the trade 
fares, exhibitions and establishment of show rooms is to 
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provided to help such consortia to become eligible for 
registration under the export house scheme of the Ministry 
of Commerce. With a view to increase the pace of 
development and pave the way for rational growth, i.e., to 
facilitate modernisation, the upper limit of investment in 
plant and machinery has been raised from Rs.20 lakhs to 
Rs.35 lakhs in respect of small-scale units and from Rs.25 
lakhs to Rs.45 lakhs in case of ancillary units. 
Industrial Policy Resolution 1991 
The Industrial Policy statement dated July 24, 1991 
states that Government will continue to pursue a sound 
policy framework encompassing encouragement of entrepreneur-
ship, development of indigenous technology through 
investment in research and development, bringing in new 
technology, dismantling of the regulatory systems, 
development of the capital markets and increasing 
competitiveness for the benefit of the common man. The 
spread of industrialization to backward areas of the country 
will be actively promoted through appropriate incentives, 
institutions and infrastructure investments. Government will 
provide enhanced support to the small scale sector so that 
it flourishes in an environment of economic efficiency and 
continuous technological upgradation. 
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All statutes, regulations and procedures would be 
reviewed and modified, wherever necessary, to ensure that 
their operations do not militate against the interests of 
the Small and Village Enterprises. 
Governments proposes to set up a special monitoring 
agency to overseen that the genuine credit needs of the 
Small Scale Sector are fully met. To tap the vast export 
potential of Small Scale Sector an Export Development 
Center. Would be set up in Small Industries Development 
Organization (SIDO) to serve the small sector through its 
network of Field Offices to further augment export 
activities of this sector. Governmen*- will continue to 
support first generation entrepreneurs specially women 
through training and will support their efforts. Large 
number of EDP trainers and motivators will be trained to 
significantly expand the Entrepreneurship Development 
Programmes (EDP). 
Thus, the Government has increasingly been aware of 
the importance of Small Scale Sector in the nation's 
economy. The Industrial Policy Measures are a good replica 
for the same. 
Small Scale Industries Through Five Year Plan 
The programme of small industry development in India 
is more than 35 years old, and is perhaps the most 
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established of any developing country. Development of modern 
small industries infact, has been one of the most 
significant and characteristic features of planned 
industrial development in India. 
Soon after the independence, the Government of India 
committed itself to planned development. The First Five 
Year Plan (1951-56) came into existence in 1951. The State 
of affairs, in which small-scale industries were at that 
time, is well described in the plan document. 
"There have been hardly any considered and co-
ordinated programmes of development of technical improvement, 
and a great deal of small industry has grown up without much 
direction and assistance from the Government I' 
In the plan it was outlined that the supply of the 
basic raw materials should be assured, a sphere of 
production earmarked for them and perhaps a small less 
enforced on the large scale industry with a view to reducing 
the difference in the cost of production or merely with the 
object of providing funds for improving the efficiency and 
organisation of small scale units. 
For the first time after five years' experience of 
planned economic development, it was recognised that 
satisfactory arrangements for meeting the required amount of 
finance have a vital role to play in the development 
programmes for small industries. It was also felt that the 
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then existing arrangements for provision of finance were 
unsatisfactory. And the second Five Year Plan (1956-61) 
stressed the need for a "Co-ordinated policy based on close 
collaboration between the Reserve Bank, the State Bank of 
India, State Financial Corporation and Central Co-operative 
Banks. 
Programmes for development in the Third Five Year 
Plan (1961-66) included expansion of existing schemes and, 
in addition, to increase diversifying production, secure 
integration between small-scale and large-scale units over a 
wide range of industries and the development of small 
industries as ancillaries. Among other developments in the 
field of small-scale industries proposed in this plan, 
reference may be made to the proposed development of depots 
for stocking raw materials, which are in short supply, to be 
made available to small units with a view to assisting in 
the fuller utilisation of existing capacity. It was also 
proposed to set up an industrial design institute and about 
300 more new industrial estates (apart from the 60 already 
established) of various sizes and types during the Third 
14 Plan period. 
The Fourth Five Year Plan (1969-74) document 
outlined, "The main aim of the development programmes for 
small-scale industries was fuller utilisation of the 
capacity already established, intensive development of 
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selected industries including ancillaries and industrial 
Co-operatives and, subject to the criteria of feasibility, 
promotion of industries in semi-urban, rural and backward 
areas." It was also proposed to undertake a phased 
programme of modernisation of machinery and equipment for a 
group of selected industries such as machine tools, foundry 
and re-rolling. 
The principal objective of the programme for the 
development of different small industries in the Fifth Five 
Year Plan (1974-79) were to facilitate the attainment of 
some of the major targets for the removal of poverty and 
inequality in consumption standards of the persons (engaged 
in small-scale operations) through the creation of large-
scale opportunities for fuller and additional productive 
employment and improvement of their skills so as to improve 
their level of earnings. 
The broad strategy proposed to be followed in the 
Fifth Plan was to entail a considerable enlargement of the 
development programmes for providing assistance and 
facilities in various forms to these industries. Some of 
the important measures proposed to be initiated were: 
(1) Package and Consultancy Service, (2) Technical Employ-
ment and Research, and (3) Dispersal of Industries. And it 
was decided to expand the activities of Central Small 
Industries Organisation, National Small Industries 
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Corporation, Small Industry Extension Training Institute 
and Small Industry Service Institutes facilitate the small 
Industry sector. As regards the credit facilities, the broad 
approach in the Fifth Plan was to assist them in securing 
institutional finance to the maximum extent possible. For 
this purpose provisions for 'seed capital', 'margin money* 
or 'interest subsidy' were made. 
Besides, it was emphasized that small-scale 
entrepreneurs should get all facilities under the same 
roof. Accordingly, setting up of District Industries 
Centre was recommended for the development and growth of 
Small-scale and Village Industries. 
Owing to change in the Government nearly 30 years 
after independence, a vital deviation was found in the 
outlook of the planners. More emphasis was laid on the 
dispersal of industries. Though the Sixth Plan period was 
to commence in 1979, due to change in the Government, it was 
advanced by one year, i.e., 1978. The major components of 
the strategy proposed in the Plan were to revitalize and 
develop the existing industries, promote intensive 
development of new viable small industries and promote the 
growth of these industries in rural areas and small towns. 
Due to change in the Government during 1980, a new 
Sixth Five Year Plan came into existence. The promotion of 
village and small-scale industries continued because of its 
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very favourable capital output ratio. The objectives of 
this Plan were to improve the levels of production and 
earnings of artisans by upgrading their skills and 
technologies, creation of additional employment 
opportunities on a dispersed and decentralised basis, 
establishment of wider entrepreneurial base by providing 
training and a package of incentives, creation of a viable 
structure of the village and small industries sector so as 
to progressively reduce the role of subsidies and to expand 
efforts in export promotion. 
During the Seventh Plan (1985-90), the policy would 
aim at rationalisation of fiscal regime to ensure the rapid 
growth of village and small-scale industries. 
Infrastructure! facilities would be strengthened at various 
levels. Adoption of modern management techniques will be 
encouraged. Development and dissemination of appropriate 
technology to reduce drudgery, improve productivity and 
quality and lessen the dependence on subsidies would receive 
due eir.phasis. Care would be taken to ensure that 
introduction of technological improvements do not damage the 
distinctive character of products such as those of 
handicrafts and handlooms. Initiatives would be taken to 
improve wage levels, enhance earnings and continuity of 
employment so that artistic skills do not become extinct. 
Measures would be taken to adopt coherent marketing 
strategies both for internal and export markets. Linkage 
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would be forged with marketing organisations so that 
products of small-scale sector are competitive in the 
domestic and international markets. 
The Eight Plan aims at a growth rate of 5.6 per 
cent. The growth rates for the manufacturing sector and 
exports have been kept at 7.3 per cent 13.6 per cent 
respectively. While no growth rate has been indicated for 
the village and small industries sector, it has to be higher 
than that of the manufacturing sector. 
In the new orientation to planning during the Eight 
Plan, peoples initiative and participation would be a key 
element in the process of development. Greater emphasis 
will be laid on private initiative in industrial 
development. The public sector will become very selective 
in the coverage of activities and in making investment. 
It will be observed that the 
growth rates in respect of production, employment and 
exports relating to small scale industries envisaged for the 
Eight Plan are lower than those achieved during the Seventh 
Plan. These rates have been worked out taking into 
consideration the prevailing difficult resource position. 
The Quick estimates of Index of Industrial Production for 
April-September, 1991, vis-a-vis, the corresponding period 
of 1990 indicate a negative growth rate of 1.9 per cent in 
manufacturing sector. Similarly, export performance, net of 
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devaluation and inflation for the above period has not been 
encouraging. 
Eight Plan also realizes the importance of adequate 
availability of credit rather than concessional credit. 
Thus it calls for strengthening Small Industries Development 
Bank of India and National Bank for Agriculture and Rural 
Development. For availability of quality raw materials, 
Industry associations will be encouraged to come forward and 
evolve a suitable distribution mechanism so that the 
interest of this sector is protected. 
During the Eight Plan, a bigger programme of 
development of appropriate technology and technology 
upgradation has to be initiated. It aims at a comprehensive 
review of laws and procedures and to simplify them so that 
entrepreneurs are able to concentrate on efficient running 
of their Units. It realizes the need to encourage industry 
associations to form marketing organizations which, besides 
marketing, will go into the quality aspect of products. 
During the Eight Plan, establishment of 70 growth 
centres has been envisaged. It is proposed to earmark a 
certain percentage of developed industrial areas for small 
industries. Besides the growth centres, integrated infra-
structure development centres for tiny Units in rural and 
backward areas would be set up involving the centre, state 
Governments and industry associations. 
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Thus it can be seen that the emphasis on the 
development of Small-Scale industries has been mounting in 
successive Five Year Plans. A well known researcher, 
Eugene Staley, on Small Industry commented that "India has 
by all odds, the largest, most comprehensive and the best 
planned Programme for Small industry development." 
PLAN OUT LAY AND EXPENDITURE ON VILLAGE AND SSI IN INDIA 
During the First Five Year Plan (1951-56), an 
amount of Rs.43 crores (2.2 per cent of total plan outlay and 
43.9 per cent of the total industry outlay) was allocated 
exclusively for the development of Small Scale Industrial 
Sector inclusive of village industries. Out of the 
allocated amount Rs.30 crores (69.8 per cent of the 
allocated amount) was spent on village and Small-Scale 
industries. 
In the Second Five Year Plan an amount of Rs.180 
crores (3.9 per cent of the total plan outlay and 16.1 per 
cent of the total industry outlay) was allocated for the 
development of Small-Scale industries. Out of this amount a 
provision of Rs.lO crore was made for setting up of 
Industrial Estates' with a view to provide conditions 
favourable to working efficiency, maintenance of uniform 
standards in production and economic utilization of 
materials and equipments. The actual expenditure incurred 
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during this plan period was Rs. 175 crores (97.2 per cent of 
the allocated amount) on the development of village and 
Small-Scale industries. 
A provision of Rs.264 crores (3.1 per cent of the 
total plan outlay and 13.2 per cent of the industrial outlay 
was made for SSI Sectors development in the Third Five Year 
Plan and Rs.240 crores (90.9 per cent of the allocated 
amount) was spent for the growth of this sector where as 
Rs.126 crores proposed for three annual plans was 2.1 per 
cent of the total plan outlay and 8.7 per cent of the 
industrial outlay. 
During the Fourth Five Year Plan (1969-74) an amount 
of Rs.293 crore (1.8 per cent of the total plan outley and 
9.3 per cent of the total industry outlay) was earmarked for 
the growth of village and SSI and Rs.251 crore (87.7 per cent 
of the allocated amount) was spent on this sector. 
Fifth Five Year Plan (1974-79) allocated Rs.510 
crore (1.3 per cent of the total plan outlay and 5.2 per 
cent on the total industrial outlay) for the development of 
village and SSI. But out of this, only Rs.387 crore (75.9 
per cent of the allocated amount) was spent on this sector. 
During the Annual Plan 1979-80, 75 per cent of the amount 
allocated (Rs.l92 crore out of Rs.256 crore) was spent which 
stood at 2.1 per cent of the plan outlay and 9.7 per cent of 
the industrial outlay respectively. 
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In the Sixth Five Year Plan (1980-85), Rs.l780 crore 
(1.4 per cent of the total outlay and 11.9 per cent of the 
industrial outlay) was earmarked for the growth of village 
and SSI Sector and expenditure of Rs.l410 crore, i.e. 79.2 
per cent of the total amount allocated was incurred on this 
sector. 
In the Seventh Five Year Plan (1985-90) an amount of 
Rs.2752 crore (1.5 per cent of the total outlay and 12.3 per 
cent of the industrial outlay) was allocated to Village and 
SSI Sector. Data relating to expenditure during this plan 
on Village and SSI Sector show that during 1985-90 - an 
estimated Rs.3249 crore was spent. 
In the Eight Plan (1992-97) an allocation of Rs.6334 
crore i.e. 1.5 per cent of the total public sector outlay 
for the development of small and village industries sector. 
Overall analysis of the data shows that allocated 
amount for the growth of Village and SSI Sector out of the 
total plan outlay in relative terms was more during Second 
and Third Five Year Plans followed by First Five Year Plan 
and annual plans respectively. Secondly, a downward trend 
in the share of Village and SSI Sector outlay out of the 
total industry outlay has been found up to the Fifth Plan 
period and upward trend in the allocation of amount for 
Village and SSI sector out of total industry outlay has been 
found from the annual plan 1979-80 onwards which shows the 
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intention of the Government for the development and growth 
of village and SSI Sector as compared to Large and Medium 
Sector. 
VILLAGE AND SMALL INDUSTRIES IN THE EIGHT PLAN 
Explaining its approach and strategy for the 
development of village and small industries. Eight plan 
clearly states,', "One of the areas of priority of the Eight 
plan is generation of adequate employment to achieve near 
full employment level by the turn of this century. Several 
activities pertaining to this sector like processing of 
agricultural produce in rural areas, agriculture and 
allied activities have been identified as critical goals on 
priority sectors. It is also envisaged that entry into the 
service sector, which is expected to play a major role in 
generating employment during the Eight Plan and the 
'informal sector' will be made free of innumerable rules, 
regulations and bureaucratic controls. 
During the Eight Plan, employment in Village and 
Small industries is likely to expand from 443 lakhj in 
1991-92 to 553 lakhs in 1996-97 - an increase of 110 lakhs. 
Modern small industry is expected to contribute 24.5 lakhs 
towards creation of additional employment. On the exports 
front, two major contributors of additional exports are 
modern small industries (Rs.7542 crore^) and handicrafts 
(Rs.18700 crores). Please see Appendix 11(A). 
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Eight Plan also speaks candidly about the likely 
impact of the New Economic Policy on SSI. It underlines the 
fact that credit continues to be crucial for the 
establishment and expansion of small industries. There is 
no doubt that credit to SSI Sector has increased to Rs.17,151 
crore as on 22nd March, 1991 as against Rs.6,765 crores by 
the end of June 1985 - an increase of 153 per cent. This 
indicates a growth rate of 16.7 per cent per annum. But if 
adjustment is made for the money illusion and then growth 
of credit (at 1984-85 prices) works out to be 8.8 per cent 
per annum. This is very insufficient for a rapidly 
expanding sector like the small industries. 
Even the Eight plan observes the adverse effect of 
deregulation of interest rates to be charged by banks on 
advances above Rs.2 lakh on the question of availability of 
raw materials which is yet another bottleneck in SSI 
development. Eight plan observes the need to encourage 
Industry Associations to evolve a suitable distribution 
mechanism of raw material to protect the small sectors 
interest. It is not a dependable solution. It amounts to 
leaving the allocation pattern to the dictates of market 
which believes in Survival of the fittest. 
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CHAPTER - III 
SMALL SCALE INDUSTRIES IN RAJASTHAN 
There were 1950 registered SSI units in the State 
upto 1961-62 which increased to 5280 in the year 1965-66 
which further increased to 20,102, 47,718 and 1,37,412 
during the years 1975-76, 1980-81 and 1987-88, respectively." 
Small Scale Industries have a crucial role in the integrated 
area development, more particularly in the rural and 
backward areas. Small Scale Industry being labour oriented, 
provides better and wider employment opportunities. These 
industries are the best tools for the distribution of income 
and wealth and decentralization of industries. They have a 
pivotal role to play in utilising the latent resources, in 
upgrading the existing level of skills of artisans and in 
stepping up production both for mass consumption and export, 
contribution of the SSI Sector in the country's export is 
also significant. The State Government would continue to 
pursue its existing policy of encouraging small and tiny 
industries and cottage and village industries. Existing 
administrative arrangement would strengthen to promote this 
sector. 
The following table is a profile of Small Scale 
Industries and reveals the cumulative registrations, 
employment and investment scenario. 
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TABLE - 3.15 
PROFILE OF SMALL SCALE INDUSTRIES IN RAJASTHAH 
Year 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
Registration 
(Numbers) 
Cumulative 
47718 
70122 
88201 
101081 
113241 
124539 
131330 
137412 
143265 
148353 
153060 
158252 
163070 
167400 
172015 
177607 
185720 
Employment 
(Numbers) 
Cumulative 
270268 
325953 
370510 
404633 
437247 
467933 
488036 
509123 
530110 
549487 
570866 
594585 
615824 
636489 
659106 
686566 
720993 
Investment 
(In lacs) 
Cumulative 
20865.02 
26628.56 
32845.42 
37698.78 
43181.96 
48781.91 
53352.11 
60291.52 
68428.72 
76152.59 
85993.30 
100181.84 
114810.42 
131678.19 
150034.68 
175727.68 
203397.83 
Source - Directorate of Industries, Rajasthan, Jaipur, 
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The details of the registration and employment 
since 1980 can be shown as in the Table below. 
TABLE - 3.16 
EMPLOYMENT GENERATED IN SSI SECTOR 
Year 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
Registrat ion of Units 
(Nos.) 
9573 
22404 
18079 
12880 
12160 
11298 
6791 
6082 
5853 
5088 
4707 
5192 
4818 
4330 
4615 
5592 
8113 
Elrployment 
37171 
55685 
44557 
34123 
32614 
30686 
20103 
21087 
20987 
19377 
21379 
23719 
21239 
20665 
22617 
27460 
34427 
Source;- Directorate of Industries, Rajasthan, Jaipur. 
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CLASSIFICATION OF SMALL SCALE INDUSTRIES^ 
(1) Agro-based Small Scale Industries 
Agro-based units are generally small scale units 
which produce mainly consumable articles. Some important 
are as under: 
(i) Vanaspati/Edible Oil Industries 
These units are agro-based and are chiefly located 
at those places where oilseeds are regularly available 
Jaipur, Sriganganagar, Kota, Bundi, Ajmer, Bharatpur, Alwar 
are all main centres of oilseeds. As a result, this 
industry has developed in all these towns and cities. 
Jaipur producfes 'Maharaja' 'Ajmer' 'Keshari' brands of 
vegetable oils. Alwar Khairthal, Dausa, Niwai, Bharatpur 
have edible oil factories which have earned popularity. 
'Rohitash' brand is produced in Durgapur. 
Chittorgarh and Bhilwara have also come up as very 
good centres of these products. Some areas near Pali and 
Sumerpur have also developed their oil industries. 
(ii) Dal Mills Spices Grinding Units 
Pickle making, papad, mangodi, 
namkeens are all small scale units which have a good 
business and are found mostly in all districts/centres and 
towns. 
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(iii) Cotton Textile Industry 
Besides bigger textile mills, small scale units have 
also come up which manufacture yarn, niwar, handloom cloth, 
durries etc. Handloom sector is equally a highly developed 
sector where sarees, tapestry, suit lengths are manufactured 
nicely. Sarees of Kota, Sikar, Alwar, Jaipur are famous all 
over the nation. Sanganer and Bagroo prints have good 
market not only in Rajasthan but also other states of India 
and abroad. 
(2) Livestock-Based Small Scale Industries 
This category is equally an important and an allied 
occupation with agriculture. 
(i) Leather Industry 
The number of livestock in the state is considerably 
higher and Rajasthan is rich in this respect as it has 
developed its own tanning units. As per 1992 census, 
Rajasthan had a livestock population of around 4.77 crores. 
Rajasthan thus, has a vast source of raw material for 
development of leather industry. Around 15 to 16 million 
pieces of hides and skins are generated. After cleaning 
these hides and skins, the tanned material is sent to Agra, 
Kanpur, Madras etc. Manufacturing of shoes, chappals, 
belts, bags and other utility consumable for farmers too 
deserve mention. 
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Jaipur, Jodhpur and pheenmal's shoes have their own 
speciality and are liked by foreign customers also. 
Oi) Woollen Textiles 
The number of sheep in the state exceeds more than 
one crore and with the establishment of breeding centres, 
cross-breeding has started to provide better type of wool, 
Bikaner, Jhunjhunu, Churu, Fatehpur-Shekhawati, Ajmer and 
Chittorgarh have come up as good centres of manufacturing 
woollen goods. 
(ill) Bone-grinding Units 
The number of bone grinding units is equally high 
because of various uses of grinded bones. These factories 
of small scale units are loc^ ited in Jaipur, Jodhpur, Palana, 
Kota and Ghosunda. 
(iv) Ivory Work Units 
Artistic pieces of ivory and decoratives of Jaipur, 
Jodhpur and Pali are not only consumed domestically but are 
also exported. Manufactuiring of bangles is equally 
profitable in the State. These bangles are made of elephant 
bones. Tusk is also used in superior items and is very 
costly. 
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(3) Mineral Based Small Scale Industries 
Rajasthan ranks second with respect to mineral 
exploration after Bihar. Zinc, silver, cadmium, manganese 
etc. are among metallic and asbestos, barytes, china clay, 
emerald, garnet, gypsum, dolomite, marble, ochres, 
soapstone, fuller's earth etc. fall under non-mentallic 
category. 
A variety of minerals are found in the State, which 
provide ample opportunities for setting up Small Scale 
Units. Marble Industry of Rajasthan specially of Makrana is 
famous all over the world. Alwar, Udaipur are other centres 
of production, where factories have been established on 
small scale basis and are doing very well. Marble for 
building purpose is in a large demand. Jaipur is main centre 
for marble idols and artistic statues along with gems and 
jewellery. 
Utensils are made in Jaipur, Pali, Jodhpur, 
Bharatpur and Kishangarh with the help of brass and copper. 
Silver and gold utensils are made in Jaipur by well trained 
artisans. 
Agricultural tools and implements are manufactured 
at Jaipur (Jhotwada), Bharatpur and Gajsinghpur near 
Sriganganagar. Iron rods and other material used in 
building units are also located in different places viz., 
Jaipur, Jodhpur, Udaipur, Kota, Sawaimadhopur, Falna, 
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Nagaur, 'Gadia luhars' do manufacture various items. 
We can very well feel proud of the fact that small 
scale industries have certainly made a headway rapidly in 
the State. 
Rajasthan is rich in minerals. Following features 
of mineral production deserve attention: 
(i) About 42 varieties of major and 23 minor minerals 
are produced in the State. 
(ii) The State is the sole producer of minerals like 
Felspar and Wollastonite. It has the monopoly of Zinc 
concentrate, Gypsum, Fluorite, Asbestos and Calcite in the 
country. 
(iii) The State is also a leading producer of lead and 
tungsten concentrate, phosphorite, fluorspar. Kaolin, ball 
clay etc. 
(iv) There are several other minerals produced in the 
State such as barytes, bentonite, magnesite, fluorspar, 
dolomite, limestones, marble, quartz, silica sand, granite, 
steel grade limestone are also important- raw materials for 
the industry. 
(v) The rich mineral base of Rajasthan provides great 
opportunities for setting up mineral based industries in 
Rajasthan. The State has witnessed impressive growth in 
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mineral based industries such as Cement, Marble processing. 
Granite processing and Kota Stone processing. 
(vi) Rajasthan is a leading producer of dimensional 
stones of various kinds. 
(vii) The State is a storehouse of large deposits of 
lignite. The State's reserves stand at 3,000 million tonnes 
with proven preserves of 1,000 M.T. The major deposits are 
located in districts of Barmer (800 M Tonnes), Bikaner 
(400 M. Tonnes) and Nagaur (200 M. Tonnes). Lignite could 
be used for power generation as well as fuel for industry. 
Some of the potential lignite based power plants are:Barsingsar 
Project (2 x 120 MW); Palana Project (2 x 60 MW) and Gudha-
Bithnoke (around 300 MW). 
The following measures would be adopted for the 
development of mineral based industries in the State: 
(1) Since mortgage of mining is leases is not permitted 
at present, the flow of funds from Financial Institutions to 
the units engaged in mining is hampered. In order to 
mitigate this problem, it has been decided that mining 
leases would now be allowed to be mortgaged in favour of 
Financial Institutions for obtaining term loan assistance. 
This policy will be reviewed after 2 years. 
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(2) To encourage mineral based industries, Rajasthan 
Minor Mineral Concessions Rules, 1986 will be suitably 
amended subject to the regulations of the Central 
Government. Procedure for grant of mining lease will also 
be simplified and will be made more transparent. The 
minimum area for grant of lease in case of major minerals 
will be reduced to 5 hectares. 
(3) Mineral/rock waste from mines or qurry, if used as 
raw material in an industrial unit will be exempted from 
payment of royalty. 
(4) Priority will be given for grant of mining lease 
in case of certain minerals to the entrepreneurs putting up 
processing industry in the State. Priority in grant of 
mining lease will also be given to entrepreneurs, will to 
install processing/beneficiation units for low grade 
minerals. 
(4) Khadi > Gramodyog 
Khadi industry has carved its own place among the 
cottage and village industries of the State. Cottage and 
rural industries are traditional industries which provide 
living to its members. The entire family is engaged in the 
work and even ladies participate to a considerable length. 
This industry provide full and part time employment to the 
masses. 
82 
Jaisalmer, Bikaner, Jodhpur, Govindgarh-Malikpur (Jaipur) 
Chomu (Jaipur), Bharatpur are main centres where cotton and 
woollen clothing are manufactured. Razai khes, bardi, 
blankets, kurta, pyjama, jacket, sarees, furnishings, mats, 
dhoties etc. are a few other items which are popular in 
every home. 
The Khadi Gramodyog Board has its own agencies and 
production centres where papad, dal, mangodi, chappals, 
doormats, soap, pickles, spices etc. are prepared and are 
sold through Khadi Bhandars. 
Besides this, village industries are also run by 
individual entrepreneurs at their own places. Gur, 
khandsari, handmade paper, edible oils, soaps, earthen 
potteries, rice husking, rope-making, toy making etc. are 
other items which are manufactured in the villages. During 
1977-78 the production by these industries were valued at 
75 crores of rupees, which later on shot up to 189 crores 
rupees and provided employment to 3.6 lakhs of people. 
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TABLE - 3.17 
STRUCTURE OF SMALL SCALE INDUSTRIES IN RAJASTHAN 
Product 
Manufactured 
Leather 
Wood products 
Food products 
Hosiery garments 
Non-metallic minerals 
Metal products 
Textiles 
Repairing and services 
Chemical 
Paper & Painting 
Machinery plant and 
Electronics 
Rubber and Plastics 
Basic metal products 
Miscellaneous 
% Share 
27.0 
12.0 
11.0 
8.5 
8.5 
7.5 
7.0 
5.0 
2.0 
1.5 
2.0 
2.0 
0.5 
6.5 
Dominating Districts 
Jaipur,Bhilwara, Nagaur 
Udaipur, Jaipur, Alwar 
Udaipur, Bhilwara, Jaipur 
Jodhpur, Alwar, Ajmer 
Jaipur, Udaipur, Alwar 
Jaipur, Alwar, Udaipur 
Jodhpur, Churu, Bikaner 
Jaipur,Alwar, Udaipur 
Jodhpur, Jaipur, Udaipur 
Alwar, Jaipur, Udaipur 
Ajmer, Kota, Bikaner 
Jodhpur, Jaipur, Udaipur 
Jaipur, Jodhpur, Alwar 
Pali, Jodhpur, Ajmer 
Source: Modern Rajasthr'n, nr. 
Publication, Ajmer. 
L.R. Bhalla. Xuldeep 
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GEOGRAPHICAL DISTRIBUTION^ 
The Jaipur district of the State has the maximum 
concentration of small scale industries followed by Alwar, 
Udaipur, Nagaur, Jodhpur, Bhilwara, Ajmer, Kota etc. 
There is a great spatial variation in the concen-
tration of small scale industries in Rajasthan. Out of the 
31 districts, Jaipur and Alwar have 21.5 per cent share of 
the registered small scale industries. On the other hand 
twenty districts have only 38 per cent share. Jaipur is the 
only district which has more than 18,000 units. Alwar 
district is at second place with 12,000 units. Eight 
districts namely Udaipur, Nagaur, Bikaner, Jodhpur, 
Bhilwara, Ajmer, Kota, Pali and Tonk come in the 5,000 to 
10,000 units range, while twenty districts have less than 
5,000 units each. Jaisalmer and Dholpur have less than one 
thousand units each. The districtwise distribution of 
principal small scale industries areas are as follows: 
Jaipur Malviya, Vishvakarma, Bagru, Dudu, 
Renwal, Shahpura, Phulera, Jaipur and 
Kanakpura. 
Alwar Matsya, Bhiwadi, Kherli, Behror, 
Kherthal, Rajgarh and Shahjahanpur. 
Udaipur Mewar, Fateh-Nagar, Rajnagar and Sukher. 
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Nagaur 
Bikaner 
Jodhpur 
Bhilwara 
Ajmer 
Kota 
Pali 
Jaisalmer 
Dholpur 
Tonk 
Banswara 
Sriganganagar 
Hanumangarh 
Bharatpur 
Merta city, Makrana and Nagaur. 
Bikaner, Bichwal, Lunkaransar, Bariwali, 
Napasar. 
Marudhar, Bhagat Ki Kothi and Kutchaman. 
Bhilwara, Shahpura, Bigot and Rayla. 
Kekri, Prabatpura, MTC, Kishangarh, Vijay 
Nagar and Makhupura. 
Indraprasth, Ramganj Mandi and Sumerganj 
Mandi. 
Pali, Mandi Road, Sumerpur, Takhatgarh 
and Marwar Junction. 
Jaisalmer. 
Dholpur. 
Tonk, Niwai and Malpura, 
Banswara, Kushalgarh. 
Suratgarh, Anupgarh, Gharsana, 
Sriganganagar, Padampur, Rewari Mandi. 
Nauhar, Hanumangarh. 
Bharatpur, Nadbai, Bayana. 
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Jhalawar 
Sawa imadhopur 
Sikar 
Churu 
Chittorgarh 
Jhunjhunu 
Barmer 
Sirohi 
Jalore 
Bundi 
Dungarpur 
Dausa 
Rajsamand 
Baran 
Jhalawar and Bhawani Mandi. 
Sawai Madhopur, Hindaun, Gangapur and 
Karauli 
Sikar, Srimadhopur, Ringus, Khandela, 
Ramgarh, Neem-Ka-Thana. 
Sadulpur, Sardarshahar, Churu, Sujangarh 
and Ratangarh. 
Chittorgarh, Nimbahera, Kapasan, and 
Pratapgarh. 
Khetri, Pilani, Chidawa, Jhunjhunu and 
Singhana. 
Balotra, Samadri and Barmer. 
Sirohi, Shivganj, Abu Road, Ambaji, 
Mandar and Sirohi Road. 
Jalore, Visanganj, Sanchor. 
Bundi. 
Dungarpur and Sagwara 
Lalsot, Dausa 
Rajsamand, Nathdwara 
Baran, Mangrole 
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The maximum share of small scale industries in 
Rajasthan manufacture leather products, followed by wood 
products, food products, hosiery garmets, non-metallic 
metal products, textile etc. 
Leather manufacturing is mainly concentrated in 
Jaipur, Bhilwara, Nagaur, Ajmer and Udaipur. It is 
interesting to note that twenty three districts of the State 
have maximum small scale industries units in leather 
products. Three districts (Bikaner, Barmer and Jaisalmer) 
have maximum concentration of textile manufacturing while 
the remaining three districts (Udaipur, Banswara and 
Dholpur) have a concentration of wood products. 
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Develofwnent of Small Scale Industries 
During the Five Year Plan 
The actual development of small scale industry in 
the State started after the commencement of the Five Year 
Plans. Prior to the first five year plan, the number of 
registered small scale industry in the State was 1,000 which 
increased 167 times in 1995. 
First Five Year Plan : In this plan period, a high 
priority was given to Industrial Training. More than 1,000 
persons were trained. A reformation in the marketing system 
was also achieved. Four parapetic demonstration parties 
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were organized in Jodhpur and Kota. Khadi and Village 
Industries Corporation (KVIC) was established in 1954. The 
Rajasthan Finance Corporation (RFC) was established in 1956. 
Second Five Year Plan : Financial assistance to small 
scale industries was given on high priority. Schemes like 
industrial workshop and industrial estate were started in 
1958-59. The industrial policy of the state was announced 
in 1959-60 in which variou facilities and concessions were 
provided to small scale industries. Small Scale Industries 
Service Institute was also established to give technological 
assistance to small scale industries. 
Third Five Year Plan : Five training centres, common 
facilities centres and thirteen parapetic training-cum-
demonstration centres were started during this five year 
plan. The Rajasthan Small Scale Industry Corporation was 
established in 1961. About 340 industrial sheds were 
distributed in eleven industrial centres. Two rural 
industrial projects were started in Nagaur and Churu 
districts. The number of registered small scale industries 
at the end of this Five Year Plan were 6,145. Thirteen 
industrial areas were developed in this Five Year Plan. The 
number of registered small scale industries became 6,776. 
Fourth Five Year Plan : Priority was given to establish 
small scale industries in remote and backward area. 
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Rajasthan State Industrial Corporation (RIICO) was 
established in 1969. Near about 1814 hectares industrial 
land was developed in thirteen industrial areas. 260 
industrial sheds were established. The number of small scale 
industries became 17,649. 
Fifth Five Year Plan : The main object of this five year 
plan was to speed up employment in small scale industries. 
Facilities like concession in octroi, power, subsidy in the 
purchasing appliances, loan etc. were given to small scale 
industries. Special package schemes were also started. 
District Industrial Centres (DIC) were started in 1978. 
The registered number of small scale industries became 
31,292. 
Sixth Five Year Plan : Various concessions and subsidies 
were provided on power, margin money, loan and on 
purchasing appliances and diesel generator sets. The 
registered number of small scale industries became 1,13,241. 
There were 4.4 lakhs persons employed in small scale 
industries at the end of this five year plan. 
Seventh Five Year Plan : The main object of this plan was 
to control sick units and to quicken industrial 
modernization. Priority was given to establish labour 
intensive industries. The number of registered small scale 
industries became 1,37,462. 
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Eight Five Year Plan : The objects of this plan are the 
same as decided for the VII Plan. The numbers of 
registered small scale industries became 1.61 lakh upto 
March 1995. 
EXPORT 
Export from Rajasthan 
Rajasthan is endowed with rich mineral, agricul-
tural and human resources which provide great potential for 
exports. In the recent past, Rajasthan has recorded 
impressive growth in terms of exports. The total volume 
of exports from the State was of the order of Rs. 1051.94 
crores in the year 1992-93 growing from Rs.421.81 crores in 
1990-91 and Rs.688.86 crores in 1991-92 and Rs. 2820.37 crores 
in 1994-95 (increased by 97%) growing from Rs,1432,28 crores 
in 1993-94. The details ' of the exports from 
Rajasthan in the past 5 years can be shown as in Table 
below. 
TABLE- 3.18 
EXPORT FROM RAJASTHAN 
Year 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
Total 
Exports (in Rs.crores) 
421.81 
688.86 
1051.94 
1432.28 
2820.37*(Increase by 97%) 
6415.26 
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Foreign Investments in the State and Invetment by NRIs 
in Rajasthan 
There are 64 units of varying sizes which run on 
Investments made by foreign companies. 40 units are under 
the Direct Foreign Investment Category and 24 units were 
through the NRIs. 
this. 
The following Tables show the various facets of 
TABLE - 3.19 
S.NO. 
1. 
2. 
Type of 
Investment 
D.F.I. 
Through NRI 
remmittances 
Total 
No. of 
Units 
40 
24 
64 
Total Foreign 
Investment (in 
R$. Crores) 
158.18 
15.77 
173.95 
In the years 1985-90, only 10 units were there 
underforeign investment category with investment of Rs.14.10 
crores. Out of these 8 units were unde the DFI Category and 
only 2 units had NRI investment. 
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TABLE - 3.20 
FOREIGN INVESTMENTS DURING 1990-95 
S.No. 
2. 
2. 
Investment 
Type 
D.F.I 
NRI 
No. of 
Units 
30 
22 
52 
Total Foreign 
Investment 
(in Rs. Crores) 
117.84 
33.42 
151.26 
Out of the total 64 units functioning, 8 units were 
in the Mechanical sector, 14 in Chemical, Rubber and Glass 
sector, 10 in the Textile sector while 12 in the Mining 
and Allied sectors. The rest are in the Food Processing, 
Electronics, Gems and Jewellery etc. 
Existing Arrangements for Export Promotion 
The state level Export Development Council headed 
by the Chief Secretary has been reconstituted recently with 
a larger representation for industry on the committee. 
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An Export Development Cell has also been set up in the 
Directorate of Industries for providing guidance to 
exporters and this cell also acts as grievances redressal 
cell. The Bureau of Industrial Promotion would also be 
dealing with export promotion. An Inland Container Depot 
(ICD) and an Air Cargo Complex are being operated at Jaipur. 
A new ICD is being established at Jodhpur. The Rajasthan 
Small Industries Corporation has recently been accorded the 
status of 'Export House' by Government of India. 
Existing Incentives 
Apart from general incentives, applicable to 
exporting units as well, some additional incentives are 
available to 100% EOUs. Purchase tax exemption for 11 years 
and electricity duty exemption upto 5 years is available to 
units having investment of more than Rs.lOO crores. 
Similarly, 100% EOUs are also eligible for capital 
investment subsidy and sales tax incentives at enhanced 
rates compared with other units. 
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Measures to Promote Exports 
Looking to the natural importance of export 
promotion, the State Government has decided to take 
following additional measures: 
(1) Export Promotion Industrial Park (EPIP) inaugurated 
by Dr. B.B. Ramaiah, Union Minister of State for Commerce 
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on 22 March 1997 Infrastructure facility of high quality 
is envisaged for such a park. Alongwith this, six separate 
Export Zones in EPIP have been carved out in EPIP to 
accommodate industry - specific projects. They are -
1. Gems and Jewellery 
2. Electronics 
3. Garments/Hosiery 
4. Carpets/Handicrafts 
5. Engineering 
6. Leather goods 
(2) 100% EOUs and the Units set up in EPIP/Export Zones 
would be given over-riding priority in power connection. 
(3) Units set up in EPIP/Export Zone would be exempted 
from power cuts to the extent feasible. 
(4) The Government would support establishment of ICDs 
in private sector subject to requisite clearances from 
Government of India. 
GENERAL MEASURES FOR EXPORTS ^  
(1) Since Rajasthan is a land-locked State having no 
Rjrts . the units of the State have to incur extra 
expenditure in transporting finished goods to ports. To 
partly compensate exporters for this extra expenditure, a 
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freight subsidy at the rate of 25% of the freight charges 
paid for transporting containers to the ports, would be 
provided. This benefit woulsd be given only for containers 
going through the ICD located in the State, and would be 
given initially for a period of three years. 
(2) A scheme of export-awards would be introduced for 
small industries, large and medium industries and merchant 
exporters in various categories of commodities. 
(3) The State Government will assist an organisation/ 
industrial association in setting up a Trade Centre. 
(4) Training Centres/Design Centres for garments, gems 
and jewellery, handicrafts and carpets etc. with modern 
facilities, will be set up at suitable locations, to meet 
the increasing requirement of trained manpower for export 
production, design development and product innovation. 
(5) The Jai Narain Vyas University, Jodhpur has already 
started a course in foreign trade;such courses could be run 
by other Universities of the State as well. 
(6) The State Government, through appropriate agencies, 
shall organise workshops, seminars and training programmes, 
for the exporters. 
96 
(7) The Export Promotion Cell working in the Directorate 
would be strengthened further by recruiting professionals. 
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INDUSTRIAL POLICY OF RAJASTHAN GOVERNMENT 
The reforms process initiated in India in the year 
1991 was indeed a major event, affecting almost all segments 
of the economy including industries, finances, domestic and 
foreign trade, foreign investments etc. The reforms include 
major policy changes such as delicensing of a large number 
of industries, opening up of various sectors for private 
investment which were earlier within the exclusive domain 
of the Public Sector, automatic approval for foreign 
investment/collaboration in a number of fields, changes in 
import-export regime etc. 
The State Government are now required to play a 
major role in catalysing foreign as well as domestic 
investment in diverse areas. In the changed scenario, 
investment is bound to move to the States having comparative 
advantages. This would not only be in terms of available 
incentives and concessions but would also include the level 
of infrastructure, access to market and above all the 
overall investment climate in the State. 
Another important fallout of the recent policy 
initiatives of Government of India has been the prospects 
of involvement of private sector in power generation and 
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other infrastructural areas, which were hitherto considered 
the preserve of the Public Sector. 
The recent policy initiatives of Government of India 
while opening up vast opportunities for industries have also 
thrown up new challenges in terms of stiff competition both 
from within and outside. For meeting these challenges, the 
industry would need help and support from the State 
Government by way of easing out of the regulatory system, 
doing away with the dilatory procedure and other constraints 
in setting up of an industry. Infrastructure support, human 
resource development and good industrial relations are the 
other important areas in the context of extending support to 
the industry. 
The State Government formulated a comprehensive 
Industrial Policy in the year 1990, which greatly helped 
in creating better investment climate in the State. The 
policy provided an attractive package of incentive and 
concessions to new industries. In view of the developments 
discussed in previous paras and rapidly changing economic 
scene as a result thereof, the Government has decided to 
formulate a New Industrial Policy. 
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The aims and objectives of the Industrial Policy 
1994 viz. faster industrialisation of the State, optimal 
utilisation of the State's resources, creation of additional 
employment opportunities, removal of regional imbalances, 
promotion of exports, providing support to Khadi and Village 
Industries, Handloom, Handicrafts and Small & Tiny 
Industries have been acheived through concessions and 
incentives. In this context the next chapter is devoted 
towards the concessions and incentives to Small Scale 
Industries in Rajasthan. 
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CHAPTER - IV 
CONCESSIONS AND INCENTIVES TO SMALL SCALE INDUSTRIES 
IN RAJASTHAN 
The Government of Rajasthan has given several 
incentives to industrial units by way of subsidy on Capital 
Investment, purchase of DG sets, purchase of Testing 
Equipment and obtaining ISI mark. Sales Tax Incentive/ 
Deferment under RST/CST, Interest Free Loan in lieu of sales 
tax paid, sales tax exemption on purchase of machinery, 
purchase tax exemption in certain cases, Octroi exemption 
etc. 
However, based upon the suggestions received from 
various quarters from time to time and demands raised 
by various associations etc., certain changes in the 
existing schemes are to be made. 
STATE INVESTMENT SUBSIDY 
1. Operating Period of the Scheme 
(a) In rural areas and cities/towns having population 
less than one lac as per 1991 census: 
The scheme is applicable up to 31st March, 1998. 
(b) Expansion/Diversification of SSI projects. 
The scheme is applicable up to 31st March, 1998. 
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2. Units Eligible for Subsidy 
(a) Subsidy is payable to new SSI units and for 
expansion/diversification of existing SSI units. 
(b) Under diversification category, for eligibility of 
the subsidy, the value of existing net fixed assets should 
be increased by a minimum of 25%. 
(c) This scheme will be applicable in the whole of the 
State of Rajasthan for new and eligible industrial units in 
Electronics and Telecommunication. 
(d) Subsidy is payable to eligible industrial units 
established in the rural areas provided that NOC is obtained 
from the Gram Panchayat and is being established on the land 
held by the Khatedar subject to a limit of 1000 sq. meters 
or 2% of the total land area, whichever is more and 
prescribed conversion charges have been deposited. Such 
units shall be eligible for subsidy subject to eligibility 
and fulilment of other conditions according to the 
provisions of the subsidy scheme. 
(e) The units under implementation on 31.3.1997 and 
eligible for State Capital Investment Subsidy and which have 
invested 25% of the their project cost or more and which 
commence commercial production by 31.3.2000 would be 
eligible for State Capital Investment Subsidy as per the 
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scheme before 31.3.1997. The meaning of 25% of the project 
cost is as folows: 
(i) Actual investment in land, building, plant & 
machinery and miscellaneous fixed assets as per the 
project approved by the competent authority. This 
does not include any advances. 
(ii) Acquisition of fixed assets as per the project 
report which are physically verifiable, and for 
which payments are made. 
3. Distribution of Subsidy 
The subsidy is distributed through RFC, RIICO, DI 
and DICs. After sanctioning advance subsidy, the 
distribution of the same is done in accordance with the 
investment made by the unit. The disbursement of subsidy 
starts only after acquiring 50% of the assets. After 
acquiring 50% of the assets, 50% of the sanctioned subsidy 
will be disbursed and after acquiring 75% of the assets, 
75% of the sanctioned subsidy will be disbursed. The balance 
subsidy would be disbursed only after commercial production 
is started by the unit. 
4. Negative List 
Under this scheme certain categories of the 
industries have been included in the negative list which are 
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not eligible for the subsidy. Details as follows: 
Industries Not Eligible for 
State Capital Investment Subsidy 
1. Flour and Spice mills other than roller flour mills 
if installed in a town with a population of 25,000 
or more as per the 1981 census. 
2. Manufacture of Ice, Ice-cream, Kulfi, Icecandy, Ice 
Fruits, Sweetmeats and Aerated water except soft 
drink units with fixed capital investment of more 
than Rs.lO crores. 
3. Fertilizer mixing. 
4. Tailoring 
5. Repacking of any goods including Drugs, Medicines, 
Toiletries, Pesticides, Herbi-cides, Edible products 
and Chemicals. 
6. Production of fire-wood and charcoal. 
7. Saw Mills, wooden furniture items and industry based 
on wood as main raw material. 
8. Dairy milk powder and other milk products except the 
units set up in the co-operative sector and units 
consuming more than 10,000 litres per day of milk, 
in specified districts. 
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9. Units distilling, storing, bottling, blending, 
brewing, liquor/alcohol, except units producing 
industrial alcohol and beer. 
10. Ordinary bricks and lime kilns except bricks made of 
fly ash. 
11. Textile and printing. 
12. Photographic studios. 
13. Laundry. 
14. Preparation of bread, biscuits and bakery products 
other than by mechanised bakery. 
15. Restaurants and catering or eating places. 
16. Deleted (item). 
17. Service units except the following : 
(i) Electro-plating units. 
(ii) Refining/reprocessing of used lubricants and 
used engine/machine oils, 
(iii) Heat treatment/surface treatment units, 
(iv) Test houses 
(v) Cold storages 
(vi) Perspiring activities of wool such as 
scouring, garneting, burrcrushing. 
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18, Cotton ginning and pressing industry. 
19. Public undertakings of the State or the Central 
Government. 
5. Subsidy Rates 
(A) The subsidy rates on acceptable fixed capital 
investment are as follows : 
S.No. Type of Industry Proposed Subsidy Rate 
1. Small scale industry 
2. Non Resident Indians 
3. Overseas Corporate 
Bodies. 
4. 100% Export Oriented 
Units 
5. Tissue Culture/Flori 
Culture Units 
6. Resource-based 
industries 
15% subject to maximum 
Rs. 15 lakhs. 
15% subject to maximum 
Rs. 15 lakhs. 
15% subject to maximum 
Rs. 15 lakhs. 
20% subject to maximum 
Rs. 20 lakhs. 
10% subject to maximum 
Rs. 20 lakhs. 
15% subject to maximum 
Rs.15 lakhs. 
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7. Leather and Wool based 35% subject to maximum 
industries for Carcass Rs.35 lakhs. 
Utilisation^ Wet blue/ 
East Indian crust for 
tanning, and Finishing 
Tannery; Wool sorting/ 
grading, wool carding 
(in SSI), and woollen 
yearn spinning (integ-
rated mills) [first 3 
units coming up in 
Ra jasthan] 
8. Hotel & Heritage 
Resorts 
15% subject to maximum 
Rs.15 lakhs. 
20% for Heritage Resorts sub-
ject to max. Rs.20 lakhs. 
9. Certain Agro based 
industries 
The eligible units with fixed 
capital investment from Rs. 
5 lakhs to Rs.l crore will be 
eligible for subsidy of 20% of 
eligible FCI or Rs.15 lakhs, 
whichever is less. 
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(B) No Industry Districts (NIDs) include Sirohi, Barmer, 
Churu and Jaisalmer. The Tribal Sub-Plan Areas includes 
District Banswara, Dungarpur, Pratapgarh Tehsil of 
Chittorgarh District, Abu Road block of Abu Road Tehsil in 
District Sirohi, Phalaria, Kherwara, Kotra, Saradha, 
Salumber and Larodia Tehsils in Udaipur district. Also some 
villages in the Girwa Tehsil of Udaipur district. 
6. Restricted Areas 
The scheme is applicable in the entire State for 
Electronics and Telecommunication industries but for 
reiT.aining industries the scheme is applicable in the entire 
State excluding municipality and U.I.T. limits of the cities 
Ajmer, Alwar, Bhilwara, Jodhpur and Udaipur and Urban 
Agglomeration limits of Kota and Jaipur, but the units 
established in the industrial areas developed by the State 
Government and the State Corporations in these cities will 
be eligible for the subsidy. 
7. Subsidy for Agro-Based Units 
With a view to promote Agro-based Industrial Units in 
the State, the Rajasthan State Agriculture Marketing Board 
has introduced the "Rajasthan State Agriculture Marketing 
Board Capital Investment Subsidy Scheme for Agro-based 
Units - 1996". 
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It will come into operation with effect from 1st April, 
1996 and shall remain in force up to 31st March,2001. 
The scheme will be applicable in whole of the State of 
Rajasthan. 
In this scheme, eligible units set up in the State of 
Ra jasthan with a fixed capital investment from Rs.5 lacs to 
Rs. 1 crore, would be eligible for subsidy at 20% of the 
eligible fixed capital investment or Rs.l5 lacs whichever is 
less. 
Units Eligible for Subsidy 
(i) Cold Storage, Pre-cooling Chambers and Deep freezers 
(ii) Dehydration Plant/Frozen I.Q.F. Plants 
(iii) Cleaning and Grading Plant of Spices Fruits & 
Vegetable 
(iv) Waxing Plant and Dryer Plant 
(v) Pack Houses for fruits, vegetables, spices and their 
products 
(vi) Units based on Agro-Residue/Agro Waste 
(vii) Tissue Culture Green Houses 
(viii)Any other Units as decided by Government from time to 
time. 
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8. SALES TAX INCENTIVE/DEFERMENT SCHEME, 1989 
(i) Operative period (5.3.87 to 31.3.98) 
(ii)Scheme applicable to 
(a) New Industrial Unit 
(b) Existing Units going for Expansion/Diversification. 
(c) Sick Units. 
(iii) Locational Eligibility 
(a) Land duly converted by competent authority for 
industrial purposes. 
(b) Industrial areas developed/financed by the State 
Government or its Corporations or by the Co-
operative Societies/Private Sector. 
(c) Locational restrictions shall not apply to 
Prestigious/Very Prestigious Electronic Units and 
to Sick Units. 
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Explanations 
1. A 100% export oriented unit means an industrial unit 
which shall make a sale of its manufactured products 
including byproducts in the course of export out of 
territory of India, covered by sub-section (1) of 
Section 5 of the Central Sales Tax Act, 1956 
(Central Act No. 74 of 1956). 
2. Sales Tax exemption for cement plants in small scale 
sector and mini-cement plants which are already 
availing benefits under this scheme, shall be 
subject to an overall limit of Rs. 1.00 crore and 
Rs.5.00 crores respectively. 
1. Total amount of tax exemption/to be deferred as 
mentioned in column 3 shall be subject to limit of 
years, mentioned in column 5. 
2. In case of units going in for expansion or diversi-
fication the exemption deferment from/of tax under 
the scheme, shall be available only on the sales of 
the goods of expanded production or diversified 
production as the case may be. 
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3. In case of units going in for expansion or diversi-
fication with increase in the value of fixed capital 
investment by not less than 100% of the net fixed 
assets of the existing project and accompanied by an 
increase in the production to the extent of at least 
100% of the original licenced/registered capacity, 
shall be eligible for exemption of 75% of the total 
tax liability subject to the limits mentioned in 
columns 4 and 5 above. 
4. The basic philosophy of both ST exemption scheme and 
ST deferment scheme is identical except for few 
differences such as : 
Industrial unit shall pay the deferred tax in ten 
equal half yearly instalments without interest and 
first instalment shall be payable within a period 
of thirty days from the date of expiry oiJ 
eligibility certificate of the benefits under this 
scheme or after the end of four years from the date 
of commencement of such benefit, whichever is later 
and subsequent instalment shall be payable at the 
interval of the period of six months. 
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(vi) Some definitions with reference to 
ST Incentive Scheme, 1989 
(i) A small scale unit means a unit of which the invest-
ment in plant and machinery does not exceed to.60 lacs, 
(ii) A medium scale unit means a unit of which the 
project cost does not exceed Rs. 5 crores. 
(iii) A large scale unit is a unit of which the project 
cost exceeds Rs.5 crores. 
(iv) "Expansion" means increase in the value of fixed 
capital investment by not less than 25% of the net fixed 
assets of the existing project and accompanied by an 
increase in the production to the extent of at least 25% of 
the original licenced/registered capacity. 
(v) "Diversification" means launching of new product 
line under the same company, firm or partnership provided 
that the total fixed capital investment in such a diversi-
fication exceeds at least 25% of the value of the net fixed 
assets of the original project. 
(vi) "Pioneering unit" means the first "new industrial 
unit" established in any Panchayat Samiti of the State 
during the period of this scheme in which investment in 
fixed capital exceeds Rs.3 crores and the minimum permanent 
employment is 100 persons. 
(vii) "Prestigious unit" means "a new industrial unit" 
first established in any Panchayat Samiti of the State 
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during the period of this scheme in which investment in 
fixed capital exceeds Rs.lO crores with a minimum permanent 
employment of 250 persons or a "new industrial unit" having 
a fixed capital investment exceeding Rs.25 crores and with a 
minimum permanent employment of 250 persons or a new 
electronic industrial unit having FCI exceeding Rs.25 crores. 
(viii) "Very Prestigious Unit" means "a new industrial 
unit" established in any Panchayat Samiti of the State 
during the period of this scheme in which investment in 
fixed capital is Rs.lOO crores or more. However, the 
progressive investment of the amount of project cost as 
appraised by the financial institutions shall be considered 
as investment made by a new unit, and as soon as such 
investment reaches or crosses the point of Rs.lOO crores 
during the operative period of the scheme, the unit shall 
acquire the status of a very prestigious unit for the 
purpose of claiming enhanced proportionate benefit under 
this scheme. 
(vii) Restrictions upon sales outside the State 
Beneficiary industrial unit after having availed of 
any benefit under the schemes shall not make sales outside 
the State including the Branch Transfers of the goods 
manufactured by it exceeding the following limits : 
H 8 
(a) 
(b) 
(c) 
(d) 
(e) 
Category of Units 
Large/Medium/SSI units 
Pioneering and Prestigious units 
Very Prestigious units 
Leather goods industries 
(i) Large/Medium/S.S.I, units 
(ii)Prestigious/Very Prestigious and 
Pioneering units 
Electronics and white goods industries 
(i) Large/Medium/S.S.I, units 
(ii)Pioneering and Prestigious units 
(iii)Very Prestigious units 
Percentage of 
its total 
production 
60% 
80% 
90% 
80% 
90% 
80% 
90% 
95% 
Note: Restriction of branch transfer on goods manufactured 
by industries has been removed if 4% Sales Tax has 
been paid by them on purchase of raw material from 
within Rajasthan. 
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(viii) Repayment of deferred tax 
Deferred tax is to be paid in ten equal half-yearly 
instalments without interest. 
(ix) ADDITIONAL SALES TAX INCENTIVES 
(Announced in the State Budgets) 
1. The deferred Sales Tax amount is now converted into 
interest free loan to industries. 
2. Not only new industries, even their expansion cases 
are granted 75% tax exemption under the Sales Tax Incentive 
Scheme (earlier it was 60% only). 
3. Tax rate on HOPE fabric used as packing material has 
been reduced from 6% to 4% till 31.3.1998. 
4. Gold purchased from MMTC, SBI or Handicraft and 
Handloom Export Corporation by manufacturers of ornaments 
for export, is exempted from purchase tax. 
5. Raw wool used for making woollen yarn as well as 
woollen carpet yarn has been exempted from tax. Hides and 
skins used as raw material for manufacturing finished 
products has also been exempted from tax. 
6. All handicrafts items are totally exempted from 
Sales Tax. 
7. Expansior of cement units are proposed to be given 
sales tax benefits under 1989 scheme. To promote Inter-State 
sales of cement CST had been reduced to 4%. This provision 
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which was going to expire on 31.3.97 has been extended till 
31.3.1998. 
3. Sales Tax on granite reduced from 16% to 12% and 
large scale granite and marble units entitled to claim 
deferment of tax up to 25% under the 1989 Scheme up to 
31.3.1998. 
9. Purchase Tax/SalJS Tax exemptions are following: 
(a) Cotton used as raw material by a manufacturing 
unit starting commercial production till 31.3.98 
having minimum capital investment of Rs.50 crores 
for a period of 5 years. 
(b) Products based on marble slurry and fly ash 
(at least 50% use) 
(c) All manufacturing units using guar as raw 
material can now purchase guar at reduced rate 
of purchase tax of 2% till 31.3.1998. 
10. There is an increasing trend for taking plant and 
machinery on lease for establishment of industries. The 
present tax on lease is 10% which has now been reduced to 
4%. 
11. Raw material used by re-rolling mills of Iron and 
Steel to be exempted from tax completely. Products of these 
re-rolling mills to attract 2% CST instead of 4%. 
12. Encouraging development of industries based on 
stainless steel has been seen in western Rajasthan. 
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Notifications for reduction in tax rates on raw materials 
used in these industries like stainless steel, flats, 
ingots, billets, sheets, patta, circle, scrap which were 
valid till 31.3.1997 have been extended till 31.3.1998. 
13. The vanaspati units can now purchase solvent 
extr^ted oil and other non-edible oils for manufacture of 
vanaspati at reduced rates applicable to edible oils which 
are used by them at present for manufacture of vanaspati. 
14. To promote inter-state sales of aluminium foil 
produced in the State CST has been made 1% till 31.3.1998. 
15. The rate of tax on plastic granules, plastic powder 
and plastic colour master batch has been reduced to 2% from 
4%. 
16. Tax rate on tin plates has been reduced from 3% to 
17. Tax on industrial gases has been reduced to 4% from 
10% till 31.3.1998. 
INDUSTRIES NOT ELIGIBLE FOR SALES TAX 
INCENTIVES UNDER THE NEW INCENTIVE SCHEME 1989 
1. All flour mills except roller flour mills, rice 
mills, pulses and cereal mills, spice and sugar mills 
established at places having a population in excess of 
25,000 as per the 1981 census. 
2. Photographic studios (other than cinematographic 
studios). 
122 
3. Manufacture of ice candy and ice fruits, ice, kulfi, 
sweetmeats and aerated waters, excluding projects of aerated 
waters with fixed capital investment of Rs.lO crores or more. 
4. Laundry. 
5. Ta i lor ing other than manufacture of readymade 
garments. 
6. Repacking of any goods including medicines, 
t o i l e t a r i e s , pes t i c ides , herb ic ides , edible products. 
7. Production of firewood and charcoal . 
8. Decort icat ing, roas t ing , parching, frying oi lseeds 
and colouring decolouring and scenting of o i l . 
9. Preparation of bread, b i s c u i t s and bakery products 
other than by mechanised bakery. 
10. Saw mil ls , wooden furn i ture i tems. 
11. All large scale mining and mineral based industry -
except g r an i t e and marble industry . 
12. Ordinary br icks . 
13. Hotel, motel, r es tauran ts and cater ing or eating 
p laces . 
14. Khandsari un i t s . 
15. Dairy milk powder and other manufacturing products 
based on milk, except when it is the cooperative sector; how-
ever, even in the cooperative sector, mere pasteurisation or 
sterilisation will not be eligible. 
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16. Units distilling, storing, bottling, blending or 
brewing liquor/alcohol excluding beer and industrial 
alcohol. 
17. Such other items for which registration is 
prohibited or registration is restricted as per the advice 
of DC-SSI, New Delhi or for which DGTD Registration/LOI 
under the Industries Development and Regulation Act is no*: 
granted or those units which are barred by the Director of 
Industries, Rajasthan, from time to time. 
18. Oil extracting or manufacturing industry excluding 
Solvent Extraction Industry (including composite units with 
refining facility). 
19. Cotton ginning industry. 
20. Manufacture of Hydrogenated vegetable oil or 
Vanaspati ghee. 
21. Assembling of T.Vi and Air Conditioners. 
9. SMOOTHER FLOW NOW 
There are now no check-posts to collect taxes and 
inspect one's vehicles on Inter-State border areas all over 
Rajasthan. The State Government have abolished the system of 
such tax collection and inspections along the highways for 
Sales Tax and Transport Department purposes. A big relief, 
indeed. 
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10. 100% EXPORT ORIENTED UNITS 
(a) A 100% Export Oriented very prestigious unit 
(investment above Rs. 100 crores) is exempted from Purchase 
Tax for a period of 11 years, irrespective of the period 
after which it is debonded. 
(b) A 100% EOU which is also a prestigious/pioneering 
unit is exempted from payment of Sales Tax for a period of 
9 years irrespective of the period after which the unit is 
debonded. 
(c) Exemption from purchase tax on raw materials for a 
period of five years for projects ranging from Rs.l5 crores 
to Rs.lOO crores. 
(d) Projects with investment ranging from Rs.5 crores to 
Rs.15 crores would be granted 50% exemption, however, for 
agro-based units the lower limit of investment range would 
be Rs.l crore. 
(e) Grant of "Public Utility Status" under section 2(n) 
of the Industrial Disputes Act to the 100% EOUs and units 
set up in Export Promotion Industrial Parks. 
(f) Exemption from power-cuts to the extent feasible to 
units with more than Rs.lO crores investment. 
(g) Exemption from Sales Tax on purchase of machinery. 
(h) Over-riding priority in power connections. 
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11. EXEMPTION FROM POWER CUT 
New industrial units having connected load not more 
than 3000 KVA, are exempted from power cut to the extent 
feasible. 
100% ECUS the investment of which is more than Rs.lO 
crores are 100% exempted from power cuts. 
Units set up in EPIP/Export Zone are exempted from 
power cuts. 
12. NO MINIMUM CHARGES FROM NEW 
INDUSTRIAL CONSUMERS 
Small scale and medium scale units with power load 
up to 25 HP and units with power load more than 25 HP but 
contract demand less than 125 KVA, will be required to pay 
electricity charges for only the actual consumption for a 
period of one year from the date of power connection. Such 
consumers will not be required to pay minimum charges for 
this period. 
Large industrial consumers are allowed to pay the 
actual consumption charges for a period of six months from 
the date of release of connection and for next six months 
the consumer is allowed relaxation in minimum charges to the 
extent of 50%. The consumer shall be required to pay the 
actual consumption charges or 50% of minimum charges 
whichever is higher. 
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13. ADJUSTMENT OF ADVANCE FOR 
SERVICE LINES CHARGES 
The expenses of a remunerative service line laid for 
HT consumers will be borne by the Electricity Board, though 
in the beginning this amount will be taken as loan from the 
consumer which will be adjusted in sixty monthly 
instalments. The facility will not be available to the 
Central and State Government undertakings and large 
industrial consumers in RIICO Industrial Areas. 
14. SPECIAL SCHEME FOR HOTELS/ 
AMUSEMENT PARKS/CINEMAS 
An interest subsidy of 5% will be given on loan 
sanctioned by RIICO/RFC to approved Heritage Hotel Projects 
at all places in Rajasthan. 
Interest subsidy of 5% will be given on loans 
sanctioned by RIICO/RFC to approved 1, 2 and 3 star hotel 
projects in special areas (e.g. Jaisalmer, Jodhpur, 
Bikaner, Barmer). In other areas/places, the interest 
subsidy of 3% will be given. 
5-year-100% exemption from entertainment tax for 
amus^aent parks, water parks etc. established till 
31.3.2000. 
New Cinema Halls established up to 31st March, 2000 
exempted from entertainment tax for 5 years. 
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15. SPECIAL PACKAGE OF INCENTIVES 
FOR AUTO UNITS 
The State Government approved a package for 'Premier 
Units' and another package for 'Other Auto Units' like 
scooters, mopeds, motor-cycles etc. The incentives 
envisaged in these packages are indicated below: 
Premier Units 
Premier Units (including grass root car project) 
have been defined as those units which have a minimum 
investment of Rs.250 crores and which provide regular 
employment to at least 500 persons. Such units can be given 
the following benefits, however, specific project proposals 
will have to be submitted to the State Cabinet for its prior 
approval. 
Equity Participation 
Up to a maximum of Rs.lO crores through RIICO, in 
appropriate cases. 
Sales Tax exemption 
For a period of 12 years without any upper ceiling 
of fixed capital investment. 
Exemption from payment of Purchase Tax 
Exemption from payment of Purchase Tax on raw 
maretials and components used for production for a 
period of 7 years. 
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Exemption from payment of Octroi 
Exemption from payment of octroi on raw material and 
plant & machinery for a period of 10 years. 
Public Utility Status 
Grant of public utility status under section 2(n) of 
the Industrial Disputes Act. 
Other Auto Units 
Only such auto units will be eligible for the 
special package of incentives which invest at least Rs.lO 
crores and provide regular employment to at least 200 
persons. The incentives approved for such auto units are as 
follows: 
Sales Tax exemption 
For a period of 12 years without any upper ceiling 
of fixed capital investment. 
Exemption from payment of Purchase Tax 
Exemption from payment of Purchase Tax on raw 
materials and components used for production for a 
period of 7 years. 
Exemption from payment of Octroi 
Exemption from payment of octroi on raw material and 
Plant and Machinery for a period of 10 years. 
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Public Utility Status 
Grant of public utility status under section 2(n) of 
the Industrial Disputes Act. 
Above benefits would be available to all those units 
which are established by 31st March, 2000. 
SPECIAL ASSISTANCE TO SC/ST ENTREPRENEURS 
Keeping in view the objective of SC/ST development, 
the State Government have extended following special 
facilities to SC/ST entrepreneurs: 
(a Rebate of 50% in rate is given in the allotment of 
plots of the size upto 4000 sq. mtrs. in industrial 
areas of RIICO. 
(b) Rebate of 2% in interest on loans advanced by RFC 
has been extended to entrepreneurs availing term 
loans upto Rs.5 lacs in each case. The limit of loan 
earlier prescribed for concessional rate of interest 
was Rs.2 lacs. An additional rebate of 1% in 
interest is given to units set up in tribal sub-plan 
area. The requirement of margin money for such 
loans is 5% instead of 25%. 
(c) RFC allows 50% concession in processing fee charged 
on loan application in case of SC/ST entrepreneurs. 
(d) Power connections are released on priority by RSEB. 
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(e) 22.5% reservation is available under Prime 
Minister's Rojgar Yojana. 
(f) With a view to developing entrepreneurial skill 
among SC/ST, preference/priority is given to them in 
various skill/entrepreneurship development 
programmes. If need be, EDP Programmes would be 
organised exclusively for enterprising youth 
belonging to SC/ST category. 
PROMOTING WOMEN ENTREPRENEURS 
Women entrepreneurs are fast emerging on the 
industrial horizon. Apart from the significant role being 
played by them in the traditional cottage and village 
industries sector, they are increasingly entering the 
modern industrial sector. To encourage women entrepreneurs 
and to provide them requisite support, the following steps 
are being taken in the State: 
(1) A special rebate of 10% on industrial land upto 
2000 sq mtrs. is granted to women entrepreneurs. 
War widows are entitled for 25% rebate. 
(2) The Mahila Udhyam Nidhi Scheme of SIDBI has been 
adopted by RFC, under which equity type assistance 
is provided to women entrepreneurs for setting up 
new projects costing upto Rs.l5 lacs, on nominal 
interest of 1% per annum, payable annually. 
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(3) Under the House Hold Industries programme, urban 
poor women are trained through voluntary agencies 
in various locations. About 4,000 women are thus 
trained every year. This programme is being 
expanded. 
(4) Enhanced rates of sales tax exemption have been 
prescribed for tiny industrial units set up by women 
entrepreneurs. 
(5) Special efforts are contemplated to develop women 
entrepreneurship through EDP and other programmes. 
16. INCENTIVES TO INFRASTRUCTURE 
Infrastructure sector has received a new boost 
following some concrete incentives now being provided to it 
by the Government of India. They are expected to promote 
expansion of quality infrastructure in the country. The 
incentives are: 
5-year Tax Holiday for any enterprise which builds, 
maintains and operates infrastructure facilities in 
the area of Highways, Expressways and new Bridges, 
Airports, Ports, Rapid Mass Transport Systems, 
Irrigation, Water supply. Sanitation, and Sewerage 
Systems. 
This Tax Holiday will be available to enterprises 
which commence operation after 1 April, 1995. 
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Dividends, interest on long term capital gains on 
Infrastructure funds exempted from Income Tax. 
Under Section 80-IA of the Income Tax Act, new 
industrial undertakings. Hotel and Shipping concerns 
commencing operation before 31 March, 1995, are 
entitled to a deduction of 30 per cent of their 
income if they are companies, or 25 per cent of 
their income if they are non-corporate entities. 
This incentive is available to cooperative societies 
for the first 12 years and to others for the first 
10 years of operation. This concession to them has 
been extended for five more years. Thus, new 
industrial undertakings in the small scale sector 
which commence operation before 31 March, 2000, will 
be eligible for this concession. The next chapter 
deals with institutional Assistance to Small Scale 
Industries in Rajasthan. 
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CHAPTER - V 
INSTITUTIONAL ASSISTANCE TO SMALL SCALE 
INDUSTRIES IN RAJASTHAN 
For the proper and planned development of small 
scale industries in the State, Central and State Government 
have set up the following Institutions/Organisations in the 
State to provide institutional assistance on different 
aspects I 
Central Organisations 
Government of India, Ministry of Industry under the 
Small Industries Development Organisation (SIDO) have set up 
the following Institutes for providing Technical Consultancy 
and Guidance to the SSI units. 
Small Industries Services Institute (SISI), Jaipur 
The Small Industries Service Institute in the State 
of Rajasthan was set up at Jaipur on the 14th of January, 
1958 to provide technical, economic, managerial and 
marketing consultancy services, to promote entrepreneurship, 
to assist new entrepreneurs as well as existing industrial 
units to run their Small Scale Enterprises (SSEs) success-
fully and to help implement the policies of the Government 
of India for promotion of Small Scale Industries. The 
services of the Institute are almost free of cost, except 
some services, for which some nominal charges are levied. 
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The Institute has its Workshop at Jaipur since 1961 where 
common facility services are provided to small scale units, 
on nominal charges. 
The main functions of the Institute can be summed up 
under the following points: 
* Interface between the Central and State 
Governments. 
* Technical support services and consultancy 
services. 
* Entrepreneurial Development Programmes. 
* Developmental efforts. 
* Promotional Programmes. 
* Export Promotion Liaison. 
Entrepreneurship Development Programmes 
Identification and motivation of potential 
entrepreneurs, development of entrepreneurship through 
structural training programmes, follow-up of the trained 
entrepreneurs to enable them to set up their own tiny and 
small scale industrial ventures, evaluation and reporting 
are the main objectives of the programme. During the year 
1996-97, the Small Industries Service Institute organised 
two industrial motivational campaigns as against one 
targetted. These campaigns were organised at Bikaner and 
Jodhpur. The campaigns were attended by 315 persons. 
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Besides in two industrial campaigns organised by the 
Regional Employment Exchange, Jaipur at Phagi and Govindgarh 
Tehsils of Jaipur District, Officers of the Institute were 
associated with it and rendered assistance and guidance to 
650 persons. 
The Institute also followed up with the 
entrepreneurs and found that 17 persons have set up their 
own industrial ventures during the year 1996-97. 
Skill Development Courses 
The Institute Workshop conducted skill development 
courses in two batches wherein 13 candidates have been 
trained. Besides, the Institute organised two Blue Print 
Reading Courses wherein 37 candidates have been trained. 
A short term training programme was also organised on use of 
measuring instruments in the common facility workshop and 
therein seven candidates were trained. 
Prime Minister's Rozgar Yojana 
Prime Minister's Rozgar Yojana for providing self-
employment to educated unemployed youth was announced by the 
Prime Minister on 15th August, 1993 to provide self-
employment opportunities to 10 lakh educated unemployed 
youth in the country. The scheme was formally launched on 
2nd October, 1993. 
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The scheme is designed to create and provide 
sustainable self employment opportunities to one million 
educated unemployed youths in the country during the 8th 
Plan period. The main features of the scheme are (iO^  any 
unemployed educated person between the age group of 18 and 
35 years with minimum educational qualification of Matric 
(Passed or failed), ITI passed or have undergone Government 
sponsored technical course for a minimum duration of six 
months and the family income not exceeding Rs.24,000/- per 
annum, are eligible, (ii) The scheme is for industry, 
service or business and (iii) the project cost is upto 
te.l lakh. State Government is the implementing agency of 
the scheme. However, selection of candidates is made by a 
task force committee in which SISI is also a member. During 
the year 1996-97 the officers of the Institute attended 
80 task force committee meetings in Rajasthan. 
The selected beneficiaries are imparted training by 
various Governmental and non-Governmental agencies, before 
starting of their ventures. During the year 1996-97, the 
Institute conducted 5 such training programmes by which 
candidates have been benefitted. 
Management Development Programmes 
With a view to improve the managerial capabilities 
of the Managers of the small scale industrial units, the 
Institute conducted seven management development courses at 
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Jaipur, Jodhpur, Kota and Alwar. In these training courses 
207 managers of the industrial units were trained. 
Technical Literature 
1. Project Profiles 
The Headquarters allot the targets of preparing 
project profiles at the Institute level. The Institute 
prepared 33 project profiles. In addition to these project 
profiles, the officers of the Institute have also prepared 
five project profiles on ancillary items and 30 project 
profiles for the benefit of PMRY beneficiaries. 
2. Detailed Feasibility Reports 
The Institute has prepared Detailed Feasibility 
Reports on (1) Copper Wire and (2) Gem Cutting and Polishing 
during the year 1996-97. 
3. Technical Consultancy 
The Institute has provided consultancy services to 
2372 and 1493 prospective and existing small scale 
entrepreneurs respectively during the year 1996-97. 
4. Modernisation 
Under Modernisation programme, the Institute 
conducted in plant studies of three small scale units 
located in Jaipur and Bhilwara. Of these, one was got 
conducted through outside consultant and the remaining two 
were done by the officers of the Institute. 
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5. Energy Conservations 
During the year 1996-97, the Institute organised an 
Energy Conservation Programme in collaboration with 
Petroleum Conservation Research Association for the benefit 
of Steel-Re-rolling Mills at Jaipur. This programme was 
attended by 60 persons. 
6. Pollution Control 
During the year 1996-97 the Institute organised 
three pollution control awareness programmes at Jaipur, 
Jodhpur and Beawar. One of these programmes was organised 
in collaboration with the Small Industries Development Bank 
of India for the benefit of Refrigeration and Air 
Conditioning Industries, while others were for leather based 
industries and Mineral based industries. 
Marketing 
SISI has been assisting the small scale units 
desirous of participating in the Central Government Stores 
Purchase Programme by way of inspecting the units to find 
out their technical competence to undertake supply of items 
needed by the Government departments/Public Sector Under-
takings. During the year 1996-97, rne SISI, Jaipur has 
furnished 36 such reports to the National Small Industries 
Corporation Ltd. 
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Export Promotion and Marketing 
Since Small Industries Development Organisation 
(SIDO) is functioning as a Nodal Agency for promotion of 
exports from the SSI Sector, the Institute has been engaged 
in providing export consultancy, export market intelligence 
and specialised training programmes for promoting exports 
in various districts of the State. During the year 1996-97, 
export consultancy was given to 250 entrepreneurs, export 
market intelligence to 100 entrepreneurs and one specialized 
export management programme was organised at Alwar, which 
was attended by 22 participants. 
Besides the SSI units of the State participated in 
the International Exhibition as per details given below. 
Participation in International Exhibition 
A team of officers from SIDO had been deputed to 
participate in the Indian Trade Fair in Sao Paulo (Brazil) 
from 6.11.1996 to 10.11.1996 to deal with the foreign buyers 
to promote export of small industry products. The Director 
of the Institute was one of the team members in the Fair, as 
maximum number of small scale units from Rajasthan have been 
persuaded to participate in the fair. As a result, 29 small 
scale industrial products were displayed in the fair. The 
fair was an eventful one where Indian industrialists got an 
opportunity to impress upon the consumers and to fulfil 
their requirements. 
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On persuasion and highlighting the Indian industries 
status and capability of manufacturing such products with 
assured quality, the buyers were convinced to put their 
orders in trade enquiries form an negotiable terms and 
conditions. Most of the buyers mentioned that there is a big 
demand for garments, handicrafts and tools, paper products 
and herbal products. Besides, consumers in general were 
showing a lot of interest for Ayurvedic medicine, herbal 
cosmetics and other health care products. It was expected 
that the demand for such variety of products would be 
scalling up in the forthcoming years. The team had received 
around 115 enquiries for garments, handicrafts, jewellery, 
footwear, herbal products, paper products, hand tools etc. 
worth more than Rs. 2 crores. 
Hand Tool Design Development and Training Centre, Nagaur 
with a view to develop Hand Tools Industry at Nagaur 
in a planned manner, a Hand Tools Design, Development and 
Training Centre has been set up at Nagaur. The main 
functions of this Centre are as under > 
1. Consultancy Advisory Extension Services and 
Technical know-how in the field of hand tools from 
the stage of selection of product/product groups to 
the manufacturing stage as well as marketing. 
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2. Common Facility Service to small scale industries in 
the region with special emphasis on Hand Tools 
manufacturing industry in the small scale sector. 
3. Testing & Quality Control of industrial products 
with special emphasis on Hand Tools. 
4. Training in manufacturing techniques used in the 
production of Hand Tools in a specific manner. 
5. Tool Room Facilities for dies, Tools, Jigs and 
Fixtures needed by the Hand Tools manufacturers in 
particular. 
6. Documentation of information and dissemination. 
7. Conducting of symposia, seminars and workshops on 
problems of manufacturing, marketing and export of 
Hand Tools to enlighten the manufacturers, traders 
and exporters. 
National Small Industries Corporation Ltd., (NSIC), Jaipur 
The National Small Industries Corporation was formed 
and registered at Delhi under the Components Act, 1956 in 
February, 1955 as a Government Company for promotion and 
development of small-scale industries. It has been engaged 
mainly in the following activities: 
(i) Supply of both imported and indigenous machines to 
Small-Scale units on hire-purchase basis; 
(ii) Enlistment of small units for participation in the 
Stores Purchase Programmes of the Central and State 
Government and other institutions," 
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(iii) Supply and distribution of certain types of raw 
materials, stores and components, including import 
of raw materials under its additional licences and 
IRMAC scheme," 
(iv) Internal marketing of small industries' products, 
mainly through consortia approach; 
(v) Export marketing of small industries' products 
adopting a 'single window' approach by providing a 
series of facilities to its export associates; 
(vi) Co-operation with other developing countries in 
setting up small-scale projects on turn-key basis,' 
(vii) Development of prototypes of machines, equipment, 
and tools, at its prototype Development and Training 
Centres at New Delhi, Rajkot, Howrah and Madras; 
(viii) Provision of basic and advanced training in various 
trades in the PDTC,' 
(ix) Provision of common facilities at the PDTCs, and 
initial production of certain machines, as 
incidental to training; 
(x) Development and upgradation of technologies, 
particularly for projects based on wastes, etc.," and 
(xi) Implementation of Science and Technology Schemes 
entrusted to the Corporation by NCST. 
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National Small Industries Corporation Ltd., (NSIC), 
New Delhi, a Government of India undertaking has its branch 
at Jaipur. The Corporation provides Marketing and Financial 
Assistance to SSI units in the following manner '-
Registers small scale industrial units under single 
point registration scheme of DGS&D. This registra-
tion enables SSI units to participate in the Central 
Government Stores Purchase Programme. The SSI units 
registered with NSIC are entitled for exemption of 
security deposits and earnest money, free supply of 
tender forms and price preference upto 15% over the 
products of large scale industries. 
Works as Government Export House for small scale 
units intending to export their products. 
Provides machinery (indigenous as well as imported) 
on Hire Purchase to SSI units on easy instalments. 
Khadi & Village Industries Commission, Jaipur 
Khadi & Village Industries Commission (KVIC) is a 
statutory body. The broad objectives of the KVIC are: 
(i) Social objective of providing employment, 
(ii) Economic objective of providing saleable articles, 
and 
(iii) Wider objective of creating self reliance amongst 
the people and building up of a strong rural 
community spirit. 
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Functions 
To achieve the above objectives the KVIC performs 
the following functions: 
Planning, promotion organisation and implementation 
of programme for the development of Khadi & other 
village industries in the rural areas in co-
ordination with other agencies engaged in rural 
development. 
Building up a reserve of raw materials and 
implements for supply to producers. 
Creation of common service facilities for processing 
of raw material as semi-finished goods. 
Provision of facilities for marketing of KVI 
products. 
Organisation of training of artisans. 
Encouragement of Co-operative efforts among the 
artisans. 
To promote the sale and marketing of Khadi or 
products of village industries or handicrafts. 
Encouragement & Promotion of research in production 
techniques employed in the Khadi & Village 
industries sector. 
Provides financial assistance to institutions or 
persons engaged in the development & operation of 
Khadi & village industries and guiding them through 
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supply of designs prototypes & other technical 
information. 
Industries Under the Purview of KVIC 
Mineral Based Industry 
Lime manufacturing & village pottery. 
Stone engraving, ceramics, building materials, 
coaltar & other mineral based items like 
jewellery, etc. 
Forest Based Industry 
Hand made paper, Katha, Gums & Resin, Shellac, 
Cottage Match, Agarbatties, Cane & Bamboo. 
Paper stationery items & Cardboard boxes. Book 
binding, etc. 
Agro-based & Food Industry 
PCPI, Palmgur, Gur, & Khandsari, Bee-keeping, 
Fruit & vegetable processing & preservation, 
Ghani Oil, fibre & collection of Forest Medical 
Plants. 
Fish canning, vermicelli & Macaroni, Pithwork, 
Manufacturing of Pith hats & garlands. Ayurvedic 
Formulation, Cashew Processing, Khus Tatties. 
Polymer A Chemical Based Industry 
Village leather. Rubber (Dipped latex products). 
Non-edible oil & soap. 
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Bone & Horn products, products out of rexin PVC 
etc. Plastics, Nylon, Canvas Bags, Paper mache, 
bleaching powder, salt, tooth paste, detergent 
formulation, colours, ghee, dyes and paints and 
varnishes, wax candles & wax coated products, 
grease, plaster of paris idols, perfumery and 
cosmetics powder. 
Engineering & Non-conventional Energy 
Carpentry & Blacksmithy. 
Household Aluminium Utensils & Gobar Gas. 
Quality items made out of brass, copper etc. 
Agricultural & Farm Practice Implements, manu-
facturing of ball pens, fountain pens, nibs, 
refills, wood carving, Artistic wood wares, 
manufacturing of stone pins, buttons, locks, 
bullock carts, manufacturing of Fishing boats, 
umbrella assembling, electronic items, 
electrical items, solar and wind energy, fuel 
briquettes, electrical small bulbs. 
Textile Industry (Excluding Khadi) 
Poly vastra & Lok vastra. 
Hosiery, Tailoring and Readymade Garments. 
Batic work. Thread Balls & Cotton Fillings, 
Lachchi making, embroidery zari sardozi. Toys & 
dolls, manufacturing of surgical bandages. 
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Service Industry 
Laundry, Tyre Retreading, Barber, Mason 
Plumbing, Servicing units and shops connected 
with above industries. 
Office of the Develofanent Commissioner (Handicrafts), 
Ministry of Textiles, Handicrafts marketing. 
Service Extension Centre, Jaipur 
For the development of handicrafts, in the State the 
Development Commissioner (Handicrafts), Ministry of 
Textiles, provides the following services: 
1. Dissemination of Trade Enquiries amongst manu-
facturers. Suppliers, Marketing Organisations for 
supply of handicrafts. 
2. New and improved designs in handicrafts for 
commercial reproduction, providing samples, photo-
graphs, blue prints, etc. 
3. Introducing capable manufacturers in handicrafts to 
buyers, exporters, importers, marketing agencies, 
etc, 
4. Technical guidance for improvement in designs, 
workmanship etc. 
5. Introducing technological developments for increased 
production. 
6. Arranging supply of improved tools and machines for 
increased production on subsidised basis. 
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7. Deputation for advance training in craftsmanship 
salesmanship, packaging techniques, exports, 
designing, etc. 
8. Recommending for financial assistance through 
Nationalised Banks, Rajasthan Small Industries 
Corporation, State Financial Corporation, etc. 
9. Display of newly designed items in the show room of 
the centre for market reaction of the buyers and 
promoting marketing avenues for the products dis-
played by the craftsmen. 
The main functions of the Department are as under : 
1. Follow up action for supplies of handicrafts with 
manufacturers for the orders placed by Importers, 
Exporters' Marketing agencies. 
2. Promotion of different products of the state in 
different parts of the country-popularising lesser 
known crafts. 
3. Identification of new handicrafts items from the 
production and supply side for introducing more 
crafts in the State. 
4. Arranging Market Analysis Programme for examining 
various processes of production-suggesting possible 
improvements. 
5. Displays of new designs in handicrafts for populari-
sation of the items developed in various Board's 
Design Centre. 
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6. Short term training courses for marketing 
techniques, export procedures, economic surveys, 
emporia management, packaging techniques, etc. 
7. Participation in fairs and festivals in various 
parts of the State, popularisation of handicrafts 
amongst middle class and local population. 
To render better and effective service to this 
sector, the organisation has the following net work in the 
States : 
1. National Craft Institute for Hand Printed Textiles, 
Jaipur. 
2. Pre-shipment Inspection and Certification of Indian 
Items, Jaipur. 
3. Hand Block Printing & Training Centre, Bagru, 
District Jaipur. 
4. Handicrafts Marketing & Service Extension Centre, 
Jaipur. 
5. Hand Block Engraving Centre, Sanganer, District 
Jaipur. 
6. Hand Block Printing and Training Centre, Sanganer, 
District Jaipur. 
Besides there are 14 Carpet Weaving Centres in 
the State at following places : 
1. Jaipur 2. Nagru 
3. Deeg 4. Nagaur 
151 
5. Kaman 6. Bandikui 
7. Karauli 8. Bilara 
9. Jaitaran 10. Behror 
11. Bassi 12. Phagi 
13. Pachpadra 14. Kekri 
Bureau of Indian Standards, Jaipur 
Bureau of Indian Standards previously known as 
Indian Standards Institute is operating a Certification 
Marks Scheme under which manufacturers of both small as well 
as large or medium sector are licensed to use ISI Marks on 
goods produced by them in conformity with relevant Indian 
Standards. The scheme is governed by the Indian Standards 
Institution (Certification Marks) Act 1952 and the rules and 
regulations framed there under which have vested special 
powers on the Institution for such purpose. 
Any manufacturer having the requisite production and 
testing facilities may apply for a licence under the scheme, 
and the Institution may authorise him to use the ISI Mark on 
his products after satisfying the relevant conditions. 
The Institution provides the licence to the 
manufacturers after payment of prescribed fees. 
Electronics Test ft Development Centre (ETDC), Jaipur 
Electronics Test & Development Centre, Jaipur is set 
up under the Standardisation, Testing & Quality Control 
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(STQC), Directorate of Department of Electronics (DDE) 
Government of India. The Centre is located at Malviya 
Industrial Areai Jaipur and aims at inculcating the 
importance of quality and reliability to upgrade indigenous 
electronic products to national & international standards 
through various programmes designed to assist the small and 
medium scale industries by providing facilities in the areas 
of calibration, testing and development support. These 
services are rendered on payment of nominal charges. 
E.T.D.C. Provides the following services 
1. Calibration of electronic/electrical test & 
measuring devices used by industries and other 
service and educational institutions. 
2. Electrical & environmental testing as per ISI, JSS, 
DGS&D, RDSO & manufacturers specification. 
3. Library/Data Bank facilities including various 
standards. 
4. Development assistance to entrepreneurs for 
developing new electronic products or improving 
quality of existing products. 
5. Arranging of educational continuity programmes such 
as Training, Seminar, etc. 
6. Testing & Evaluating of domestic AM/FM Radio 
Receivers, Two-in-One and also almost all types of 
cables especially having electronic applications. 
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Office of the Joint Director General of Foreign Trade, Jaipur 
Office of the Joint Director General of Foreign 
Trade, Jaipur under the Ministry of Commerce, Government of 
India, provides the following services to the SSI units. 
Imports 
Issues Import Licence to the SSI units for import of 
raw material components and spares, machinery & 
equipments. 
Issues Import and Export Code No. 
Exports 
After export, this office grants cash subsidy. 
Grants R.E.P. Licence. 
Weavers Centre, Jaipur 
Weavers Centre, Jaipur under the Union Textile 
Ministry, is a technical institutional engaged in the 
development of Handloom Sector in the State. For the 
development of Weavers & Dyers (Rangsaj), this Centre 
provides the following services. 
Development of new and attractive designs for 
weaving and dyeing. 
Technical assistance and guidance. 
Spot demonstration. 
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Rajasthan State Social Welfare Advisory Board, Jaipur 
Rajasthan State Social Welfare Advisory Board, 
Jaipur under the Socio-Economic Programme of Central Social 
Welfare Board, New Delhi provides grants to the production 
units set up by the women who are economically backward, 
physically handicapped, socially abandoned and widows. The 
objective of the programme is to provide employment to the 
poor & needy women. 
State Government Department & Other Organisations 
A number of institutions were more or less 
simultaneously established at the state-level to provide 
various specialised services required for the growth of 
small industrial units. Starting with the Tamil Nadu 
Industrial and Investment Corporation in 1948 as a private 
sector company. State-level Firancial Institutions (SFCs) 
were established in the public sector in all the states to 
provide long-term loans for industries, especially the small 
and medium-scale units. In most of the states a variety of 
other state-level organisations were also established, such 
as, an infrastructural organisation to develop and build 
industrial estates and sheds, with all the requisits 
services, including power, water and communication. 
Corporations have also been set up to provide multiple 
services for small-scale industrialists, such as, 
development of project ideas, guidance in project selection. 
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implementation machinery selection and supplies, marketing 
services and raw material supplies, etc. Each State 
Government established a corporation owned by the State. 
The actual name and range of functions of these corporations 
differ from state to State. 
Government of Rajasthan have set up the following 
organisations/agencies for proper and speedy development of 
small scale industries in the State. 
Directorate of Industries/District Industries Centres 
Government of Rajasthan has set up Directorate of 
Industries at the State Capital (Jaipur) and 31 District 
Industries Centres in each district. The Directorate of 
Industries (District Industries Centres) is virtually a 
regulatory body for SSI units and register the SSI units. 
The incentives and facilities provided by the Government to 
the SSI units are available to them only if they are 
registered with the District Industries Centre in the 
respective districts. The Government of Rajasthan provides 
different types of concessions and subsidies to the Small 
Scale Units viz. Sales Tax Exemption, Sales Tax Deferment 
Scheme, Investment Subsidy, Special Concessions for 
Electronic Industries Interest free sales tax loan scheme 
etc. These incentive schemes are implemented through 
Directorate of Industries District Industries Centres. 
156 
Rajasthan State Industrial Development & 
Investment Corporation (RIICO) 
Rajasthan State Industrial Development and 
Investment Corporation Ltd. (RIICO) set up in 1969, has 
developmental, financial and promotional functions. 
Rajasthan State Industrial Development and 
Investment Corporation (RIICO) provides industrial 
accommodation/plots to the SSI units. The Corporation has a 
net work of Regional and Branch Offices throughout the 
State. 
Rajasthan Financial Corporation 
Rajasthan Financial Corporation was established on 
17th January, 1955, under the Act, 1951. 
Rajasthan Financial Corporation provides financial 
assistance and covers the entire small scale sector. It 
operates several schemes to encompass different categories of 
entrepreneurs, such as technicians, ex-servicemen, disabled 
persons, SC/ST and those seeking assistance for composite 
term loans and soft loans for various purposes. 
The net work of the Corporation is spread over all 
the Districts of the State. 
Rajasthan Small Industries Corporation Ltd., Jaipur 
This Corporation looks after the requirement of raw 
materials of SSI units of the State. Besides it provides 
marketing assistance to the SSI units. It also works as an 
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Export House for the SSI units. They have inland container 
Depots at Jaipur and Jodhour. 
Rajasthan Consultancy Organisation (RAJCON), Jaipur 
Rajasthan Consultancy Organisation (RAJCON), Jaipur 
sponsored by Industrial Finance Corporation of India, 
Industrial Development Bank of India and Rajasthan Financial 
Corporation provides consultancy services to the small as 
well as medium and large scale industrial units. The 
consultancy charges paid to the Rajasthan Consultancy 
Organisation are reimbursable by Industrial Finance 
Corporation of India (IFCI) to the extent of 80%. This 
organisation also organises Entrepreneurial Development 
Programmes (EDP) for Technocrats and Educated Unemployed 
Youths and thus helps in industrial development of the 
State. 
District Rural Development Agency (DRDA) 
Under the Integrated Rural Development Programme the 
District Rural Development Agency (DRDA) organises training 
programmes for the rural youth for self employment. The 
objective of this training programme (TRYSEM) is to provide 
technical knowledge to the poor rural youth to enable them 
to start cottage or small scale industrial unit with a view 
to employ themselves. 
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The Officers of the District Rural Development 
Agency (DRDA) are spread in each District with Additional 
Collector as their Head. 
Conoaercial Banks 
Considering the vital contribution of the small-
scale sector to the national economy and dismally low share 
of banks in the extension of credit to this sector, it was 
felt that nothing short of nationalisation of banks would 
meet the avowed objectives of the flow of assistance to the 
priority sectors which includes small-scale industries. 
Nationalisation of 14 major banks was effected in 1969. 
Consequent upon their nationalisation, commercial 
banks have adopted various promotional measures to augment 
the flow of bank credit to small-scale units. Stress has 
been laid to reorient the lending policies with emphasis on 
need based instead of security based attitude of the 
commercial banks. The RBI has issued instructions that no 
worthwhile proposals of the small-scale units should be 
rejected merely on the ground that these are not supported 
by adequate security and to pay special attention to the 
needs of priority sector borrowers. Now, the commercial 
banks have come up with various schemes for the benefit of 
small-scale units, technical entrepreneurs, rural 
industries, craftsmen/artisans, etc. 
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The commercial banks, both nationalised as well as 
scheduled banks, play a key role in providing financial 
assistance to SSI units. They provide term loan for 
acquiring fixed assets and working capital for recurring 
expenses. The commercial banks have their net work spread 
over the State, even in the remote areas. As on June, 1994, 
there were 3143 branches of different banks in the State. 
Lead Bank Responsibilities under Lead Bank Scheme in 
Rajasthan 
S.No. 
1. 
Name of the Bank 
Bank of Baroda 
Districts allotted under 
Lead Bank Scheme 
1. Ajmer 
2. Banswara 
3. Bhilwara 
4. Bundi 
5. Chittorgarh 
6. Churu 
7. Dungarpur 
8. Jhunjhunu 
9. Sawa Madhopur 
10. Tonk 
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4. 
5. 
6. 
State Bank of Bikaner 
& Jaipur 
UCO Bank 
Punjab National Bank 
Central Bank of India 
Oriental Bank of Commerce 
1. Bikaner 
2. Barmer 
3. Alwar 
4. Jaisalmer 
5. Sirohi 
6. Pali 
7. Udaipur 
8. Jalore 
9. Rajasamand 
1. Jaipur 
2. Jodhpur 
3. Nagaur 
4. Dausa 
1. Bharatpur 
2. Dholpur 
3. Sikar 
1. Jhalawar 
2. Kota 
3. Barmer 
1. Sriganganagar 
2. Hanumangarh 
Tota l 36 
Source S.L.B.C • » J a ipu r 
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National Bank for Agriculture and Rural Development (NABARD) 
National Bank for Agriculture and Rural Development 
(NABARD) came into existence in 1982 after the enactment of 
National Bank for Agriculture and Rural Development Act, 
1981 for providing credit for the promotion of agriculture, 
small scale industries, cottage and village industries, 
handicrafts and other rural crafts and other allied economic 
activities in rural areas with a view to promoting 
integrated rural development and securing prosperity of 
rural areas. 
The bank provides credit facilities for farm 
activities, non-farm activities like production and 
marketing activities of village and small scale industries 
and village artisans through primary societies. Please see 
Appendices V{A), V(B), V(C) andV(D). 
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CHAPTER - VI 
ROLE OF RAJASTHAN FINANCIAL CORPORATION IN 
PROMOTION TO SMALL SCALE INDUSTRIES 
The development of a small scale industry is the 
aggregate result of combined inputs of technological skills, 
labour, finance and managerial efficiency. In the process 
of development, the non-availability of timely and adequate 
finance generally acts as a severe restraining factor. 
Finance, therefore, generally assumes a very great 
importance in the development of small scale industry. 
It was, therefore, suggested to establish separate term 
lending institutions at each state level to cater to the 
need of medium and small scale industries and also to help 
establish new one's. According to State Financial 
Corporation Act was passed by the Parliament on September 
28, 1951 as an enambling measure for the establishment of 
State Financial Corporation. 
The Rajasthan Financial Corporation was set up by the 
State Government in 1955, under the State Financial 
Corporation Act, 1951 provides financial assistance to new 
industrial units being set up in Rajasthan. Rajasthan 
Financial Corporation, operating out of 37 territorial 
branches and 9 regional offices spread all over the State, 
grants financial assistance by way of loans (upto Rs.l5 
million to a single borrower), underwriting, deferred 
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payment guarantee etc. It also acts as an agent of the 
State Government for operating certain special incentive 
schemes of the State and Central Government. The major 
beneficiary of Rajasthan Financial Corporation assistance is 
the SSI sector. 
The Rajasthan Financial Corporation was established to 
overcome the financial difficulties which were being 
experienced by the small-scale entrepreneurs. Currently, 
the corporation extends financial assistance to units 
engaged in manufacturing or processing of goods, hotel and 
transport industry repairing workshops, fishing industry. 
The corporation grants loan for setting up of new industrial 
concerns expansion, modernisation of existing concerns and 
rehabilitation of sick industrial concerns, which have been 
assisted by it. The loans are generally granted for 
creation of fixed assets such as building and machinery, 
land etc. 
Rajasthan Financial Corporation has played a critical 
role in industrialisation of Rajasthan through the small and 
tiny industries sector. As a matter of fact more than 90 
per cent of its total assistance is shared by small and tiny 
sector projects which is a land mark amongst Development 
Finance Institutions in the country. 
Established way back in 1955 the corporation 
operations today extend even to the remots desert districts. 
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However the early years were difficult. Distance from 
markets and backwardness acted as constraints to industria-
lisation and it was therefore difficult to attract entre-
preneurs even from among those Rajasthani who had earlier 
migrated to the great commercial centre?.. It was in this 
setting forty two years ago that the corporation started its 
business with a meager sanction of Rs. 7 lakh which had grown 
to Rs.163.00 crores in financial year 1995-96 a track record 
of prodent and steady increase in financial assistance to 
industries in the state. 
During its 42 years of existence the Corporation can 
well take the credit of having sanctioned Bs. 1850.17 crore 
to almost 64519 units, of which Rs. 1234.42 crore have already 
been disbursed till date. In fact, during the financial 
year just ended itself RFC has extended assistance worth 
Rs.167.53 crore and disbursed Rs. 121.44 crore. Consider this 
against the backdrop of crucial financial conditions 
wrecking nation-wide havcc to the overall industrial 
climate. The power situation, the pressing liquidity 
crunch, the drying up of credit from banks, are factors 
leaving no financial irstitution untouched. 
A serious look at the adverse factors and a total 
refurbishing of the very approach of the Corporation are 
reasons primarily attributable to its steadfast performance. 
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Guided by the reconunendations of the management 
consultant experts, M/s A.F. Fergusons, the Corporation laid 
foremost emphasis on qualitative appraisals, even at the 
cost of reduction in the amount sanctioned. Unashamedly 
partial to the good borrowers, the Corporation vjorked out 
special loan schemes and incentives for them. 
The 'Gold Card Crecfit Scheme' operated through its 
Merchant Banking Division is one such prominent and most 
popular scheme wherein loans are sanctioned within 7 days 
flat. For others too, the Corporation went all the way for 
'transparent' policy adoption. A policy flexible and open 
enough to accommodate genuine loanees, as also firm enough 
to deter the underliners. One such decision was the stress 
on the security aspect of the loaned amount. 
Collateral security is invariably insisted upon in 
almost all risky areas and additional guarantee from persons 
of repute too asked for. Similarly, the percentage of 
promoter's contribution too has been widened thereby 
confirming not only increased but genuine interest of the 
loanees in their projects. 
On its part, the Corporation has stepped up its 
sanction time to mere 48 days, given the borrower too has 
done his homework well. Similarly, RFC also initiated 
financing of working capital secured, in turn, by tangible 
immoveable property. And, in its very maiden year of the 
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introduction of this new scheme, the sanctions accorded 
touched Rs.18 crore and its recovery forthcoming duely 
without any default. 
Simultaneously, also overhauling its disbursement 
policies and procedures, the Corporation effected of 
disbursements within 24 hours on receiving the valuation 
reports of the loanee units. In many cases, advance 
disbursements too were released on the pattern of other 
similar financial institutions. Timely monitoring of 
projects and cancellation of unavailed loans helped cutdown 
effective coirmitments considerably. 
In the sphere of recovery too, the Corporation 
succeeded in pocketing a targeted amount of Rs.194.25 crore. 
Its 'One Time Settlement Scheme' provided ample impetus to 
the genuine defaulters in clearing off their pending dues 
whereby they were offered liberal discounts and healthy 
incentives. 
For the matter, the Corporation adopted the system of 
issuing pass books to all its new borrowers, detailing their 
transactions. Also, computerisation of the accounts helped 
the borrowers immensely. In fact, RFC is the first such 
institution to install E-Mail facility through Ernet so as 
to allow itself to be in regular and immediate touch with 
its entrepreneurs, especially the NRIs. 
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All along, the Corporation has never let slow its 
efforts at selling the concept of a conducive and fast 
expanding industrial Rajasthan vide its regular promotional 
campaigns. Striving to string in prospective sturdy 
industrial clientele for its State, RFC campaigned at Delhi, 
Bombay, Calcutta, Banglore etc. during the year and has 
future plans to cover more places too. 
Lower Interest Rates 
Following 1.50% reduction in the rate of interest on 
refinance, RFC too has revised its interest rate for the 
non- SSI medium sector industrial units to 19% p.a. from the 
earlier 20.50% p.a. 
Similarly, the interest rates for the SSI units/SSI 
units graduating to the NSI sector too stand revised 
w.e.f. May 8, 1997. Accordingly the new rates of interest 
shall apply as follows in these cases. 
* On terms loans under various schemes 17.50% p.a. 
* On term loans under TDMF scheme 15.00% p.a. 
* On term loan under ISO-9000 scheme 15.00% p.a. 
Effective from May 3, 1997 (non SSI medium sector 
units) and May 8, 1997 (SSI units/SSI units graduating to 
MSI) the revision shall cover all such cases wherein the 
relative loan agreement between the Corporation and the 
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borrowing concern has been executed on or after these dates. 
This being irrespective of the loan having being sanctioned even 
before the effective dates of revision. 
In cases, however, where even if the loan agreement 
was executed prior to May 3rd or 8th, 1997, as the case may 
be, but no disbursement whatsoever was made before these 
dates, the loanee shall stand to benefit from the downward 
revision. 
SCHEMES AND FACILITIES OF RAJASTHAN 
FINANCIAL CORPORATION 
The Rajasthan Financial Corporation has introduced 
different schemes to provide financial assistance to small 
scale industry. There are some schemes discussed below 
which directly or indirectly have promoted industrial 
development of industrially backward areas like single, 
window scheme, modernisation loan, transport, loan, Mahila 
Udyam Nildhi Scheme etc. 
1. Normal Term Loan 
Term loan for fixed assets up to Rs.150 lakh for 
private/public ltd. companies and upto Rs.90 lakh for 
proprietory/partnership firms for any eligible industrial 
activity as defined under the SFC(s) Act. Financial 
assistance is also extended for public call offices 
(telephone facility for STD/ISD local calls) as well as 
telex facilities. 
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Eligibility 
Any public/private limited company/partnership/ 
proprietory firm. The cost of project should not exceed 
Rs. 5 crore. 
Quantum of Assistance 
Up to Rs.150 lakh in case of public/private ltd. 
companies and up to Rs. 90 lakh in case of proprietory/ 
partnership firms. 
Promoter's Contribution « Debt Equity Ratio 
Promoter's Contribution -
Category 'A' District (SIDBI) 12.5% 
Category 'A' District (IDBI) 17.5% 
Category 'B" District 17.5% 
Category 'C District 20.0% 
Category 'D' District 22.5% 
Debt Equity Ratio 
Loan above Rs.lO lakh 2:1 
Loan upto Rs. 10 lakh 3s 1 
Repayment Period 
Upto 10 years, with maximum 2 years moratorium. 
2. Composite Term Loan 
Loan for construction of building, acquisition of 
equipment as well as for working capital requirement. 
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Eligibility 
Rural artisans and craftsmen (irrespective of 
location of unit) and all eligible small industrial 
activities in villages/small towns with population not 
exceeding 5 lakh. Total credit requirement should not 
exceed Rs.50,000, inclusive of working capital. 
Quantum of Assistance 
Rs. 50,000, inclusive of working capital component. 
Repayment Period 
3 to 10 years, inclusive of maximum 18 months 
initial moratorium. 
3. Scheme for Technological Development ft Modernisation 
The Corporation has always been laying emphasis on 
keeping up with the latest techniques in the industrial 
sphere. It has also been offering financial assistance 
through schemes such as the Modernisation Scheme, Scheme for 
Equipment Refinance, Scheme for Quality Control, etc. 
Its latest inclusion is the 'Scheme for Technology 
Development and Modernisation' targeted at encouraging 
existing SSI units to modernise their product facilities by 
adopting the latest in technology. This would invariably 
strengthen their export potentials too, helping them to 
compete internationally. 
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To sum up in brief, the basic parameters of the 
Scheme are as follows: 
Eligibility 
The SSI urits coming forward to avail of the 
assistance extended under the Scheme should have: 
envisaged an outlay on land and building such that 
it does not exceed 25% of the cost of modernisation/ 
technology upgradation programme; 
been in operation for a minimum period of 3 years; 
not been in default to any financial institution/ 
commercial banks J 
already been exporting their products or have the 
potential to set up their exports to at least 25% of 
their net output on adoption of the modernisation 
techniques. 
Purpose of Assistance 
The assistance offered under the scheme has been 
envisaged for meeting various specific expenditure such as 
for: 
purchase of capital equipment, need based civil 
works and acquisition of additional land; 
acquisition of technical know-how, designs, drawings 
and fashion forecast, as may be relevant to the 
specific product group. 
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upgradation of technology process and products with 
emphasis on quality improvement such as can meet 
national and international standards, improved 
packaging techniques, etc.; 
cost of technology and modernisation and acquisition 
of ISO 9000 series certificate; 
for need based additional/incremental margin money 
for meeting out working capital requirement. 
Cost of Project 
The total cost of the proposed project under the 
Scheme should, however, in any case not run beyond Rs.50 
lakh. 
Promoter's Contribution 
The minimum stake of the promoters in the project 
should be to the extent of at least 20%, which may be in the 
form of additional share capital contribution, interest free 
unsecured loans or internal cash accruals generated during 
the implementation period. 
Debt Equity Ratio 
As in all SSI cases the ratio of debt to equity 
would be 2:1. 
Security 
The Corporation shall retain an exclusive charge 
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over the assets purchased out of the loan thus acquired 
under the scheme, first/second charge on the existing fixed 
assets and any other collateral security, as may be deemed 
necessary on case to case basis. 
Rate of Interest 
The interest rate shall be as per the extent of loan 
availed of i.e. 
Upto and inclusive of Rs.25,000 12.50% p.a. 
Over Rs.25,000 and upto Rs. 2 lakh 14.00% p.a. 
Over 2 lakh 15.00% p.a. 
Repayment 
While the period of repayment of the loan shall be 
fixed as per the repaying capacity of the borrowing unit, 
it shall, however, not exceed a maximum of 5 years, 
including a moratorium of 12 months. 
4. Single Window Scheme 
Terned as the 'Single Window Scheme for Tiny and SSI 
Units', the scheme enables the SFCs and the twinf unction 
SIDCs to provide, through a single window, term loan for 
fixed assets as well as working capital to new tiny and 
small scale units. 
Eligibility 
To avail financial assistance under the Scheme, the 
aggregate project of the unit (excluding working capital 
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irargin) as well as the total working requirement should not 
exceed Rs.50 lakh. 
Proposals for modernisation and technology 
upgradation of the existing well-run units too would be 
eligible under the Scheme subject to the condition that the 
aggregate of the venture outlay of the original project 
(i.e. existing fixed assets plus working capital) and the 
cost of modernisation/technology upgradation, alongwith the 
additional working capital requirement, does not exceed the 
ceiling of Rs.50 lakh. Subject to similar conditions and the 
stated ceiling, proposals for rehabilitation of potentially 
viable sick units too would be covered under the scheme i.e. 
aggregate of the venture outlay of the original project plus 
4he cost of the rehabilitation package plus the total 
working capital (existing and proposed) does not exceed 
Rs.50 lakh. 
Additional term loan for fixed assets and/or working 
capital to existing units already covered under the scheme 
as well as loan to new promoters acquiring fixed assets, in 
part or in full, of assisted SSI units in order to activate 
existing idle assets are also encompassed by the Scheme. 
Nature & Quantum of Assistance 
Financial assistance would be in the nature of loan 
for creation of fixed assets and for meeting the working 
capital requirement of the eligible units. However, the 
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assistance would be extended keeping in view the DER on the 
total venture outlay within the above limits of the fixed 
assets and working capital requirement. 
Security 
In terms of security, the financing institution 
would have a first charge on fixed assets (ranjcing paripassu 
with the charge on the loan) and the current assets of the 
loanee unit would be hypothecated. Collateral security for 
working capital assistance too would be required as per the 
norms/guidelines of the Corporation. 
Promoter's Contribution 
As may be required to arrive at the Debt Equity 
Ratio prescribed under the scheme. 
Debt Equity Ratio 
3:1 for the total venture outlay (i.e. cost of the 
project + working capital requirement) after taking into 
account the amount of subsidy/incentives available from the 
Government where the financial assistance is upto Rs.lO lakh 
and for financial assistance more than Rs.lO lakh, it is 2:1. 
Repayment Period 
The loan availed of will be required to be repaid 
within a maximum period of 10 years, including an initial 
moratorium period not exceeding 3 years. 
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Rate of Interest 
The loan under the Scheme shall carry interest rates 
separately for the working capital component and for the 
amount of term loan. The applicability of the interest 
rates (including interest tax) would be as follows: 
Working Capital 
(% p.a) 
12.50 
15.50 
18.25 
Size of Loan 
Upto and inclusive of Rs.25,000 
Over Rs.25,000 and uptc Rs.2 lakh 
Loans exceeding Rs. 2 lakh 
Term Loan 
(% p.a) 
12.50 
14.50 
17.50 
Other mformations 
1. In cases where the total assistance by way of term 
loan for fixed assets and working capital exceeds 
the existing limit for ARS (Rs.lO lakh), their 
proposals would be covered under NRS. 
2. The time limit for availment of loan for fixed 
assets would be 18/24 months, as the case may be, 
and 36 months for loan against working capital from 
the date of sanction. 
3. The scheme carries a nomimal upfront fee on term 
loan exceeding Rs.2 lakh. 
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5. Equipment Refinance Loan 
Assistance for direct foreign currency loan as well 
as rupee currency loan to small and medium scale units for 
acquisition of new capital goods. Purchase of plant & 
machinery/acquisition of equipments for purpose of 
modernisation, expansion, balancing, energy saving, 
pollution control, etc. which are not directly related to 
any specific project. Old machines are not eligible. 
Eligibility 
Existing units eligible for refinance from IDBI/ 
SIDBI having a good past performance record and sound 
financial position, having been in operation for at least 
4 years and earned profit and/or declared dividend on equity 
shares during preceding two financial years and not be in 
default to financial institutions/bank. 
Quantum of Assistance 
Assistance upto 77.50% of the cost of capital goods/ 
equipments to be acquired to the exent of Rs.l50 lakh/ Rs.90 
lakh per proposal, subject to the total outstanding of Rs.200 
lakh. 
Promotor's Contribution 
22.5% of the total project cost. 
Debt Equity Ratio 
Loan above Rs.lO lakh 2:1 
Loan upto Rs.lO lakh 3J1 
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Repayment Period 
2 to 5 years, inclusive of 6-12 months moratorium 
period. 
6. Loan for Import Substitution ft Indigenisation 
All eligible SSI, ancillary units can avail loan for 
developing new products, including spares and components, 
aimed at indigenisation/import substitution. 
Eligibility 
All SSI units, preferably those promoted or managed 
by technical/professional entrepreneurs to develop new 
products. The unit should have been in operation for at 
least 3 year and in profit during last 2 years and be 
in default to any financial institution(s) bank. 
Quantum of Assistance 
Maximum Rs. 5 lakh per product. 
Debt Equity Ratio 
Loan above Rs.lO lakh 2:1 
Loan upto Rs. 10 lakh 3:1 
Repayment Period 
• Within a period exceeding 5 years, including maximum 
moratorium of one year. 
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7. D.G. Set Loan 
For purchase of new diesal generating sets in order 
to meet adequate power requirements of the unit. 
Eligibility 
All eligible units, except transport loanees. 
Quantum of Assistance 
Upto R$. 150 lakh/ Rs.90 lakh, depending upon the 
constitution of the unit. 
Promoter's Contribution 
For assisted unit, 10% of the project cost. For 
non-assisted unit, as per normal term loan scheme. 
Debt Equity Ratio 
Loan above Rs.lO lakh 2:1 
Loan upto Rs.lO lakh 3:1 
Repayment Period 
For assisted units - Depending upon internal cash 
generation, but in noi not exceeding 30 equal monthly 
instalments of the last date of repayment of the original 
term loan, whichever is earlier. For non-assisted units 
30 equal monthly instalments. 
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8. Scheme for Marketing Support 
Eligible Borrowers 
The eligibility criterion under the scheme includes 
individuals, partnership concerns, private and public 
limited companies with experience in marketing small and 
village industry products. 
Eligible Projects 
Assistance is extended under the scheme to eligible 
borrowers for setting up of new sales outlets and/or for 
renovation/expansion of sales outlets of existing concerns 
for marketing products of small, cottage and village 
industries. 
Cost of Project 
The cost of the project should not exceed Rs.25 lakh 
and it may include, land, building, showroom facilities, 
office equipments, margin money for working capital and 
reasonable expenses to be incurred on publicity. 
Debt Equity Ratio 
For loans upto Rs.lO lakh, the debt equity ratio 3 : 1 
is to be maintained and for others it is to be 2:1. 
Promotor's Contribution 
The minimum promoter's contribution for assistance 
sought shall be 25% of the project cost. 
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Repayment Period 
The loan availed of under the scheme shall have to 
be repayed within a period not exceeding 10 years, including 
an initial moratorium upto 18 months. 
Security 
The loan under the scheme shall be secured by a 
first charge by way of mortagage/hypothecation of fixed 
assets of showroom/sales outlet. In case of existing units 
seeking assistance for expansion/renovation, the charge 
shall rank pari passu with the existing first charge, if 
any. 
Working Capital Arrangement 
The borrowing concern under the scheme is normally 
expected to make satisfactory arrangement for working 
capital from banks. However, pending finalisation of such 
arrangement, the Corporation may sanction working capital 
assistance to such units, on the terms as applicable under 
Single Window Scheme, for financing stocks of products of 
small, cottage and village industries. 
Special terms ft Conditions 
The proposed sales outlets shall mainly stock and 
sell the products of small, cottage and village industries. 
If it is a division of the borrower, it would be necessary 
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for the borrower to maintain and furnish separate accounts 
in respect of the sales outlet. 
The borrower should agree to make a down payment of 
at least 50% of the value of goods purchased from the 
cottage, village and small industry entrepreneurs. 
Rate of Interest 
The financial assistance sanctioned under the scheme 
shall carry the annual rates of interest as applicable from 
time to time. Currently, however, these are as follows: 
i) For loans upto 
ii) For loans above 
upto Rs. 2 lakh 
iii) For loans above 
Rs.25,000 12.50% 
Rs.25,000 & 
14.00% 
Rs.2 lakh 18.00% 
Upfront Pee 
As in case of many other loan schemes, financial 
assistance sought for under this scheme too shall bear a 
nominal upfront fee of 1% of the total sanctioned amount. 
9, Loan for Tankers 
For purchase of maximum of 6 new tankers, inclusive 
of the vehicles already owned by the concern. Collateral 
security as per the norms is required. 
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El ig ib i l i ty 
Person having necessary t i e - u p arrangements a t l e a s t 
for the repayment pe r iod . 
Maximum Quantum of Ass i s t ance 
Upto t h e c o s t of a maximum of 6 v e h i c l e s . 
Promoter's Contribution 
Of t h e Tota l p r o j e c t cos t 
Debit Equity Ratio 
Loan above Rs. 10 lakh 
Loan upto Rs. 10 lakh 
Repayment Period 
For loan upto Rs. 5 lakh -
(a) For SC/ST/Ex-servicemen 
(b) For others 
For loan above Rs. 5 lakh : 
25% 
2:1 
3:1 
upto 58 months 
48 months 
Depending upon cash 
generation on case to case basis, but in no case beyond 
5 years. 
10. Hotel Loan Scheme 
Objective 
In view of the growing tourist inflow in the State, 
the hotel industry has been increasingly gaining importance 
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as part of the industrial growth and development of the 
State. In order to boost this potentially rich industry, 
RFC too extends financial assistance for setting up hotels/ 
motels/restaurants/development of heritage hotels/defined 
eligible tourism units as well as for other tourism related 
activities in places of tourist interest. 
Purpose 
Financial assistance is granted by the Corporation 
under the Scheme for the following purposes ; 
(i) For construction of new hotel/motel/restaurant 
(independently or combined) 
(ii) For any eligible tourism related activity, 
(iii) For providing additional accommodation or effecting 
alterations in case of existing hotel/motel/ 
restaurants, 
(iv) For other plant and equipment, electrification, 
air-conditioning and other amenities essential for 
hotel/motel/restaurant. 
Eligibility 
A hotel/motel to be eligible for a vailing the loan 
from the Corporation must necessarily consist of a minimum 
of 10 rooms, half of which should preferably be air-
conditioned while at least one-fourth of the rooms must have 
attached bathrooms ard there should be at least one bathroom 
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for every four of the remaining bedrooms. Size of rooms 
and toilets should meet the norms of local authority/ 
Government policy. A restaurant alone shall be eligible for 
availing financial assistance under the scheme if it 
contains sitting capacity of not less than 50 persons. A 
hotel should provide for both the facilities i.e. boarding 
and lodging. 
Margin 
The margin of security for the loan being availed of 
is stipulated as follows; 
(i) On land, new building, 
plant and machinery : 25 per cent 
(ii) On old building but new 
plant and machinery : 50 per cent 
(iii) On furniture and fixture : 50 per cent 
Interest Rate & Debt Equity Ratio 
The ratio of debt to equity for term loans upto Rs. 
10 lakh would be 2:1 and for these above this amount, it 
would be 3:1, 
The rate of interest, subject to availability of 
nsfinance from IDBI/SIDBI, would be 17.50% p.a. (in the other 
case it would be 20% p.a., the current normal rate of 
interest). 
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Promoter's contribution 
A minimum of 25 per cent of the project cost would 
have to be pooled in by the promoter as part of his 
contribution. 
Other Requirements 
The loan application to be eligible would be 
considered after the applicant has obtained an NOC of the 
Director of Tourism for setting up proposed 
hotel/motel/restaurant. Approval of building plan, NOC from 
the local authority are pre-requisite-
The other conditions such as those pertaining to 
security, period of repayment and up-front fee etc. shall 
be as applicable under the Normal Refinance Scheme. 
Provision for amenities should be made. 
Interest Subsidy 
Hotel of one, two and three star categories on the 
aproved list of the Department of Tourism, Government of 
India, will be eligible for grant of interest subsidy as per 
the provisions of the scheme. The brief of the scheme is 
given below -
1. Hotels of I, II & III star category on the approved 
list of Department of Tourism, Government of India, 
shall be eligible for grant of interest subsidy @ 3%. 
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However, the approved heritage hotels at all places 
in the State and I, II & III star hotels of 
Jaisalmer, Jodhpur, Barmer and Bikaner will be 
eligible to get @ 5% interest subsidy. 
2. Approval of the hotel for interest subsidy from the 
concerned authority should be produced at the time 
of submitting loan application. 
3. Defaulters are not eligible. 
4. The Corporation will charge its prevailing rate of 
interest and interest subsidy will be credited to 
the loanee's account only after its receipt as 
reimbursement from the Government. 
Capital Investment Subsidy 
All heritage hotels and eligible tourism units (as 
defined by the State Governments circular) are eligible for 
capital investment subsidy as per the locational 
applicability indicated in the guidelines issued to this 
effect by the State Government. 
II. Loan for Hospitals & Nursing Homes 
With the increasing requirements and demand of 
medical facilities IDBI as well as SIDBI extend loan 
facilities for setting up hospitals and nursing homes too. 
RFC has also adopted the scheme, under which it 
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provides financial assistance to small hospitals/nursing 
homes which are organised as private/public limited 
companies or trusts. 
The basic stipulations that such projects would be 
required to fulfil are that the proposed hospital/nursing 
home.' 
Should have facilities for diagnosis and treatment 
of indoor as well as outdoor patients with minimum 
20 teds, under IDBI's Scheme (where project cost is 
above Rs.45 lakh) and with 10 or more but less than 
50 beds, under SIDBI's Scheme (where project cost is 
upto Rs. 45 lakh) . 
Should be commercially viable so that adequate cash 
surplus is generated for servicing the loan. 
Should have the back-up of expert services of at 
least one post-graduate doctor with qualification of 
M.D./M.S. etc. on a full-time basis. 
Should be willing to provide medical service at 
concessional rates to patients from low income 
groups as per the norms. 
The cost of the hospital/nursing home project may 
cover, for availing the loan, the cost of : 
1. Land and building. 
2. Equipments required for medical treatment, including 
diagnostic, monitoring and therapeutic equipments. 
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3. Air-conditioners (considered essential with regard 
to Operation Theatre and Intensive Care Unit, if 
any) . 
4. Office equipments like typewriters, copying machine 
and furniture. 
5. Kitchen facilities. 
6. Ambulance (the number depending upon the number of 
beds and location of the hospital/nursing home). 
7. Preliminary and pre-operative expenses, including 
interest during implementation period. 
8. Contingencies 
Assistance to hospitals and nursing homes would be 
granted on the basis of norms applicable to medium size 
units, which are, interalia, as underi 
Promoter's Contribution 
(Min. % of Project Cost) 
Units in Category 'A' (SIDBI) 12.50 
districts (IDBI) 17.50 
Units in category 'B' 17.50 
districts 
Units in category 'C 20.00 
districts 
Units in non-backward areas 22.50 
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Debt Equity Ratio 
For loans upto lis. 10 lakh 3:1 
For loans above Rs. 10 lakh 2:1 
Interest Rate (% p.a.) 
1. Normal rate 20.00 
2. Concessional rate en the availability of 
refinance from IDBI/SIDBI. 
i) SSI Sector 
-For loan upto Rs.25,000/- 12.50 
-Above Rs, 25,000/- and 
upto Rs. 2 lakh 14.00 
-Above Rs. 2 lakh 18.00 
ii) Non-SSI sector 18.75% 
Repayment Period 
Maximum 10 year, including a moratorium upto 2 years 
Other Requirements 
Approved plan of construction and NOC from the local 
authority should be submitted. Title of land should be in 
order for equitable mortgage. 
12. Loan for Mining Activities 
For development of mines/mining industry in the 
State of Rajasthan. Collateral security as per the norms is 
required. 
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Eligiblity 
Persons holding a valid mining lease in personal/ 
firm's name, for a viable sufficient area, for a period of 
not less than double the period of repayment of RFC's loan. 
Minerals proposed to be mined should be commercially 
exploitable and marketable, having reserves of sufficient 
quantity. 
Maximum Quantum of Assistance 
Upto Rs.150 lakh/Rs.90 lakh, depending upon the 
constitution of the unit. 
promoter's Contribution 
In NIDs (also in Jalore & Jodhpur) 12.5% 
In 'B' 'C & 'D' districts 22.5% 
Debt Equity Ratio 
Loan above Rs. 10 lakh 2:1 
Loan upto Rs. 10 lakh 3:1 
Repayment Period 
Upto 10 years with maximum 1 to 2 years of 
moratorium. 
13. Scheme for Purchase of Mobile Sales Vans 
The State of Rajasthan basically being an 
agricultural State has numerous cottage and tiny village 
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industries. What they really need is a proper and adequate 
market/sales support. It is with this objective in mind 
that this scheme is being operated by the Corporation on the 
below given parameters: 
Eligible Borrowers 
All institutions, including KVI Boards approved by 
KVIC, shall be eligible for assistance under the Scheme. 
Eligible Assistance 
Loan may be granted for acquisition of mobile sales 
vans and/or converting them as mobile shop units to be 
utilised exclusively for stocking, display and sale of 
products of cottage and village industries. The vans may 
also be used for transport of raw materials for manufacture 
of these products, but shall not be used as public carriers. 
Loans for purchase of second hand vehicles shall not 
be eligible for refinance under the Scheme. 
Quantum of Assistance 
Under the Scheme, the loan amount per vehicle shall 
not exceed Rs.3 lakh and the number of vehicles should not 
exceed 6 per borrower. The cost of vehicle may include cost 
of chassis, body building, initial tax and insurance. 
Debt Equity Ratio 
The debt equity ratio for the assistance sought 
shall not exceed 3:1 for loans upto Rs.lO lakh and 2:1 for 
the other cases. 
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Promoter's Contribution 
Minimum promoter's contribution shall be 25% of the 
project cost under the Scheme. 
Rate of Interest 
The loan, under the Scheme, shall bear the rate of 
interest as applicable from time to time. Presently these 
rates are as follows: 
-For loan up to Rs.25000 12.50% p.a. 
-For loan above Rs. 25000 to 
upto Rs. 2 lakh 14.00% p.a. 
-For Loan above Rs. 2 lakh 18.00% p. a. 
Term Loan 
The borrower would be eligible for interest subsidy 
from KVIC and such subsidy shall be availed by the borrower 
directly from KVIC. While calculating the debt service 
coverage ratio for the project, due weightage may be given 
to interest subsidy. 
Repayment Period 
The loan availed of shall have to be repayed within 
period not exceeding 5 years, inclusive of an initial 
moratorium upto 9 months. 
Security 
First charge by way of hypothecation of the mobile 
sales van shall be retained by the Corporation, by way of 
195 
security. However, collateral security may be insisted upon 
if it is felt necessary, depending upon case to case basis. 
However, additional security shall not be rr.ade a 
precondition. 
Upfront Fee 
The assistance under the Scheme shall carry an 
upfront fee of 1% of the sanctioned amount. 
Sanctioning Authority 
The case shall be placed before the DLAC, in which a 
representative of the KVIC may be invited as a member. The 
loan shall be sanctioned at Head Office/Branch Office on the 
recommendations of the DLAC. 
Other Conditions 
Other formalities as applicable under the Transport 
Loan Scheme, namely driving licence, registration with the 
authority and the standard cost of body, shall have to be 
fulfilled by the party under this scheme too. 
14* Loan for Technocrats 
Assistance up to Rs. 5 lakh to specified 
professionally qualified persons on liberal terms, without 
any margin of security. 
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Eligibility 
Holders of engineering degree/diploma of polytechnic/ 
MBBS doctors along—with diploma/degree in radiology are 
eligible for acquiring electro-medical equipments such as 
X-ray plants, electro-cardiograms, etc., for professional 
use. 
QuantxB of Assistance Upto Rs. 5 lakhs 
Promoter's Contribution 
17.5% of the project cost 
Debt Equity Ratio 
Loan above Rs. 10 lakh 2:1 
Loan upto Rs. 10 lakh 3:1 
Repayment Period 
Upto 10 years, including usual grace period. 
15. Transport Loan Scheme for Ex-Servicemen (SEMFEX) 
Eligiblity 
All ex-servicemen, including widow of ex-servicemen 
and disabled service personnels as defined by the Government 
of India and sponsored for assistance under the scheme by 
the Director General (Resettlement), Union Ministry of 
Defence are eligible for availing assistance under this 
scheme. 
Upper age of the applicant should not exceed 60 
years. 
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Purpose of Assistance 
Financial assistance may be granted for purchase of 
new trucks and taxis - cars/jeeps under the scheme. However, 
financial assistance may be restricted upto 20 vehicles 
including the vehicles already acquired by the concern or 
its partners/directors. 
Margin of Security 
Minimum 25% of the cost of the vehicle. 
Value of Security 
(a) Hypothecation of vehicle to be purchased out of 
assistance of the Corporation. 
(b) Collateral security having m-inimum value of not 
less than the cost of the vehicle. 
(c) Personal guarantee of two persons having jointly or 
severally immovable property in the State of 
Rajasthan of the value equivalent to the loan. 
Guarantee of a person shall not be accepted in more 
than one case. 
The age of the guarantor shall not be more than 55 
years. 
Period of Repayment 
The repayment period shall not exceed 58 months 
including a maximum moratorium of 2 months. The repayment 
shall be in monthly instalments. 
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Rate of Interest 
Presently the rate of interest is as under ^ -
(a) Loan amount upto Rs.2.00 lac 14.00% p.a. 
(on reducing amount) 
(b) Loan amount above 19.50% p.a. 
Rs. 2.00 lac (on reducing amount) 
In case of SC/ST candidate the interest rate would 
be 2% below the prevailing rate of interest if loan amount 
is less than Rs. 5.00 lac. 
Debt Equity Ratio 
For loan up to Rs. 10.00 lac 3:1 
For loan above Rs. 10.00 lac 2:1 
Others 
(i) The scheme shall be in force upto the end of current 
financial year i.e. 1996-97. 
(ii) The cost of project should not exceed Rs.15.00 lacs. 
(iii) In case of partnership concern the stake of non 
ex-serviceman should not exceed 25% of the total 
promoters contribution and effective management of 
the project rests with ex-serviceman. 
(iv) No seed capital assistance/subsidy would be 
available to ex-serviceman for transport loan under 
the scheme. 
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(v) Mini buses and Mini trucks of the capacity of 3 tons 
or less and Auto Rikshas and Tempos are not eligible 
for grant of financial assistance under the scheme. 
The valuation of the collateral security shall be 
done properly keeping in view the location and its 
marketability. 
(vi) The rate of interest shall be the prevailing rate 
according to the size of loan en the date of first 
disbursement of loan. 
(vii) Loan for purchase of new vehicles only shall be 
considered. 
16. Scheme for Physically Disabled Persons 
Industries which are registered with the Directorate 
of Industries, Rajasthan, and promoted by the disabled 
persons. In case of partnership firm, the share of 
disabled persons should not be less than 51%. 
Eligibility 
Persons who have been issued identification card by 
the Director, Social Welfare, Rajasthan, identifying 
disability, shall be treated as disabled persons. Loan for 
acquisition of fixed assets and installation of machinery in 
rented premises can be considered. 
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Quantum of Assistance 
Upto Rs. 5 lakh. 
Promotor's Contribution 
10% 
Debt Equity Ratio 
3:1 
Repayment Period 
Upto 8 years, including usual grace period. 
17. Mahila Udhyam Nidhi Scheme 
Women entrepreneurs are fast catching up on the 
industrial scene. Gradually, even the more technically 
intricate spheres of industrial activities are being 
intruded by this section of the society. 
It was in recognition of the fathomless potential of 
the women entrepreneurs that the IDBI had introduced an 
integrated scheme of assistance, with the prime objective of 
extending financial assistance on concessional terms for 
setting up industrial projects in the SSI sector. 
The 'Mahila Udhyam Nidhi Scheme' provides for equity 
type assistance to women enterpreneurs setting up new 
projects upto Rs.lO lakh in the SSI Sector. 
The highlights of the Scheme, also adopted by RFC, 
are as follows: 
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Eligibility 
Subject to the project cost not exceeding Rs.lO lakh, 
all projects in SSI sector (including cottage, village & 
tiny industries hotels, restaurants, hospital/nursing homes 
promoted and managed by women entrepreneurs having minimum 
promoter share of 51% will be eligible for assistance under 
the scheme. Proposals from women entrepreneurs qualified in 
medicines, dentistry, architecture etc. for setting up 
professional practices are also eligible for finance under 
the scheme. Sick and closed units to be revived after 
purchase of assets shall not qualify for assistance under 
the scheme. 
Debt Equity Ratio 
Under the Scheme, the debt-equity ratio shall not 
exceed 2:1. Central/State investment subsidies, if any, may 
be retained for working capital requirements. 
Promoter's Contribution 
Promoters of the project shall be required to 
contribute a minimum of 10% of the total cost of project 
under the Scheme. 
Seed Capital Assistance 
Under the Scheme, seed capital assistance by way of 
soft loan shall be given upto a maximum of 15% of the 
project cost to meet the gap in equity, after taking into 
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account the promoter's own contribution. The seed capital 
assistance shall, however, depend upon the investible funds 
of the promoter. In case of projects availing assistance 
under single Window Scheme the amount of seed capital 
assistance would be against the cost of fixed assets only 
and not against working capital requirement. 
Service Charge 
A nominal rate of interest (by way of service 
charge) of 1% per annum, payable annually, shall be charged 
on seed capital assistance under the Scheme. (The rate of 
interest shall be subject to review during the currency of 
the seed capital assistance). In case the financial 
position and profitability of the unit so warrant a higher 
rate of service charge, but not exceeding the normal rate 
of interest on term loan, the same shall be applied. 
Rate of Interest (% p.a.) 
-For loans upto Rs. 25,000 12.50% 
-For loans above Rs. 25,000 
upto 2 lakh 14.00% 
-For loans above Rs.2 lakh and 
upto Rs. 10 lakh 18.00% 
Repayment Period 
The soft loan assistance shall be repayable over a 
period not exceeding 10 years, including an initial 
moratiorium of not more than 5 years. 
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Security 
No additional security (including collateral) need 
be provided by the borrowers in respect of the soft seed 
capital under the Scheme. 
Operational Procedure 
* RFC shall sanction seed capital assistance (and also 
normal term loan assistance) on the basis of the 
prior recommendations of the In-house Screening 
Committee as per the procedure. 
* Projects where the cunount of seed capital does not 
exceed Rs. 75000 and the total cost of project is 
upto Rs.5 lakh, are considered at the field level and 
the other cases are to be considered by Head Office. 
* The seed capital assistance shall be released by 
RFC in accordance with the terms and conditions for 
sanction thereof and after the promoters has/have 
brought in her/their own contribution. 
* RFC shall, after disbursing the seed capital 
assistance as per the stipulated repayment schedule, 
repay it to SIDBI immediately on recovery. 
* RFC shall also recover service charge @ 1% p.a. and 
retain 0.5% thereof to cover its administrative 
expenses and pass on the balance to SIDBI. 
* All other terms and conditions of SIDBI's Seed 
Capital Assistance Scheme & Term Loan Scheme shall 
also be applicable. 
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18. Loan to SC/ST Enterpreneurs 
Loans from Rs.2,000 up to Rs. 5 lakh on liberal and 
concessicnal terms to persons from the SC/ST category for 
fixed assets, transport vehicles and construction of hotel, 
etc. Assistance for installation of plant & machinery in 
rented premises too may be considered on case to case basis. 
Eligibility 
Applicant to produce a certificate of caste from a 
Tehsildar or first class Magistrate. 
Quantum of Assistance 
Upto Rs. 5 lakh. 
Promoter's Contribution 
As per the general norms 
DCebt Equity Ratio 
3:1 
Repayment Period 
Upto 10 years, including usual grace period. 
19. Assistance for Development/Maintenance ft 
Construction of roads 
Loans for acquisition of capital goods/equipments 
required for development, repairing, maintenance and 
construction of roads. Collateral securityvjculdnecessarily be 
required. 
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Eligibility 
The unit should have been in operation for at least 
3 years and should have earned profit during the last 2 
years and should not be in default to any financial 
institutions/bank. 
Quantum of Assistance 
Upto Rs.150 lakh/Rs.90 lakh, depending upon the 
constitution of the unit. 
Promotor's Contribution 
From 12.5% to 22.5% depending upon category of 
district. 
Debt Equity Ratio 
Loan above Rs.lO lakh 2:1 
Loan upto Rs. 10 lakh 3:1 
Repayment Period 
Upto 5 years, including moratorium of 12 to 8 months . 
20. Loan for Quality Control Facilities 
Refinance assistance to SSI units for undertaking 
testing and quality control measures with a view to ensuring 
better market acceptability of their products. Second hand 
machines are not eligible. 
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Eligibility 
Assistance only for acquisition of new equipments is 
considered to the existing assisted units. Proposed 
equipments/facility should be complete in all respects so 
as to serve the purpose in view. 
Quantum to Assistance 
Upto Rs. 7.5 lakh, as per the cost of equipment, 
depending upon constitution of the unit. 
Debt Equity Ratio 
3:1 
Repayment Period 
Upto 8 years, including 3 years grace period to the 
maximum extent. 
21. Revival & Rehabilitation Loan 
Assistance for balancing equipments, margin money 
required to avail need based working finance from banks, 
need based start up expenses, repayment of pressing 
creditors and statutory dues etc. 
Eligibility 
Assisted units classified as a 'sick' within RBI 
parameters, (in case of medium & large scale units as 
defined under the provisions of SIC (SP) Act, 1985) and 
found potentially biable for the relief & concessions within 
RBI norms. 
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Quantum of Assistance 
Upto Rs.150 lakh/R$.90 lakh depending upon the 
constitution of the unit, including the outstanding dues in 
the existing loan accounts. 
Promoter's Contribution 
10% to 20% 
Repayment Period 
For SSI units : 5 to 7 years 
For others : 7 to 10 years 
22. Loan for Re-starting of Closed Units 
Assistance to buyers of the closed units under 
possession of RFC to help them to meet the required 
investment/expenditure for repair & renewables, replacement 
of a part of assets, payment against outstanding 
co-institutional liabilities, margin for working capital 
requirements, etc. 
Eligibility 
Buyers of the closed assisted units under possession 
of RFC, subject to the pre-condition that the unit has first 
been brought into operation within 6 months from the date 
of taking into possession by the buyers (other than joint 
financing cases). 
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Quantum of Assistance 
Upto 75% of the investment made/proposed to be made 
to restart the unit or 50% of the total amount paid towards 
purchase cost. 
Repayment Period 
Co-terminus with the deferred payment facility. 
23. National Equity Fund 
Equity type assistance to SSI units in the form of 
soft loan. Service charges @ 1% will be payable. The total 
fund requirement, inclusive of working capital, would be met 
by the Corporation. Service activities, except road 
transport operators, are also eligible. 
Eligibility 
New tiny and SSI units with total project cost, 
including working capital margin, not exceeding Rs.lO lakh 
and located anywhere, except in metropolitian areas. 
Quantum of Assistance 
Maximum 25% of the project cost subject to ceiling 
of Rs.2.5 lakh provided the required DER norm is fulfilled. 
Promoter * s Contribution 
10% 
Debt Equity Ratio 
1.853:1 
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Repayment Period 
Upto 7 years, inclusive of a moratorium period of 
maximum 3 years. 
24. Loan to Ex-convicts 
Loan from Rs.2,000 to Rs.50,000 for acquisition of 
plant & machinery/equipments, construction of building and 
for working capital margin to ex-convicts for the specified 
eligible projects. 
Eligibility 
Ex-convict who has served a prison term of not less 
than 7 years, is a resident of Rajasthan and is not more 
than 55 years of age. 
Quantum of Assistance 
Upto Rs. 50,000. 
Repayment Period 
Upto 10 years, including moratorium of 18 months. 
25. Assistance to Qualified Professional 
Assistance to qualified professionals for setting up 
consultancy venture. For the existing establishments, 
assistance for additional equipments can also be considered. 
Eligibility 
Assistance under the scheme would be available to 
qualified professionals in the field of management. 
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accountancy, architecture, engineering, law etc. for 
setting up, for the first time, their professional practice/ 
consultancy ventures. 
Quantum of Assistance 
The cost of project should not exceed to Rs. 10 lakh. 
Promotor's Contribution 
25% 
Debt Equity Ratio 
3:1 
Repayment Period 
Five years, with initial moratorium not exceeding 
one year. 
26. Paying Guest Scheme 
Loan for setting up a paying guest accommodation for 
tourists desiring a homely set up instead of the hotel 
atmosphere. 
Eligibility 
Those owning a residential house and also residing 
therein themselves, having registered themselves with the 
Director of Tourism specifically for the said scheme. The 
accommodation should not have more than 15 letable beds and 
the paying quest should be given receipts on requests. 
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Quantum of Assistance 
Upto Rs. 150 lakh/Rs.90 lakh depending upon the 
constitution of the unit. 
Promotor's Contribution 
25% of the total project cost. 
Debt Equity Ratio 
2:1 
Repayment Period 
Not exceeding 6 years, including a moratorium upto 
12 months. 
27. Dhaba Loan Scheme 
Object 
In view of the growing traffic flow on National 
Highways, State Highways and others, road side Dhabas are 
increasingly gaining importance. In order to boost this 
potentially rich sector, RFC too extends financial 
assistance for setting-up Dhabas. 
Purpose 
Financial assistance is granted by the Corporation 
under the scheme for the following purpose : 
(a) For purchase of land. 
(b) For renovation/alteration of existing buildings and 
construction of new buildings. 
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(c) For Kitchen equipments and other plant & equipments 
i.e. Deep Freeze, Utensils, Fans, Television, 
Gas Burner etc. 
(d) For furniture & fixture i.e. Chairs, Tables etc. 
Eligibility 
Preference will be given to experienced persons of 
the line. 
Margin 
The margin of security for the loan is stipulated as 
follows: 
(i) On Land, Building Plant & Machinery 25% 
(ii) On Furniture & Fixture 50% 
Repayment Period 
Maximum 8 years including l^j years moratorium 
period. 
Debt Equity Ratio 
3 s 1 
Financial Assistance 
There is no maximum limit however, preference will 
be given for loan cases upto Rs.2.00 lacs. 
Interest Rate 
(a) For loan upto Rs.25,000/- 12.50% p.a. 
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(b) Above Rs.25,000/- & 
upto Rs. 2.00 lacs 14.00% p.a. 
(c) Above Rs.2.00 lacs 19.50% p.a. 
(if the project cost is 
up to Rs. 45.00 lacs) 
For Physically Handicapped and SC/ST candidates the 
rate of interest will be lower by 2% if the loan amount is 
upto Rs.5.00 lacs. The rate of interest applicable are 
subject to change as per the guidelines received from 
SIDBI/IDBI time to time. 
Promoter's Contribution 
A Minimum of 30% of the project cost would have to 
be pooled in by the promoter as part of his contribution. 
Other Requirements 
Loan for land & building will be considered only if 
the land is converted for hotel purpose. Approval of 
building plan & NOC from the local authority are pre-
requisite. If land is not converted, the financial 
assistance for equipments and furniture/fixture may be 
considered. 
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28. Scheme for Buses to be Attached With RSRTC 
Eligibility 
All the persons are eligible for financial 
assistance for purchase of new Buses who have tie-up 
arrangements with RSRTC. The scheme is operative up to the 
end of current financial year i.e. 1996-97. 
Margin of Security 
Minimum 30% of the cost of the vehicle. 
Value of Security 
(a) Hypothecation of vehicle to be purchased out of 
assistance of the Corporation. 
(b) Collateral Security having minimum value of not less 
than the total cost of vehicle. 
(c) Personal guarantee of two persons having jointly or 
severally immovable property in the State of 
Rajasthan of the value equivalent to the loan. 
Guarantee of a person shall not be accepted in more 
than one case. 
The age of the guarantor should not be more than 
55 years. 
Period of Repayment 
The repayment period shall not exceed 48 months. 
The repayment shall be in monthly instalments. The first 
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instalment of principal sum & interest shall fall due at the 
end of two months from the date of first disbursement. 
Rate of Interest 
Presently the rate of interest is as under : 
(a) Loan amount upto 14.00% p.a. 
Rs.2.00 lac (on reducing amount) 
(b) Loan amount above 19.50% p.a. 
Rs.2.00 lac (on reducing amount) 
In case of SC/ST candidates the interest rate would 
be 2% below the prevailing rate of interest, if loan amount 
is less than Rs.5.00 
Debt Equity Ratio 
For loans up to Rs. 10.00 lac 3:1 
For loans above Rs. 10.00 lac 2:1 
Others 
(a) The valuation of the collateral security shall be 
done properly keeping in view the location and its 
marketability. 
(b) The applicant should be a permanent resident of 
Rajasthan. 
(c) Preference may be given to the persons who have 
already obtained assistance from RFC and have repaid 
the earlier assistance in time. 
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(d) Loan for purchase of new vehicles only shall be 
considered. 
Proper follow-up regarding recovery of loan shall be 
done, whenever any default is committed by the 
borrowers for more than 2 instalments, immediate 
action shall be taken against such borrower. 
(e) The rate of interest shall t^ the prevailing rate 
according to the size of loan on the date of first 
disbursement of loan. 
(f) No subsidy will be admissible on the loan under the 
scheme. 
(g) The party will construct bus body as per the design 
& details supplied by RSRTC. The party would also 
maintain the colour scheme as per the specifications 
of RSRTC. 
(h) Application for financial assistance in our 
prescribed form will be accepted along with the 
letter from RSRTC indicating that the bus will be 
attached with RSRTC for a period of at least 5 years, 
(i) The applicant has to execute tripartite agreement 
with the Corporation & RSRTC in our prescribed 
proforma for a minimum period of 4 years before 
disbursement of loan. 
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29. RFC's Gold Card Credit Scheme 
Framed specifically with a view to extending finance 
to good borrowers of the Corporation having encouraging 
financing results for the last 3 years, the 'Gold Card 
Credit Scheme' is immensely popular amongst the entre-
preneurs. Its broad parameters run as follows: 
Eligibility 
The units, for becoming eligible for assistance 
under the Scheme should be in production for at least 3 
years after availing financial assistance from the 
Corporation, should have earned cash profit for at least 
2 years out of the last three years and have been regular in 
their repayments. 
Purpose of Loan 
The financial assistance under this Scheme may be 
for acquiring fixed assets/equipments or to meet out the 
short term working capital requirements. 
Extent of Assistance 
The financial assistance would be in the range of 
R$.2 lakh to Rs.30 lakh, subject to a maximum limit equivalent 
to the amount of principal repaid by the unit. 
Repayment Period 
The repayment shall be made in 18 monthly equated 
instalments subject to a moratorium period not exceeding 3 
months from the date of release of funds. 
MERCHANT BANKING DIVISION 
( 1 9 9 6 - 9 7 ) 
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S.No. 
1. 
2. 
Schemes 
Sanction 
a. WCTL 
b. Gold Card 
c. Term Loan to Good Borrowers 
d. Very Short Term Assistance 1 
Good Borrowers 
Total 
Disbursements 
a. WCTL 
b. Gold Card 
c. Term Loan to Good Borrowers 
d. Very Short Term Assistance 
to Good Borrowers 
Total 
No. 
44 
17 
28 
o 
3 
98 
37 
5 
20 
2 
64 
(Rs. in Lakh) 
Amount 
.1100.70 
279.86 
443.17 
35.98 
1855.66 
1038.07 
70.98 
154.55 
17.50 
1281.10 
Source : R.F.C. Business Update, June 1997. 
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Debt Equity Ratio A Interest Rate 
At a debt equity ratio of 2 1 and promoter's 
contribution of 30%, the rate of interest chargeable under 
the Scheme shall be half per cent below the prevailing 
concessional rate of interest. 
30. OTS Scheme Extended 
Gauging the success of the 'One Time Settlement 
(OTS) Scheme, the Corporation has extended its validity upto 
September end, 1997. 
The Scheme has been sub-divided into two major parts 
as per the loan amounts. The relief offered at the time of 
settlement of account in either cases too differs 
accordingly. 
We may take a glance at these factors in brief as 
worked out herein below; 
Loan sanctioned upto Is. 2 Lakh only 
(i) But disbursement effected does not exceed Rs.50,000 
(ii) Disbursement effected exceeds Rs. 50,000 
Loans Sanctioned Over Is. 2 Lakh Upto Is. 50 Lakh 
(i) The loan amount parameters shall apply irrespective 
of the scheme under which the loan was sanctioned. 
(ii) Similarly, in either case the disbursement, in part 
or in full, should have been effected prior to 
October 8, 1991. 
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(iii) In no case, however, shall the amount be refundable, 
(iv) All accounts already settled under any previous 
schemes shall not be re-opened in any case. 
Quantum of Relief 
Settlement of accounts by charging simple rate of 
interest. 
Settlement of accounts by charging documented rate 
of interest on simple basis upto LDR and thereafter by way 
of prevailing rate computed on simple basis. 
To the extent of penal interest charged in the 
loanee's account, subject to a maximum outstanding balance 
as on April 1, 1997. 
31. The RISO-9000 Scheme 
The Corporation has always emphasised the term 
•quality' - quality in terms of proposed projects as well as 
its own loaning services. It is not surprising, therefore, 
that it should also be quick to adopt SIDBI's new Refinance 
Scheme for acquisition of ISO-9000 series certification by 
SSI units. 
Designed specifically towards promoting quality 
management system in SSI units the 'RISO-9000 Scheme' aims 
at strengthening their marketing and export potentials. 
The highlights of the Scheme run as follows: 
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Promoters's Contribution 
At a minimum of 15% of the total project cost the 
promoter's contribution could be brought in as additional 
share capital contribution, interest free unsecured loans or 
internal cash accruals during the implementation period. 
Debt Equity Ratio 
The ratio of debt, as normally stipulated, would be 
twice that of equity. 
Security 
To be decided largely on case to case basis, the 
loan would generally be secured by way of suitable charge on 
the assets of the loanee unit. 
Interest Rate & Repayment Period 
To be fixed as per the repaying capacity of the 
borrowing concern, but not exceeding 5 years, inclusive of 
one year's moratorium, the rates of interest on the loaned 
amount shall be currently applicable as follows: 
S.No. 
( i ) 
( i i ) 
( i i i ) 
Loan Amount 
Upto & i n c l u s i v e of Rs. 25 ,000 
Over Rs.25,000 u p t o Rs. 2 l a k h 
Over Rs. 2 l a k h 
In te res t Rate 
( p . a . ) 
12.50% 
14.00% 
15.00% 
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Eligibility 
Existing SSI setups with a good record of past 
performance and sound financial position are eligible under 
this Scheme if they also meet up with the following 
criteria: 
have been in operation for a period not less than 
four years; 
have earned profit and/or declared dividend during 
the proceeding two financial years; 
have been exporting their products, directly or 
otherwise, or alternatively envisage manufacturing 
products for exports,* 
have not been in default to any financial 
institution or bank in payment of their dues. 
Extent of Loan/Refinance 
Assistance extended under the Scheme being need 
based, SIDBI would provide cent per cent refinance in 
respect of the term loan availed of from the principal term 
lending institution. 
Purpose of Loan 
The loan requirement amount includes expenses 
on consultancy, documentation, audit certification fee, 
equipments and calibrating instruments, etc. 
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Additional Subsidy Incentive 
SSI concerns availing of the financial assistance 
under the RISO-9000 scheme and acquiring ISO-9000 
certification shall also be considered for Government of 
India's incentive subsidy. 
At a maximum of Rs.75,000, the subsidy amount shall 
be worked out at 75% of the cost of acquisition of the 
Certificate. 
The desirous borrowers should, therefore, approach 
the DC (SSI), GOI, directly for availing of this additional 
benefit. 
And, of course, please take long your permanent SSI/ 
ancillary registration certificate valid as of date, the ISO 
9000 certification awarded to your unit and the documents 
proving payments of charges made to the certification 
agency. 
ISO-9000 : What of It 
ISO represents International Organisation for 
Standardisation located in Geneva, Switzerland, an 
organisation comprising of national standard bodies of 91 
countries including India. 
ISO-9000 is a series of standards published by the 
Organisation pertaining to quality management system i,e. 
laying down international standards for method of delivering 
products and services and achieving optimum customer 
satisfaction. 
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Although not mandatory any organisation in the field 
of supplying products and services comprising of 10 to 
10,000 people can adopt the standard. Once certified by the 
concerned authorities its validity extends upto 3 years open 
to surveillance visits every six months by the certifying 
authority. 
The major advantages the adopting organisation gains 
include, amongst others, a certified market in the public 
eye of recognized quality system, reduction in multiplicity 
of inspecton by varied agencies and increased potentials in 
the international export circle. 
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CHAPTER - VII 
SUMMARY AND CONCLUSION 
Rajasthan formed by the integration of 19 princely 
States and 3 chief-ships in geographically the second 
largest State in the Indian Union. It has total area of 
3,42,239 sq. km. The climate of the State is mostly dry 
with large extremes of temperature and rainfall. The 
maximum temperature goes upto 49 C whereas the minimum 
temperature falls upto 0 C. The annual rainfall varies from 
16.40 cms. to 100.47 cms. According to the 1991 census, the 
total population of Rajasthan is 4,40,05,990. 
In 1951, the rate of literacy in Rajasthan was only 
8.95 per cent. It increased to 15.21 per cent in 1961, 
19.07 per cent in 1971, 24.38 per cent in 1981 and 38.81 
per cent in 1991. Agriculture is the main source of liveli-
hood for the people of Rajasthan. Cotton is an important 
cash crop being grown in the State especially in Ganganagar 
district. The State of Rajasthan is only the State in India 
which hardly has merely 1.04 per cent of water resources. 
The main sources of irrigation are well, tubewells, tanks 
and canals. 
Animal husbandary is the most important occupation 
and plays a significant role in the economy of Rajasthan. 
About 12 per cent of the total cattle wealth of our country 
is available in Rajasthan. At present, the forest resources 
of Rajasthan are limited yet there is considerable scope for 
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their development and improvement provided sustained 
cooperation from the public is available at all stages. 
The State has a rear monopoly in the production of 
lead, zinc ore, asbestos, calcite, gypsum and soap-stone. 
The power supply in Rajasthan has fallen short due to 
increasing demand for power. However, the industrial sector 
is given priority for power supply and there have been no 
power cuts on industry since 1988 except for a brief spell 
in 1994. 
Total road length administered by Public Works 
Departments (P.W.D.) is likely to increase to 66,837 kms. 
during 1995-96 from 65,687 kms. in 1994-95. Besides, 46,438 
kms. of roads have also been constructed by other 
departments/agencies. 
In 1949, 11 large scale units and the total number 
of registered factories was only 207 in the State. By the 
end of March, 1995, there were 399 running units in the 
large and medium scale sector. In addition, there were over 
1,70,209 small scale units with an estimated total 
investment of Rs.14,233 million. 
Small Industry Sector in India which started with 
simple beginnings in the early 1950's has grown into 
prominence over year through its multifaceted contribution 
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and role. Small Scale Industries play a vital role in the 
Indian economy. They generate production at low capital 
cost, mostly use indigenous raw materials, utilise local 
skills, widen the entrepreneurial base, facilitate balanced 
regional growth and prevent the migration of labour to the 
metropolitan areas. As at March, 1996 end, it is estimated 
that there were 27.24 lakhs small scale units spread all 
over the country giving employment to around 152.61 lakh 
people. Production at current prices is estimated at 
Rs. 3,37,207 crores in 1995-96. The volume of exports 
(direct) from this sector was Rs.29,068 crores at current 
prices in 1994-95 and Rs.34,065 crores as per rough estimate 
for 1995-96. 
As for employment, the Eight Plan has envisaged an 
increase from 12.6 million persons in 1991-92 to 15 million 
in 1996-97. 
Small Scale Industry was first of all defined in 
1955 as a unit employing less than 50 persons, if 
using power, and less than 100 persons without the 
use of power, and with capital assets not exceeding 
Rs. 5 lakhs. 
It has since undergone frequent changes. Currently, 
the investment ceiling in plant and machinery of 
small scale industrial undertaking from Rs.60 lakh 
to Rs.300 lakh and the investment limit in tiny 
units from Rs.5 lakh to Rs.25 lakh. 
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According to the Economic Survey 1995-96, in real 
terms, the small scale sector recorded a growth rate of 10.1 
per cent in 1994-95 a against 6.1 per cent in 1993-94 and 
5.6 per cent in 1992-93. These rates were significantly 
higher than the rates achieved by the industrial sector as 
whole. The Small Scale Sector contributes around 40 per cent 
to the gross turnover in the manufacturing sector and about 
34 per cent of total exports. 
Several policy initiatives and procedural simplifi-
cations have been undertaken by the Government to support 
the sector and enhance its competitive strength. The 
measures encompass areas like greater infrastructural 
support, more and easier availability of credit, lower rates 
of duty, technology upgradation, building entrepreneurial 
telent, quality improvement, export incentives and 
employment generation. 
The shortage of finance is a major and most acute 
problem to establishment and growth of Small Scale Units. 
Ordinarily these small industries do not have much dealing 
with commercial banks, although, since the nationalisation 
of major banks, dealings with them have been on the 
increase. Yet most of the small producers are handicapped 
for want of finance and this has affected adversely their 
production and marketing activities. 
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Raw material is a very serious problem for the 
small scale sector. The raw material produced in villages 
also comes to the towns first and their purchases and sales 
take place there. Therefore, the small entrepreneurs have 
to look towards towns for their raw materials. This 
concerns shortage of the right types of raw material at 
standard prices, uncertainty of quality and delay in supply. 
It is related to both quality and quantity of the 
supplied power. The former is concerned with inadequate 
supply and power cuts while the later is related to voltage 
dips and wide frequency fluctuations. It results in damage 
to the plant and cause supervision of work for longer hours. 
Marketing is also a serious problem concerned with 
inadequate infrastructural facilities, demand recession, 
inflation, market instability, lack of quality control and 
standardization, inadequate marketing, intelligence and 
insufficient holding capacity. 
The large scale industries are normally scienti-
fically organised based on modern technology, producing 
standardized goods at low cost. The small scale 
industries are facing serious competitive problems with large 
units. Due to low level of modern technology and shortage 
of trained and experienced supervisory personnel, the 
development of small scale industries is hampered. 
Therefore, considering the long-term strategy, the Small 
Scale Industrial Units can not ignore the improved 
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technology with varying degrees of automation and to 
maintain the cost and quality of their products which enable 
them to face the challenge of competition. 
A major impediment to the development of small scale 
unit is their inability to command their own facilities and 
services of land, power, transport, etc. The absence of 
such facilities affects the location and development of 
small scale industries. An industrial estate is an attempt 
to provide on a rental basis, good accommodation and other 
basic common facilities to groups of small enterprises which 
they would find it difficult to secure at a reasonable 
price. 
Apart from the above problems, several other 
problems like political problem, transportation problem and 
efficient management problems are hinderance for small scale 
industries in Rajasthan. 
The actual development of Small Scale Industry in 
the State started after the commencement of the Five Year 
Plans. During the First Five Year Plan a high priority was 
given to Industrial Training. More than 1,000 persons were 
trained. A reformation in the marketing system was also 
achieved. Four parapetic demonstration parties were 
organised in Jodhpur and Kota. Khadi and Village Industries 
Corporation (KVIC) was established in 1954. Rajasthan 
Financial Corporation (R.F.C.) was established in 1955. 
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During Second Five Year Plan, financial assistance 
to Small Scale Industries was given on high priority. 
Schemes like industrial workshop and industrial estate were 
started in 1958-59. The Industrial Policy of the State was 
announced in 1959-60. Small Scale Industries Service 
Institute was also established to give technological 
assistance to Small Scale Industries. 
During Third Five Year Plan, five training centres, 
one common facilities centre and thirteen parapetic training 
cum-demonstration centres were started. The Rajasthan Small 
Scale Industry Corporation was established in 1961. Two 
rural industrial projects were started in Nagaur and Churu 
districts. 
During Fourth Five Year Plan, priority was given to 
establish small scale industries in remote and backward 
areas. 
The main object of Fifth Five Year Plan was to speed 
up employment in Small Scale Industries. Facilities like 
concession in Octroi, Power, Subsidy in the purchasing 
appliances, loan etc. were given to Small Scale Industries. 
District Industrial Centres (DIC) were started in 1978. 
Special package schemes were also started. 
During Sixth Five Year Plan, various concessions and 
subsidies were provided on power, margin money, loan and 
purchasing appliances and diesal generator sets. 
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The main object of Seventh and Eighth Five Year Plan 
was to control sick units and to quicken industrial 
modernization. Priority was given to establish labour 
intensive industries. 
Rajasthan is endowed with rich mineral, agricultural 
and human resources, which provide great potential for 
export. In recent past, Rajasthan has recorded impressive 
growth in terms of exports. The total volume of exports 
from the state was Rs. 2820.37 crores in 1994-95. The 
Rajasthan Small Industries Corporation has recently been 
accorded the status of 'Export House" by Government of 
India. 
The Government of Rajasthan has given several 
incentives to industries units by way of subsidy on capital 
investment, purchase of D.G. Sets, purchase of Testing 
Equipment and obtaining ISI Mark. Sales Tax Incentive/ 
Deferment under RST/CST, Interest Free Loan in lieu of Sales 
tax paid, sales tax exemption on purchase of machinery, 
purchase tax exemption in certain cases, octroi exemption 
special assistance to SC/ST Entrepreneurs etc. However, 
certain changes in the existing schemes are still needed. 
For the proper and planned development of Small 
Scale Industries in the State, Central and State Government 
have set up the Institutions/organisations in the State to 
provide institutional assistance on different aspects. 
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Government of India, Ministry of Industry under the Small 
Industries Development Organisation (SIDO) have set up for 
providing Technical Consultancy and Guidance to the SSI 
Units. 
Government of Rajasthan has set up Directorate of 
Industries at Jaipur and 31 District Industries Centre in 
each district. The Directorate of Industries (District 
Industries Centres) is virtually a regulatory body for SSI 
Units and register the SSI Units. The incentives and 
facilities provided by the Government to the SSI Units are 
available to them only if they are registered with the 
District Industries Centres in the respective districts. 
Rajasthan State Industrial Development and Investment 
Corporation Ltd. (RIICO) provides industrial accommodation/ 
plots to the SSI Units. 
Rajasthan Financial Corporation (R.F.C.) provides 
financial assistance and covers the entire Small Scale 
Sector. Rajasthan Small Industries Corporation Ltd., Jaipur 
looks after the requirement of raw materials and marketing 
assistance to the SSI Units of the State. It also works as 
an Export House for the SSI Units. 
The Commercial Banks have their network spread over 
the State, even in the remote areas. The Commercial Banks 
have come up with various schemes for the benefit of Small 
Scale Units, technical entrepreneurs, rural industries, 
crafts men/artisans etc. 
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The SSI units have to encounter a number of problems 
while dealing with banks. Main problems are high margin, 
advances against pledge, advances against receivables, 
multiplicity of limits, differential rates of interest, 
avoidable delays and managerial residity etc. 
A very high margin between thirty and forty per cent 
is retained by commercial banks. This might be reduced to 
25 per cent. The State Bank of India retains a lower margin 
but the mode of valuation of goods at controlled price, cost 
price or market price, whichever is lower, neutralised the 
benefit. Hence the valuation of stock should be done at 
cost price or market price whichever is lower. Similarly, 
the valuation of finished goods should be based at whole-
sale price less discounts allowed by the manufacturer. The 
working capital advance provided by commercial banks to the 
small scale sector is generally on pledge basis which takes 
a good deal of time of the small scale units in releasing 
and depositing of stock. Hence, advance should be given 
against hypothecation of stocks. 
Receivables constitute about forty two per cent of 
the gross working capital of small scale units but advances 
against them are insignificant. Hence, more advance should 
be sanctioned against receivables. 
Multiplicity of limit sanctioned to a unit cause 
hardship, particularly with the variation in the demand and 
supply. A common limit should, therefore, be sanctioned. 
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To help the smaller units, the State Bank group 
charges interest on graded scale, the rate of interest 
rising with the increase in the size of the advance. Other 
banks particularly the nationalised ones should also allow 
this example and modify their interest structure on the 
pattern of the State Bank of India. 
Traditional management is the main constraint in 
increasing the quantum of asistance to the small scale 
sector. Bank agents should, therefore, be exposed to 
orientation coursed and latest banking practices. Their 
discretionary powers should also be suitably amended. 
Branch agents should also be assured that no risk is 
involved if an account goes bad as a result of bonafide 
action. 
Rates of interest on borrowing by export-oriented 
units should further be liberalised to bring them on a par 
with those prevailing in countries like South Korea, Taiwan, 
etc. This will improve the efficiency and performance of 
SSI units in the international market. 
To avoid a delay in processing application for new 
loans or enhancement in loans, sufficient sanctioning powers 
should be given to the branch manager to avoid 
correspondence with the higher controlling officers. 
Technical qualified/experienced persons should be 
provided liberal financial assistance by other commercial 
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banks by formulating schemes like Technical entrepreneurs 
Scheme of the State Bank of India. 
Since majority of the small-scale industrial units 
located in Rajasthan are using age-old and absolete methods 
of production/ the commercial banks should provide liberal 
finance for upgradation of technology. 
The branch of commercial banks should be opened in 
various industrial estates which are being developed by the 
State government to increased easy availability of Banking 
facilities. 
Although the guidelines of the Reserve Bank of India 
emphasis that security should not be the creterion for grant 
of advances to small-scale sector but at the operating level 
the functionaries are too rigid while sanctioning advance 
without collateral security. Therefore, the commercial banks 
should enolve a need based instead of security-based 
financing policy for assisting the small sector. 
A need for revolutionary dynamism in bank finance 
requires personnel with dynamic outlook and promotional 
approach/ particularly in branches at the growth centres of 
small scale industries. 
Financial discipline on the part of small scale unit 
is a must to induce greater finance by banks to the small 
scale sector. Hence/ they should be able to land their 
utmost co-operation to the Banks. 
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AGENDA OF PRIORITIES FOR NINTH PLAN 
OF SMALL SCALE INDUSTRIES 
1. Introduction of Micro Enterprise Development Programme 
In order to promote the growth of this sector on a 
sustainable basis, it is necessary to provide capital 
gubsidy to the extent of 25 per cent of the project, giving 
overriding preference to the educated unemployed youth and 
prospective micro entrepreneurs. 
2. Strengthening and modernization of State and Central 
Training Institutes 
Industrial Training Institutes are not fully 
equipped with modern infrastructure facilities and 
sophisticated equipment. Trainer's skill is obsolete and 
outdated ; micro and tiny entrepreneurs lack the benefits of 
advanced training. As a result, their products remain 
inferior and costly compared to the products of the medium 
and large industrial units. 
3. Setting up of Micro Enterprise Development Corporation 
(MEDC) 
There is a need to set up MEDC as an apex body at 
the Centre for promoting micro and tiny entrepreneurs and to 
provide necessary financial and technical support for 
diversification, modernization, technology upgradation, etc. 
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4. Tax incentives 
Micro and tiny entrepreneurs with an investment up 
to Rs.5 lakh in plant and machinery should not come under the 
purview of any kind of taxation policy of the State and 
Central governments. They should be fully exempted from 
excise and sales tax so as to make their production cost-
effective and competitive. This will help the micro 
enterprises to utilize their profit on technology 
upgradation and diversification. 
5. Transport subsidy 
Transport subsidy should be given to rural micro 
enterprise including rural artisans in the backward, hilly 
and remote tribal areas. 
6. Common logo/brand names of the products of small 
enterprises 
Export promotion schemes should be drawn up to 
provide necessary support including financial assistance for 
publicity of logo and brand name through print or electronic 
media. 
7. Concessional finance/credit on easy terms 
Micro Enterprise Financial Corporation may be set up 
for providing concessional finance to micro and tiny 
enterprises (MTEs). NABARD may also deal with credit 
requirements of rural MTEs through commercial banks/regional 
rural banks/primary agricultural credit societies. 
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8. Quality control 
The quality marking centres at the district level 
should be strengthened with modern equipment and infra-
structure. Apart from common quality facilities, training of 
small enterprises on quality control is necessary to improve 
the marketability of the products. Agmark/ISI facilities 
may be available on their doorstep. 
9. Strengthening of IIRD in SSI Sector 
Emphasis should be on upgradation of skills of the 
entrepreneurs and workers through demonstration, short 
duration training capsules, etc. The expenditure under this 
scheme should be borne by the State and the Centre on 
sharing basis. 
10. Marketing support through government purchases 
MTEs have great aptitude for expansion of activities; 
but the major weakness is marketing problem. The extent and 
magnitude of sickness in this ME/Informal sector is much 
higher compared to modern SSI and large industrial units. 
Government purchases including Defence, Police and Railways 
should be made from this sector. Legislative measures have 
to be taken in this regard. 
11. Encouraging cooperatives 
Encourage cooperatives/association of tiny and micro 
enterprises involved in manufacturing the same kind of 
products and exports. 
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12. Coiranon f a c i l i t i e s 
Common production-cum-marketing centres should be 
set up/developed with modern infrastructure facilities, 
particularly, in the area having greater production and 
growth potential such as Agra for shoemaking, Kolhapur for 
leather products, Ludhiana for hosiery, and Moradabad for 
metal brass products. This would help in promoting export 
and bringing close interaction between buyers and sellers 
avoiding middlemen in marketing business. 
13. Industrial estates 
Small industrial estates/parks should be developed 
with inbuilt infrastructure facilities such as marketing 
information, demonstration of new technology, training, 
technical guidance, etc. Such parks are necessary for 
promoting the growth of micro/tiny and small industries on a 
sustainable basis. 
14. Entrepreneurial Development and Credit Plan (EDP) 
The EDP should be linked with bank finance. After 
training, ME must utilize this training on taking up 
economic activities. Training should not go waste. 
15. Support for ancillarisation and backward linkages 
Encouragement needs to be given to promote 
ancillarisation and backward linkages with big industries/ 
modern SSIs. 
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16. Code of conduct 
A code of conduct for big industrial houses/multi-
nationals to generate economic activities for ME/small units 
is to be evolved. Some components/parts may be earmarked for 
manufacture by ME under their technical guidance. 
17. Development of women entrepreneurs 
Central intervention is necessary to introduce a 
special programme for development of women entrepreneurs 
with more emphasis on training, financial assistance, 
marketing support, export promotion, etc. 
18. Entrepreneurship development of weaker sections 
A special package of incentives for entrepreneurship 
development of SCs/STs and other weaker sections of the 
society is necessary. 
19. Self-help groups 
promote self-help groups of micro and tiny 
entrepreneurs. 
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The development of a Small Scale Industry is the 
aggregate result of combined inputs of echnological skill, 
labour, finance and managerial efficiency. In the process 
of development, the non-availability of timely and adequate 
finance generally acts as a severe restraining factor. 
Finance, therefore, generally assumes a very great 
importance in the development of Small Scale Industry. The 
Rajasthan Financial Corporation was set up by the State 
Government in 1955, under the State Financial Corporation 
Act, 1951 provides financial assistance to new industrial 
units being set up in Rajasthan. Rajasthan Financial 
Corporation, operating out of 37 territorial branches and 
9 regional offices spread all over the State, financial 
assistance by way of loans (upto Rs.l5 million to a single 
borrower), underwriting, deferred payment guarantee etc. It 
also acts as an agent of the State Government for operating 
certain special incentive schemes of the State and Central 
Government. Rajasthan Financial Corporation has played a 
critical role in industrialisation of Rajasthan through the 
Small and Tiny Industries Sector. More than 90 per cent of 
its total assistance is shared by Small and Tiny Sector 
projects which is a land mark amongst Development Finance 
Institutions in the country. The 'Gold Card Credit Scheme' 
operated through its Merchant Banking Division is one such 
prominent and most popular scheme wherein loans are 
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sanctioned within 7 days flat. For others too, the 
corporation went all the way for 'transparent' policy 
adoption. A policy flexible and open enough to accommodate 
genuine loanees, as also firm enough to deter the under-
liners. One such decision was the stress on the security 
aspect of the loaned amount. In fact, Rajasthan Financial 
Corporation is the first such Institution to install E-Mail 
facility through Ernet so as to allow itself to be in 
regular and immediate touch with its entrepreneurs, 
especially the NRIS. 
A P P E N D I C E S 
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APPENDIX - V(B) 
Performance of Banks : Key B u s i n e s s Parameters 
Key Parameters 
The s a l i e n t f e a t u r e s of t h e performance of t h e Banks 
(Commercial Banks and R e g i o n a l R u r a l Banks) on Key B u s i n e s s 
Parameters as on March, 1996 and Septentoer,1996 are presaited belcw: 
(Is. i n c r o r e s ) 
s. 
No. 
1 . 
2 . 
3 . 
4. 
5. 
6. 
7. 
P a r a m e t e r s 
No. of Branches 
T o t a l D e p o s i t s 
T o t a l D e p o s i t s 
e x c l . I n t e r - B a n k 
D e p o s i t s 
Total Advances 
Total P.S.Advances 
Total Agrl.Advances 
Advances t o SSI 
March , 1996 
Comm. 
Banks 
2144 
12045.4 
11310.9 
5442.8 
2703.4 
1189.1 
937.0 
RRBs 
1065 
891.7 
891.3 
367.0 
283.0 
198.2 
29.2 
T o t a l 
3209 
12937.1 
12202.2 
5809.8 
2986.4 
1387.3 
966.2 
S e p t e m b e r , 
Comm. 
Banks 
2156 
12970.4 
12319.6 
5564.2 
2692.9 
1185.8 
888.4 
RRBs 
1065 
958.0 
958.0 
375.0 
282.3 
195.2 
36.8 
1996 
T o t a l 
3221 
13928.4 
13277.6 
5939.2 
2975.2 
1381.0 
925.2 
Source P u b l i s h e d Data of S t a t e Leve l Banke r s Commit tee 
(SLBC), R a j a s t h a n C/0 Bank of Baroda , Z.O. J a i p u r . 
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Commercial Banks As at September'96 
3 . 
to. 
Bank Total Depositi! Total 
Branches! Deposit sJExcl In t Advance^ 
Bank 
Total Total 
P. 
Sector 
Total 
Agri-
culture 
Advances 
To SSI 
L. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
Jaipur Nagore 
K.G.B* 
Marwar 
K.G.B. 
Shekhavrati * 
K>G«B« 
Marudhar 
K«G.B» 
Alv/ar Bharatpur 
K«Ga D* 
Haroti 
K*G*B* 
Mewar Anchlik 
G.B. 
TViar Anchlik 
G.B. 
Bundi Chittor 
K.G.B. 
143 
136 
188 
68 
98 
182 
61 
71 
69 
163.3 
179.7 
114.5 
35.3 
163.3 
179.7 
114.5 
35.3 
39.4 
37.6 
67.3 
9.9 
81.1 81.1 25.6 
84.5 
54.4 
33.1 
45.6 
84.4 
54.4 
33.1 
45.6 
48.9 
16.4 
14.1 
38.3 
27.9 
25.1 
54.5 
6.3 
19.8 
33.7 
18.6 
17.4 
34.4 
4.6 
14.6 
26.8 
10.8 5.6 
11.9 
22.4 
8.1 
22.5 
4.8 
2.3 
17.7 
8.2 
1.2 
1.1 
1.5 
1.4 
1.8 
252 
10. 
11. 
12. 
13. 
14. 
Bhilwara Ajmer 
K.G.B. 
Dungarpur Banswar< 
K.G.B. 
Sri Ganganagar 
K.G.B.. 
Arawali 
K.G.B. 
Bikaner 
Total 
53 
I 44 
44 
64 
28 
1865 
51.7 
23.9 
31.2 
58.1 
9.7 
958.1 
51.7 
23.9 
31.2 
58.1 
9.7 
958.0 
38.6 
11.7 
13.7 
26.3 
3.2 
375.0 
31.8 
7.9 
18.8 
17.5 
2.6 
282.2 
15.8 
5.9 
9.5 
18.8 
2.3 
195.3 
2.8 
1.3 
8.3 
1.9 
8.8 
36.7 
* POSITION AS ON MARCH'96 
Source : Published Data of State Level Bankers Committee (SLBC) 
Rajasthan, C/0 Bank of Baroda, Z.O. Jaipur. 
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(Rs. in Crore) 
s. 
No. 
01. 
02. 
03, 
04. 
05, 
06, 
07. 
08. 
09. 
10, 
YTAR 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
i 991 -92 
1992-93 
1993-94 
1994-95 
1995-96 
SANCTIONS 
Target 
Amount 
75.00 
85.00 
100.00 
110.00 
120.00 
150.00 
155.00 
155.00 
160.00 
150.00 
Achievement 
Amount 
75.20 
89.13 
100.57 
110.25 
126,61 
162,61 
168.00 
165.77 
177.55 
163.44 
DISBURSEMENTS 
Target 
Amount 
65.00 
70,00 
75.00 
80.00 
75.00 
95.00 
105.00 
107.00 
115.00 
125.00 
Achievement 
Amount 
45.63 
57.26 
64.04 
64.96 
80.47 
101.53 
107.45 
106.32 
120,72 
131.66 
RECOVERY 
Target 
Amount 
40.00 
50.00 
60.00 
70.00 
80.00 
98.00 
110.00 
127.00 
155.00 
175.00 
Achievement 
Amount 
38.59 
49,69 
61.12 
68.53 
81.69 
99.61 
110.95 
131.47 
156.17 
176.58 
Souroe : Stat is t ical Operations of R .F .C, 1995-96 
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ACHIEVEMENTS IN KEY AREAS 
(1996-97) 
Areas 
Sanctions 
Disbursements 
Recovery 
Amount (Rs. in Cr. ) 
167.53 
121.44 
194.25 
Source : Statistical Operations of R.F.C., 1995-96 
APPENDIX - VI(D) 
SCHEMATIC SANCTIONS 
S.NO. 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
Schemes 
Composite Loan 
Loans to SC/ST Entrepreneuri 
Semfex (Ex-Servicemen) 
Single Window 
Mahila Udyam Nidhi 
Hotels & Resorts 
Hospitals & Nursing Homes 
Transport Loans 
Nos. 
123 
5 93 
3 
37 
5 
37 
12 
76 
Amount 
(Rs. in Cr. 
0.35 
1.75 
0.26 
2.15 
0.23 
5.74 
1.12 
2.72 
) 
Source : Statistical Operations of R.F.C., 1995-96 
APPENDIX - VI (E) 
Districtwise financial assistance upto 31st March, 1946 (Since inception) 
(Rs. in Crore) 
s. 
No. 
I. 
2. 
3. 
4. 
5. 
6. 
7. 
8 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
District 
Ajmer 
A! war 
Banswara 
Baran 
Barmer 
Bharatpur 
Bhilwara 
Bikaner 
Bundi 
Chittorgarh 
Churu 
Dausa 
Dholpur 
Dungarpur 
Hanumangarh 
Jaipur 
Jaisalmer 
Jalore 
Jhalawar 
Jhunjhunu 
Jodhpur 
Kota 
Nagaur 
Pali 
Rajsamand 
Sawaimadhopur 
Sikar 
Sirohi 
Sriganganagar 
Tonk 
Udaipur 
Total 
Sanctions 
Uross 
No. Amount 
3277 
3497 
1148 
47 
1624 
1445 
3742 
1747 
658 
1691 
1136 
237 
670 
619 
50 
9753 
346 
1108 
1259 
1803 
4797 
2538 
4630 
2342 
501 
1542 
2461 
1425 
2393 
1843 
3288 
63617 
117.09 
227.73 
30.18 
0.63 
23.06 
24.25 
131.33 
44.98 
7.44 
47.14 
33.12 
6.85 
9.54 
12.14 
2.81 
262.80 
8.43 
27.45 
9.65 
28.32 
141.80 
41.86 
89.35 
45.96 
39.54 
15,13 
38.72 
77.66 
55.22 
18.30 
133.12 
1751.60 
httective 
No. Amount 
2609 
2916 
1012 
33 
1516 
1095 
3463 
1506 
476 
1377 
915 
139 
586 
471 
47 
7686 
284 
980 
1074 
1558 
3950 
2071 
3928 
2044 
311 
1202 
1966 
1161 
1940 
1465 
2694 
52475 
96.58 
166.53 
22.26 
" 0.40 
17.03 
14.40 
106.06 
37.28 
5.21 
36.41 
22.79 
4.94 
6.42 
8.26 
2.64 
192.21 
5.42 
24.79 
7.18 
20.95 
107.75 
29.36 
75.73 
36.48 
28.49 
10.12 
30.09 
55.98 
41.01 
13.27 
104.08 
1330.12 
Disbursement 
Amount 
83.50 
142.11 
19.10 
0.41 
13.80 
11.96 
95.18 
31.70 
4.41 
31.13 
21.81 
3.35 
5.24 
6.67 
0.89 
159.07 
4.42 
18.36 
6.08 
18.57 
96.79 
27.07 
66.59 
29.42 
29.99 
8.27 
27.38 
50.19 
37.58 
12.09 
81.06 
1144.19 
Source : Statistical Operations of R.F.C., 1995-96 
APPENDIX - VI(F) 
INTEREST RATE STRUCTURE 
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S.No. 
A. 
B. 
Type of I n d u s t r y 
Medium (non SSI) Sector Indus t r ia l loans 
SSI uni t s (inclixJing Ccrposite Loan Scheme, 
Marketing Sdieme, Single Window Schane and 
SRTOs owning upto 2 veh ic les ) : 
( i ) Upto and inclusive of Rs.25000 
( i i ) Over Rs. 25000 and upto Rs. 2 lakh 
( i i i ) Loans exceeding Rs. 2 lakh 
Rate of 
In te res t 
(% p.a.) 
18.50 
12.50 
14.00 
17.50 
Source: R.F.C. Business Update, June 1997. 
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